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NOTICE OF GENERAL MEETING. 

Notice is Hereby Given that the Twentieth 
Ordinary General Meeting of the 'Corporation of 
Foreign Bondholders will be held at the Council- 
house, No. 17, Moorgate Street, in the City of London, 
on Friday, the 25th day of March, 1892, at Three 
o'clock, p.m., for the following purposes :— 

(1.) To consider the Report of the Proceedings of the 
Council, and the Statement of Accounts made up 
to the 3istDecember, 1891. 

(2.) To elect four Members of the Council, in the place 

of Gen. Sir Luther Vaughan; K.C.B., Mr. W. R. 

- Farquhar, His Honour Judge Snagge and Mr. 

Hyde Clarke, who retire by rotation, but, being 

eligible, offer themselves for re-election. 

(3.) To elect Auditors for the ensuing year. Messrs. 
Cooper, Wintle, Sainsbury & Co., the retiring 
Auditors, offer themselves for re-election. 

{4.) To transact all such other business as may be 
transacted at Ordinary Meetings of the Corpora- 
tion," and to pass Resolutions thereon. 

By order ,$Fif he Council, . " 

CHARLES O'LEARY, 

Secretary. ■ 
CoUNCILHOtTSE, '."",■ - " 

/ , 17, Mo6rgate Street, E.C, 
ioth March, 1892. 
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NIN*TEENT{f..-R£PORT 



OF THE •*•**. 



CORPORATION OF FOkglGN 
BONDHOLDERS. "%: 



1. The Council have the honour to present their Nine- 
teenth Annual Report to the Members of the Corporation. 

2. The Balance Sheet, made up to the 31st December, 
1891, is herewith submitted to their, consideration. 

3. The Appendix contains much financial and statistical ,#■ 
information respecting the countries whose External Debts 
have formed the subject of negotiation and arrangement 
in the -past ten years. It calls here for no remark beyond 
the notable fact that, notwithstanding the difficulties under 
which most of the Spanish American Republics have 
laboured, the arrangements effected with them by the 
Council have so far been maintained. This is specially satis- 
factory, in regard to some t of the Central American States, 
where serious political disturbances have aggravated the 
situation, and exceptionally so in the case of Paraguay, 
whose obligations under the Arrangement of 1885 have 
been fulfilled, notwithstanding an acute economic and 
financial crisis. 
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4. Th^^Vncial difficulties of the Argen- 
tine RepiJblic have engaged the serious 
attention of the Council and of the Com- 
;faif fee appointe d for the protection of the 
vast interests, involved. No practical result has been arrived 
' at, nor s^-S^Y as YS^- possible, so far as the National 
Govent^!n|at is concerned, in view of the arrangement 
effeptecP By the Committee formed under the auspices of the 
.Bank of England. But a mass of statistical information 
'•has been collected and carefully tabulated, which will indi- 
cate the complexity and magnitude of the problem which 
awaits solution. This information is given in the Com- 
mittee's Report published in the Appendix. 

As regards the Provinces and Municipalities of the Con- 
federation very little progress has been made towards the 
settlement of the various loans, though this has not been 
owing to any lack of diligence on the part of the Committee. 
The cause of the delay must be sought in the intensity 
of the crisis and the unfortunate disorganisation of all 
branches of the Administration, local as well as national. 
So much has this been the case that in some instances it 
has not been found possible to inducer the Provincial and 
Municipal Authorities to consider, much less formulate, 
any equitable proposal for the settlement of. their Debts. 
Political agitation and discontent, always inseparable from 
economic disturbances in South America, have, in the 
case, of Argentina, largely contributed to complicate and 
intensify the crisis ; but it is to-be hoped that these ' 
disturbing elements will disappear after the approaching 
Presidential election, and that the National and Provincial 
Governments will devote their earnest attention to the 
restoration of their finances and the fulfilment of their 
obligations -to their Creditors. 
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A Special Committee of Bondholders has recently been 
constituted by. the Council to deal with the Buenos Ayres 
1883 (Ensenada) Loan, and the latest information with 
regard thereto is given in the Appendix at page 88. 

5. Another and hardly less important 
matter which has claimed the attention oF 
URUGUAY. the Council has been the negotiation with 
the Government of Uruguay. The diffi- 
culties under which that Republic had been labouring 
for some time past are too . recent and notorious to 
require recapitulation here. In Uruguay, as in Argentina, 
an excessive abuse of credit has been attended with 
the usual consequences, although the absence in Uruguay 
of an inconvertible and depreciated Paper Currency is 
a redeeming feature. The situation was alarming and 
precarious, and it was hot possible to ignore it without 
running ,the risk of seeing the Government involved in 
additional difficulties and without exposing the Bondholders 
to greater sacrifices. The Council had to choose between 
the alternatives of a suspension of payments for probably 
a lengthened period, or an arrangement by which the en- 
gagements of the Government would be reduced. - 

In the face of this dilemma, and at the request of many 
influential Bondholders who desired that timely measures '.d 

shouid be taken to avert the impending catastrophe, a - 
Committee exceptionally, qualified to deal with the question 
was appointed in the beginning of July, and entered im- 
mediately on the exercise of its functions. The Committee 
thoroughly investigated the financial condition of Uruguay, 
and after an arduous negotiation, concluded an Arrange- 
ment which wa^_ .accepted . on the 3 i sjt of August by 
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a General Meeting of Bondholders, confirmed by the 
Uruguayan Legislature on the 7th of October, and ratified 
by the Special Commissioner of the Republic on the 27th 
v_ of. November last. The text of the Arrangement is 

given in the Appendix to this Report, together with ;the 
statistical information on which it was based. It will be 
seen that the amount of Bonds deposited for Conversion ' 
up to the 14th of March under the Arrangement is nearly 
93 per cent, of the whole External Debt. 
; ,' That an Arrangement dealing with Loans of such 

importance, some of them of recent origin, should have 
encountered opposition and proved disappointing to many 
?;,'•' Bondholders, is only natural. No settlement with a 

c Government, the effect of which is to reduce the rate of 

f; interest on its Debt, can be altogether satisfactory, and 

neither the Committee, nor the Council have ever regarded 
the arrangement in. any other light than that of a choice 
of evils. In the interests not only of the Bondholders, but 
p.- also of Uruguay herself, they endeavoured to confine the * 

?;'■" reductioa of the Interest to a limited period, with a return 

\ to full payments after a reasonable delay. The Council 

f? regret that this proposal was not accepted by the Uru- 

guayan Government, but under the circumstances they 
% thought it the wiser course to recommend the Bondholders 

|' .'., to accept the terms offered, and thus avert a ruinous and 

%. ..„■ probably a long default. The suspension of payments 

iii in this instance only lasted a few months, and the arrears 

I for that short period have been funded at an equitable rate. 

v x During the past year a settlement of 

VIRGINIA. tne l° n S outstanding Virginia Debt has 

■■■■ '. been effected. The negotiations which 

have resulted in the Arrangement accepted by the Public 
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Meeting of Bondholders on the 18th of December last 
have been carried on by an American Committee, but i 

'the Council, through the Committee of Virginian Bond- 
" holders who have for so many years devoted their time 
and attention to the protection * of the Bondholders' 
interests, have not ceased to do all that lay. in their 
power to secure the best terms obtainable. There is 
no doubt that these terms are disappointing and unjust to 
the Creditors, and it is certain that the State of Virginia, 
free from financial embarrassment, with a large surplus in 
her Treasury, and with vast natural resources in the course 
, of rapid development, could very well have paid more. The 
Council were, however, assured by the American Committee 
and their colleagues who undertook the recent . Arrange- 
ment that it was absolutely impossible to induce the 
State authorities to concede-rbetter terms. 

This settlement puts an end- to the long and tedious 
legal proceedings in the United States Federal Courts. 
However barren of result the litigation may appear to 
those who are not thoroughly acquainted with the past 
history of the Virginia Debt, the decisions obtained by the 
Council in the Supreme Court of the United States, main- 
taining the tax receivability of the Coupons, and their 
persistent efforts to compel the State to recognise her 
contract with her Creditors, have largely tended and paved 
the way to a settlement of the Debt. If these vigorous 
measures had not been adopted It is difficult to see how 
there would have been any course open to the Bondholders 
but -to have accepted the terms prescribed by the Riddle- 
berger Bill, and it is doubtful if even these, terms would 
have been accorded them by the State. 



IO 

The Arrangement recently concluded is more. favour- 
able to the Bondholders than the Riddleberger Settlement, 
and Bondholders who have not yet lodged their Bonds 
with the Depositaries named in the Agreement of May, 
1890, for conversion into New Bonds, would -do well to 
-. present them without further delay.- 

The result of the ten months, March to 
fcl: '. ' - t December, shown by the Receipts of the 

If-" / ' Public Debt Administration in Turkey is 

i ." satisfactory, the total attained surpassing 

f-; that for the corresponding period in 1890 by upwards 

of £ T.32,coo, or 1 "82 per cent This increase is specially 
marked in the last two months of the year owing to the 
exceptionally fine harvests of the past summer ; and for 
the same cause it may reasonably be hoped that the 
remaining two. months of the Turkish financial year will 
also show increased receipts. 

It will be seen, by glancing at the comparative Table given 
in the Appendix, that though the Eastern Roumelian pay- 
ments have been effected somewhat irregularly, there were 
no arrears left under this head at the end of the year. 
The Council has been apprised ' of these delays by 
the reports received from Mr. Vincent Caillard at Con- 
stantinople, but it is understood that they are not occasioned 
by any unwillingness to. pay on the part of the Bulgarian 
Government; they are the result of Treasury arrangements, 
and possibly of the somewhat imperfect system of collect- 
ing the taxes which has hitherto obtained in Bulgaria. 
This, system has, however, lately been altered under a law 
recently voted by the Sobranje, and this fact, together with 
the assurances of the Bulgarian Minister of Finance, 
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warrant- the hope that such irregularities may be avoided 
in future. 

The increase in the Revenues noted above would 
doubtless have been larger had the extension of the 
operation of the Stamp Law to foreign residents in 
Turkey, which Mr. Caillard's recently published Report 
mentioned as being possibly only a matter "of a few 
weeks," taken place. It is with some regret that this 
Council has learnt that, though the JForeign Missions at 
Constantinople have notified their consent to the Law, 
and all that remains to be done, is for the Turkish 
Government to communicate the text of the Law officially 
to these Missions, the delays which often occur in 
connection with administrative matters in' Turkey have 
unfortunately arisen. Mr. Caillard reports, however, that 
he has recently received assurances that the delay will 
soon be terminated. 

- : The Receipts from the Tobacco R6gie are satisfactory, 
being ^T.1,695,000 for the ten months Under considera- 
tion, against £ T. 1,538,000 for the corresponding months 
of the year 1890, an increase of £T. 157,000, or ,10*2 per 
cent. The. reasons for this increase, as well as grounds, 
for supposing that it may well be maintained, were 
explained in detail by Mr. Vincent Caillard in his last 
Report, and there seems reason to hope that the pros- 
perous path on which the Regie has entered may be 
continued. The importance of this to the Turkish Bond- 
holders will be appreciated when it is remembered how 
large a share in the net profits belongs to them. 

As regards industrial and general financial operations' 
ihere is nothing new of interest to be reported, except the 
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recent formation of a Company for working the Tum- 
beki Monopoly, a Monopoly for the importation and sale 
jp-'- , , of the Tumbeki (a peculiar kind of tobacco used for 

i^ ■ ■ ■ narghile-smoking), largely consumed in Turkey. In 
f<: , consideration for it the Company undertakes to pay 

I ; * the Imperial Government ^T.40,600 per annum, which 

t annuity the latter proposes to employ as part % guarantee 

p of a loan of £2,000,000 for special purposes, the details" of 

which are now under discussion. This Monopoly in no 
way interferes with the security for the £T. 50,000 per 
annum paid to the. Public Debt Administration as " Duty 
on Tumbeki," the latter being the Customs duty, which is 
not touched by the Monopoly; nor does it affect the 
fourth guarantee of the "'Fisheries Loan," consisting of 
the . Tumbeki-" beyie " (or license duties) which remain 
unchanged. 

v. - 

While the Council is thus able to report satisfactorily on 

the progress of the Revenues ceded to the Bondholders, or 

in which they are partly interested, it gladly avails itself of 

the opportunity to place on record its sense of the zeal and 

ability displayed by the Bondholders' representative at 

Constantinople in the performance of the important duties 

confided to him, often under circumstances of peculiar 

difficulty and always requiring much tact and energy for 

their efficient discharge. 

The Council has . recently re-elected Mr. Caillard to 
represent the English Bondholders for a further period of 
five years, and is pleased to announce that he has again 
accepted that important office. 
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ECUADOR. 
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7. The .Council has to report that the 
arrangement concluded with the Govern- 
ment of Ecuador in August, 1896,' and 
conditionally assented to by a General 
Meeting of Bondholders in October of that year, was 
reconsidered by another General Meeting held in 
November, 1891, and finally accepted. The Conversion 
provided for in the arrangement will be carried out by the 
Council as soon as the Agent, who is to represent the 
Government in that operation, and who, it is understood, 
has already been appointed, arrives in London. 



RAILWAY 
CERTIFICATES. 



8. The agreement between the Council, 
Pisco to yca on behalf of the Holders of Pisco to Yea 
Railway Obligations, and the Committee 
of Peruvian Bondholders, now repre^ 
sented by the Peruvian Corporation, has been carried out 
on equitable terms. The details given in the Appendix 
show that the number .of Certificates already converted 
represent over 95 per cent, of the amount in circulation, 
and Holders of the small amount outstanding are advised 
to send in their Certificates without further delay, and 
thus bring to a close an operation eminently satisfactory 
to the parties concerned. ; • 



9. The Holders of New Plymouth 'Har- 

NEW bour Board Bonds have applied to the 

harbour Council for their support, and for the first 

BOARD. time in its history the intervention of the 

Council has been sought in connection with 

a Loan issued under the authority of a Colonial Govern- 
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ment. The correspondence given in the Appendix clearly 
sets forth the grounds on which the Holders of the New 
Plymouth Harbour Board Loan rest their claims against 
the Government of New Zealand. The matter was referred 
to a Select "Committee of the Colonial House of Represen- 
tatives, who, after a careful enquiry, reported in favour of 
the Bondholders. The Council, however, regret that in 
spite of this Report, the Colonial Parliament declined to 
act as the Committee recommended. The Council have 
again pressed the Bondholders' claims, and it is to be 
hoped that the Government of the Colony may ' before : 
long see their way to recognise an obligation which a 
Committee of their own HoUse of Representatives, unani- 
mously decided ought to be settled. 



- 10. The assistance of the Council has 

/"'■'- been recently sought on behalf of the 

-V '. PORTUGAL. English holders of the Portuguese Debt. -. 

t; Although no actual default has taken 

£;■•' place, the Portuguese Minister of Finance-has announced 

■v- - that in the opinion of the Government, a readjustment of 

&:' . the Debt is imperative. In accordance with the wishes 

?.' ... Expressed by an important body of Portuguese Bond- 

¥'. ■■ . holders, the Council convened a Public Meeting at the 

Cannon Street Hotel on February 15th, and in pursuance 
V . of resolutions passed thereat, have formed an influential 

Committee of Bondholders. Active steps are now in 

progress with a view to concerted action with the repre-- - 
?%'"'" sentatives of the Continental Creditors for' the protection 

of the interests of all concerned. - • 
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ir. The Council are again desirous of 

expressing their obligation to the Execu- 

LIBRARY. tiye D epartments of the -Governments of 

Bavaria, Canada, Colombia, Costa Rica, Ecuador, Egypt, 
France, Guatemala, Luxembourg, Mexico, New South 
Wales, Paraguay, Portugal, Russia, Turkey, the United 
States, Uruguay, Victoria, and Venezuela, and to private 
donors, for the presentation of many valuable works of 
reference and of useful current information not otherwise 
obtainable. 

12. In accordance with the provisions of the Articles of 
Association, Gen. Sir Luther Vaughan, K.C.B., Mr. W. R. 
Farquhar; His Honour Judge Snagge and Mr. Hyde Clarke 
retire from the Council' by rotation, but being eligible, offer 
themselves for re-election. 

1.3. Through the death of the Rt. Hon. G. A. F. 
Cavendish Bentinck, and the resignation of the Rt. Hon. 
Lord Connemara, two vacancies on the Council have arisen, 
and these have been filled by the election respectively of 
the Rt Hon. Sir Lyon Playfair, K.C.B., M.P., and Admiral • 
Edward Field, M.P. 

14. The Council take this opportunity of recording 
their deep regret at the death of Admiral of the Fleet, 
Sir Provo Wallis, G.C.B. This gallant and distinguished 
officer was an original member of the Council, but resigned 
his seat some time ago on account of increasing years. 

1 5. Messrs. Cooper, Wintle, Sainsbury & Co., the retiring 
Auditors, offer themselves for re-election. 

JOHN LUBBOCK, Chairman. 
CHARLES O'LEARY, Secretary. 
10th March, 1892. 
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ARGENTINA. 



Argentine Committee. 



The Lord Eustace Cecil, Chair- 
man 

The Right Hon., Sir John Lub- 
bock, Bart, M.P., Ex-offitio. 

L. J. Baker, Esq. 

S. C. Boulter, Esq. 

R. B. Martin, Esq. 



R. J. Neild, Esq. 
X. Sligo de Pothonier, Esq. 
L. Salomons, Esq. 
W. Trotter, Esq. 

Secretary. 
Charles O'Leary, Esq. 



For Argentine Loans, see annexed Table. 



The above Committee was formed by the Council in 
April last, in pursuance of a requisition to that effect as 
mentioned in last year's Report. The position of affairs 
in the Argentine Republic has been such that the Com- 
mittee has been able to accomplish little towards arranging 
the settlement of any of the large number of Argentine 
Loans which have gone into default during the past year. 



V 
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National Loans. . 

In March of last year a Committee, formed by the Bank 
of England, concluded an Arrangement with Dr. V. de la 
Plaza, the Financial Agent of the Argentine Government in 
London, whereby the interest on the Argentine National 
External Loans (with the exception of the 1 886 Customs 
Loan), and the National Railway Guarantees, were to be 
funded for three years, commencing July 1st, 1 891, into 



TABLE OF ARGENTINE EXTERNAL LOANS. 



FBBETJAEY, XSQ2. 



I.-NATIONAL LOANS. 



Agents, etc 



Baring Bros, & J. S. 
Morgan & Co. 



Baring Bros, „, . ... 

Murrieta & Co. , 

Baring Bros. 

Murrieta & Co 

Do 

Earing Bros, 

Bari ng B ros. & M urrteta 
StemBros 

Rothschild & Sohne ... 
Banque d' Anvera & othets 



Denomination. 



A. — Lean not in default, 
\ 5 (Customs) Loan, 1886-7', 



B. — Leant included under tie 

Funding A rrangetn entof\%t)l. 

60/0 (Buenus Ayres) Loan, 1824 s 

ofi Railway Loan, i88i b 

<0> Loan, 1884* 

J %% Northern Central Railway 1 
1 Extension, 1887.8-9* ... / 
y/u Treasury Conversion, i$St* 
Hkfi Internal Gold, i888 T , 
$\fi Conversion, IJJSg 6 ... . 
3$9£ External, 1889* ... , 

\%fi (German) Loan, 1887* 

( 59r> Northern Central Railway 1 
\ Extension (2nd Emission)* 1 J" 



Origin a] 

Amount. 



j£6,333,°oo 



Totals 



J. S, Morgan & Co. ... 



C. — The Funding Lean, 
696 Funding Loan, iSoi 1 * 



£14000,000 

2450,000 
1,714,200 

3,968,200 

624,000 

3,973Joo 

5,290,000 

2,659,500 

2/558,200 
2,976/joo 



Present Amount. 



£7,755/*» 



Amount 

authorised 

£14,8807000 



£244,200 

464,340 
ii5f3.50o 

3^39^3°° 

596,750 
3,801,720 
5,122,100 

2,548,120 

',955-7<» 
2,930,200 



Issue Price. 



So and 8$i 



*5 

9 1 
§4i 

9ii, 94, and 97 ' 
Quoted at 89 in 1887 

87 

90 
Quoted at 63 in 1889 



. .£s£ciU«o~ 



Amount issued to 

1st Apr., 1892, say 

£3^000,000 



Par 



Interest Payable. 



rjan., I July 



12 Jan., 12 July 

1 June, 1 Dec. 

r.Jan.,Apr.,Jniy,Oct. 

1 Jan., I July 

1 Apr., I Oct, 

1 Mar., I Sept. 

1 Apr., 1 Oct. 

rJan„Apr.,July,Oct. 

t Jan., 1 July 
I Jan., 1 July 



tjan., Apr., July, Oct. 



Last Coupon 
paid in Cash. 



Jan., 1892 



£ 



an., I891 
ec., 1890 
Jan., 1891 

Jan., 1891 

Oct., 1890 
Mar., 1S91 
Oct., 1890 
Jan., 1891 

Jan., 1891 

Jan., 1891 



Jan., 1892 



Accumulative 
Sinking Fund 



l# 



19& 

196 

tfi 
196 

Ifi 
tfi 



Annual Service, tit' 
eluding Sinking Fund. 



£499,90° 



65,000 
171,500 
102,852 

238,092 

37,44° 

218,553 
290.050 
119,677 



123,492 
178,560 



£■,546,116 



Present amount of an- 
nual interest £ 1 80,000, 
increasing t a £8 92 , 800 
when the whole a- 
mount of Loan is issued 



1 Secured specially on the Customs Receipts, which are to be paid each month into 
the National Bank at Buenos Ayres ; the Bank to remit monthly to Europe the 
amount necessary for the service of the Loan, Interest and sinking fund regu- 
larly paid to date, Loan issued in London and Paris. 

' Secured on proceeds of rents of public lands of the State, excepting those belong- 
ing to the Municipalities. This Debt was assumed in 1880 by the National 
Government when the city of Buenos Ayres was federalised. 

1 Issued originally to provide funds for railway extensions, Secured specialty on the 
nett receipts of the railways in question and generally on the revenues of the 
Republic. The greater part (,£1,540.120) of this Loan was converted into 5% 
Debenture Stuck of the Cordoba Central Railway Co. in 1889. The value of 
the remaining 1881 Bonds not exchanged was to be deposited in the Bank of 
England in Messrs, Murrieta & Co. 's name and temporarily invested in English 
or Argentine securities. In consequence of their claim on these funds, the holders 
of the old 1SS1 Bonds have been endeavouring to secure special terms. The 
lends drawn in May, tBgr, have received an equivalent nominal amount in 
Funding Bonds and also 34 per cent, in cash. The November, 1891, Drawing 
has not yet been published. 

' Ohject : To pay for 60,000 shares in the National Bank, subscribed for by the 
Argentine Government. Secured specially on the dividends on these Bank shares 
and generally on the revenues of the Republic 



II.— RATIONAL HALLWAY GUARANTEES. 

It is impossible to state what the total liability of the Argentine National 
Government will be when all the railways ate earning their full guarantees. 
The following Table, showing the guarantees for which the Nations] Govern- 
ment was liable at the beginning of last year is taken from the Report of the 



s Object : Extension of Northern Central Railway. Secured specially on the exten- 
sions and generally on the revenues of the Republic 

Object : Conversion of 996 Internal Treasury Bonds. Secured on general revenues 
of the Republic. 

7 Object : To replace $% Bonds issued (1) to the Provincial Bank of Buenos Ayres 
in repayment of advances made by the National Government, and (2) to the 
Government of the Province of Buenos Ayres on the occasion of the city of 
Buenos Ayres being adopted as the Capital of the Republic, This Loan was also 
issued on the Continent. 

a Object : Conversion and repayment of the outstanding 69^ External Debt. Sub- 
scriptions were payable in cash, or, on certain conditions, in Bonds of the 6fb 
Loans of 1871 and 1S82, and the Buenos Ayres 6% Loans of 1870 and 1873, 
which were assumed by the National Government, AIbo issued b Paris, Berlin, 

Hamburg, Frankfort, and Cologne. 

9 Issued in exchange for the outstanding 6fi Internal Bonds of 1863 and 1876 known 

as hard dollars. Secured on general revenues of the Republic. 
w Held on the Continent and not quoted in London, 
11 Unplaced in Paris and not issued to the public. 
" For full explanation as to Funding Loan see Report, pages 16 to 24, 



III.— NATIONAL CEDULAS. 



Minister of the Interior, dated 13th May, 1891. 

Name of 
Railway. 

Great Northern 

Pacific ... 

Great Western 

East Argentine 

North -East Argentine 

Central Entre Rios 

Villa Maria and Rufino 

Bahia Blanc* and North*Western 

Transandine ... 

.Sac Cristobal and Tucuman , . 
Argentine North-Western 

Total 



Annual Guarantee, 
May, rSge. 

,. £210,000 
190,000 
I45,COO 

68,000 
88,000 
52,000 
49,000 
35,000 
34,ooo 
30,000 
20,000 



£921.000 



Series, 


Year of Issue, 


Amount 
issued. 


Amount Outstanding, 
31st July, 1891. 


Rate of 
Interest. 


Accumulative 
Suiting Fund 


Annual Service, in- 
cluding Sinking Fund. 


A 
B 
C 
D 
E 


1886 

1887 

1S88 


$ Currency. 
20,000,000 
15,000,000 
15,000,000 
20,000,000 
20,000,000 


$ Currency. 

[5,720,600 
13,554,250 
13,473,250 
19,191,400 
[9,740,450 


Pi 
1 

7% 




t Currency. 

1,600,000 

1 , 200, OOO 
I r 2UO,(XX! 

l,6OO,0OO 
1,600,000 




Totals ... 


90,000,000 


81,679,950 

@ 300 premium = 

£4,084,000 






7,200,000 

<§> 300 premium = 
£360,000. ■ 


A 


18SS 

(Agent* — Messrs, 
Morton, Rrae & Co.) 


t Gold. 
20,000,000 


« Gold. 
19,613,700 

(say, £3,922,740) 


5% 


1 % 


SGold. 
1,200,000 
(say, £240,000) j 



The Funding Scheme is practically in abeyance as regards the guaranteed 
Railway Companies in consequence of differences between the Government 
and the Companies. 



The Interest and Sinking Fund of the Currency issues has, it is stated, been met up to December, 1891. 
The Interest an the Gold issue due October, 1891, has not been paid. • 
These Cedulas have the guarantee of the Nation. 



IY.— PKOYINCIAL LOANS (IN DEFAULT). (S* feetmte to next wlxt/tn.) 



Agents, etc Province. 


Denomination. 


Original Amount. 


Present 
Amount. 


Issue Price. 


Interest Payable. 


Last Cou- 
pon Paid. 


Accumulative 
Sinkg, Fund- 


Anl. Service 

including 
Sinkg. Fund. 


Baring Bros. 

Morton, Rose & Co. ... 
Deutsche Bank 


Buenos Ayres 
Do. 
Do. 


696 Loan, 1882-6 * 

6% Loan, 1883 (Ensenada)* 

596 (German) Loan, 1886 s ... .. 


£ 
4,098,300 
2,254,100 

2,502,286 


3,660,100 

2,064,900 
2,364,010 


92 and 98 

94 
SoJ 


iJan.,Ap., July,Oct. 

1 April, 1 Oct. 

2 J an,, 1 July 


Jan., 189 1 
April, 1891 

Jan., 1891 


196 
1% 


286,881 

157,787 
150,137 






Totals ,., 


£8,854,^86 


£8,089,010 










£594,8o5 


Morton, Rose & Co. ... 

Do, 

SocietlGfnirale &Comp- 
tout National d'Eseompte 


Cordoba 
Do, 

\ Do. 


696 Loan, 1886* 

690 Loan, 1887-8 6 

696 (French) Loan, 1888 s 


J95-2O0 
1,190,400 

2,000,000 


569,100 

1,152,600 

i,957*6oo | 


89 

91 and 92 
4821ft-, per 
500 fr. Bond 


I May, l Nov. 
1 Jan., I July. 

j- I April, 1 Oct. 


Nov., 1890 
July, 1890 

Oct., 1890 


19& 
196 


41,664 
83,328 

140,000 






Totals ... 


£3,785,000 


£3,679,300 








£264,992 


Murrieta. & Co. Entre Rios 

Do. ! Do. 


696 Loan, 1S86 * 

696 Loan, 1888 8 


800,000 
1,200,000 


764,500 
1,175.000 


9'1 
97 


I Jan., 1 July 
I Jan., 1 July 


July, iSoo 
July f 1890 


196 
Wo 


56,000 
84,000 


The two EntH v.vn Railway Leans liive been settled. The. Province of Entre Rios — , , 

ti&l Issued In lieu of [lie Eua,ati:ee ^s^o.txx, in Five per Cer.t. prtmneLnl Bo:uLs, wtiLch K.t net J Qtals 
Included in rhtabora. Sea tteport, ihe* 16. 


£2,000,000 


£i,939,5oo 










£140,000 


Morton, Rose & Co. ,, 
Do. 

River Plate Trust, Loan 

and Agency Co. 
Do. 


Santa ?£ 
Do. 

)■ Do. 
Do. 


696 Loan, 1883-4* 

S&Loan, i38S"> 

i 5?6 Western and Central Colo-I 
\ nies Railways Loan, 18S7 11 J 
5% Santa Fo & Reconquista, [867 -S 1! 


1,434,426 

2,000,000 
(out of £3,000,000) 

929,400 

1,261,700 


1,296,300 
J.947, 100 

905,000 
1,255,400 


90 and 86) 
about 92 

84} 
86 and 87 


I May, 1 Nov. 
15 April, 15 Oct. 

1 April, 1 Oct. 
1 Jan., I July 


Nov., 1890 
Oct., 1890 

Oct., 1890 

July, 1S90 


19S 
196 

196 
l$6 


100,410 
120,000 

55,764 
75,702; 




(See alio below). 


Totals ... 


£5,625,526 


£5,403,800 










£351,876 


Louis Cohen &. Sons ,. 


Tucuman 


696 Loan, 1888" 


£ 
600,000 


A 
587,700 


92 


t Jan., 1 July 


Jan., IS91 


t% 


42,000 


A. Rufter&Sons 


Catamarca 


6# Loan, 1888" 


600,000 


587,460 j 


473 7S fr- P" 
500 6. Bond 


J- 1 April, 1 Oct. 


Oct., 1890 


196 


42,000 


Socie'le Generate 


Corrientes 


60&Loan, 1889" 


1,000,000 


984,640 j 


464 fr, per 
500 fr. Bond 


J- i Jan., 1 July 


July, 1890 


196 


70,000 


Socie'te' Generate ... „ 


Mendoza 


696Loan, i8S8» 


922,060 


972,000 1 


470 ft, per 
500 fr. Bond 


]■ 1 Jan., 1 July 


July, 1890 


196 


69,444 


A. Ruffer & Sons .. .. 


San Luis 


696 Loan, 1889" 


150,000 

{oat of £500,000) 


146,860-! 
391,800 


462^ fir. per 
500 fr. Bond 

92 


]■ 1 May, 1 Nov. 


Nov., 1890 


1% 


10,500 

28,000 
7o,ooo(!) 


Louis Cohen & Sons .. 


San Juan 


696 Loan, i888 M 


400,000 


t April, 1 Oct. 


April, 189 1 


\% 





SalU 


19 


1,000,000 


970,000 





— 


-j 


— 





La Rioja 


™ 800,000 


780,000 


— 


— 


~ 


56,ooo(r5 


There are also the following Loans guaranteed by the Provincial Government of Santa Fa, which are partially in suspense 1— 


if Agents, etc. 


Province. 


Denomination. 


Original Amount. 


Present 
Amount. 


Issue Price, 


Interest Payable. 


Last Cou- 
pon Paid. 


Accumulative 
Sinkg. Fund. 


Anl. Service 

including 
Sinkg. Fund. 

£ 
69,580 

59,640 


Imperial Bank 

Do. 


Santa Fe -f * 
Do. {• 


>9& Bonds of the Santa Fe Territorial 
and Agricultural Bank, 1887 31 ... 

•f/'j Bonds of the Santa F«5 Territorial 
and Agricultural Bank, 1888 


| 994*000 
j- 994.OO0 


£ 
955.920 

973,3to 


91 
86$ 


1 J an., Ap., July, Oct. 
1 Feb. May, Aug. Nov. 


See Note. 
See Note. 


196 






Totals ... 


£1,988,000 


£1,929.300 










£129,220 



1 Object : To consolidate debt of Provincial Government of Buenos Ayres to the 
Provincial Bank, and to place Interest and sinking fund on uniform footing. 
Secured specially on proceeds of tax on judical deposits and patents, the stamp 
duties, and income tot, and generally on revenues of Province. 

* Object : Construction of Port and Harbour of Ensenada. Secured specially on the 

works and revenues of the Harbour. All dues of the Port to be paid into the 
Provincial Bank of Buenos Ayres. Also on proceeds of the sales and rents of 
public lands and the surplus revenues of the railways of the Province, subject to 
their own charges, and generally un revenues of Province. (Note,— The railways 
were sold in 1890 without regard to the rights of the iinsenada Bondholders.) 
This Loan was issued by Messrs. Morton, Rose and Co., as agents for the 
Banque de Paris et des Pays Bas, the Comptoir National d'Eseompte de Paris, 
and Messrs. L. and R. Cauen d'Anvers and Co., of Paris, the contractors with 
the Government of the Province. See also Report, p. 88. 

* Object : Consolidation of paper currency. Secured on nett earnings of Bank of 

Province. Issued in Germany. 

' Object 1 Repayment of Interna.! Debt ($850,000), and for public works, including a 
Railway of 25 kiloms, from Cordova to Calera. Secured specially on net 
revenues of works constructed with Loan, proceeds of duties on produce, stamps, 
sales of public lands, and the dividends on 5,000 of the snares on the Provincial 
Bank of Cordoba belonging to the Province. 

5 Object : To enable the Government to subscribe for 43,000 shares in the Provincial " 
Bank, the balance for completion of irrigation works, and for payment of land 
expropriated for building the new town. Scoured specially on profits of Govern- 
ment on the foregoing bank shares and generally on the revenues of the Province. 

<* Object : (1) To pay for £5,000 new shares on the Provincial Bank of Cordoba, sub- 
scribed for by the Government. (2) To found a Provincial Hypothecary Bank. 
(3) The completion and development of public works. Secured specially on the 
foregoing 85,000 new and on 15,000 old shares in the Provincial Bank of Cordoba, 
and the dividends thereon (these shares to be placed in the Provincial Bank, and 
not to be disposed of until the whole loan is repaid) : on the net profit of the 
Hypothecary Bank, on the direct taxes and "patentes" tax, and generally on 
revenues of Province, 

1 Object : To pay off External Loan of 1872 (£95,600), also the third issue of 
Internal Bonds (about £70,000), and floating and other debts; the balance for 
works of public utility. Secured specially on revenue from licenses and stamps, 
and generally on revenues of Province, See Report p. 25. 

'Object; To enable Government to subscribe for shares in the Provincial Bank of 
Entre Rios to the amount of $6, 000, 000 national money. Secured specially on 
profits received by Government from these shares and generally on revenues of 
Province. See Report p. 25, 

8 Object : To increase capital of Provincial Bank of Santa Fi, and to pay off out- 
standing amount (£208,100) of the 7 96 Loan of 1874. Secured specially on 
assets of Bank, the proceeds of the direct taxes and sales of Government lands 
and generally on revenues of Province, See Report p, 26, 

10 Object : To increase capital of Provincial Bank up to #25,000,000. £2,000,000 
out of an authorised total of £4,000,000 was issued by Messrs. Morton, Rose 
and Co, , in London, and Messrs, Hope and Co., In Amsterdam, Secured specially 
on the revenue derived from Argentine National 4 J r / Internal Bonds, which 
had to be acquired by the Provincial Bank to the nominal amount of the Loan, 
for the purposeof securing its note issue in accordance with the National Law. 
Also on the proceeds of real estate tax, sales of Government lands, and on the 



assets of the Provincial Bank not required for the foregoing 6 % Loan, Also 
generally secured on the revenues of the Province. See Report, p. 26, 

11 Object : Construction of Railways. Bonds issued directly by Government, and 
secured on first mortgage of railways. Also secured on the license taxes. See 
Report, p. 26, Issued by Murrieta and Co, 

"Object: To construct 330 kiloms. of Railway from Santa Fd to Reconquista. 
Secured on the direct obligation of the Province, the railway and nett proceeds 
thereof, also on the license taxes, subject to charges already hypothecated in 
favour of the foregoing Railway Loan. See Report, p. 26. Issued by Murrieta 
and Co. « 

13 Object: To increase capital of Provincial Bank. Secured specially on the interest 
(about £25,000) on the Argentine National 4$ 96 Bonds in which the proceeds 
of the Loan were invested, the profits on the shares of the Provincial Bank of 
Tucuman acquired with the same, the direct taxes (estimated at £33,000 annu- 
ally), and generally on the revenues of the Province. The interest on the 
Argentine 4 j % Bonds to be remitted direct to Messrs. Louts Cohen and Sons, 
by the National Bank of the Republic, See Report, p. 27. Also issued in 
Brussels by Messrs. Philippson and Horwits. 

11 Object •. To found a Provincial Bank. Secured specially on the shares in the 
Provincial Bank and its profits, the interest on the 41 % Argentine National 
Bonds in which the capital of the Bank was to be invented, a first mortgage on 
about [,300 square leagues of Government land, ^ and generally on the revenues " 
of the Province. Issued in France, Belgium, and Switzerland. 

11 Object and security same as foregoing. Issued in France and Belgium. 

•* Object! To pay for shares in Provincial Bank, subscribed for by Government of 
Province and for public works. Secured on shares in Bank, the certificate for 
which was to be lodged with the National Bank of the Argentine Republic, 
which undertakes to remit the dividends accruing therefrom to the extent neces- 
sary for the service of the Loan. Also secured on Government lands, and 
generally on the revenues of the Province. Issued in France and Belgium. 

tr Object and security same as Catamarca, Issued by the Banque Parisienne, on the 
Continent. 

16 Object and security same as Catamarca, Issued in Holland and Belgium, 

» No details procurable. 

B0 No details procurable. 

" Object : Granting of Mortgage Loans. Security, the mortgages realised out of the 
proceeds of the issue of Bonds. Tbe Bonds are also secured on the capital of 
the Territorial ant] Agricultural Bank ; tbe interest of the 6 per Cents, and the 
principal and interest of the 5 per Cents, are guaranteed by the Province of 
Santa F& The Bonds were issued on the Continent by the Banque France et 
Russe. The last Coupon paid in full in cash was in the ease of the 6 per Cents. , 
1st January, rSgi, and in the case of the 5 per Cents., February, 1891. Since 
then partial payments have been made in cash, the January, 1892, Coupon on the 
6 per Cents, was paid at n. 6£d., and the February, 1892, Coupon on the 5 per 
Cents, at is. 2jd. The sinking fund has been suspended until December 31st., 
1S94, and the Bank has announced (December, 1891) that up to that date it 
would remit quarterly, in Argentine money, $75,988 for the service of the '6 per 
Cents., and $03,281 for the 5 per Cents. The Government also arranged to issue 
Gold Provincial Bunds for the balance of interest unpaid, but the Prwincial 
Legislature has not yet ratified this Arrangement. It is understood tHat the 
present Arrangement has been accepted by the Bondholders. / 



I 



Y.— PROYINCIAL CEDULAS (IN DEFAULT), 



Series. 


Year of Issue, 


Amount Issued. 


Amount Outstanding, 
September 30th, 1890, 


Rate of 
Interest. 


Accumulative Annual Service, in- 
Sinking Fund eluding Sinking Fund. 






$ Currency. 




t Currency. 






S Currency. 
2,830,608 


A 


1872-81 


28,306,880 




3,227,003 


8 % 


2 % 


B 


1872.75 


1,128,195 




174,013 


8 96 


t % 


101,538 


C 


1872-73 


839,792 




36,993 


S 96 


2 fi 


83,979 

26,802 


D 


1872-73 


297,807 
16,728,202 




79,566 


8 % 


I 9$ 


*E 


1881-83 




7,7",369 


6 <& 


2 % 


<,338,356 
1,235,780 


F 


1883-85 


15,447.350 
14,198,150 




7,007,550 


6 % 


2 96 


G 


1885-86 




9,519, roo 


7 9° 


I ?£ 


1,135,852 


I 


1885-86 


19,690,950 




15,025,800 


8 96 


I 96 


1,772,1*5 


t'j: ::: :;: 


1886 


24,941,650 




20,119,750 


8 96 


Z fo 


2,494,165 


1S87 


29,995,200 




26,333,450 


8 96 


1 9i 


2,699,568 


L 


1887 


29,937,950 
24,836,000 

49,825,85° 




26,414,650 


8 % 


I fi 


2,694,415 


M 

N 


18S8 
18S8 




22,541,050 
47,292,250 


8 % 

8% 


I fi 


2,235,501 
4.4»4)326 





1889 


49, 566,650 




48,857,850 


8 % 


il9j 


4,584,915 
6,219,441 


P 


1889 


09,104,900 




68,419.950 


8 96 


1 fi 














1 


33.937,4" 




Totals 


374,846,326 




■ ; - -'"-■ 302,7130,044 




® 300 premium a 
£1,696,870. 


* Part of Series E 






According to a later return, the amount 






believed to be pay- 






of Cedulas outstanding on the 31st of July, 






able in Gold. 






1891, was $280,329,958 Currency, which (B 
300 premium = £14,016,498, No details 
are, however, procurable of the amounts 






















outstanding of each Series later than Sep- 












tember 30th, 1890, 










$ Gold. 




Outstanding, July 31st, 1891. 
1 Gold. 






$Gold, 


A 


1889 


4,911,000 




4,888,900 


6 96 


I 96 


s>y, £68, 740 










say, £977.7So 







These Cedulas were issued by the Mortgage Bank of the Province of Buenos Ayres : this bank is a branch of the Provincial Bank which is responsible for 

its actions. The Provincial Bank is a Government Institution in so far that the shares are held by the Provincial Government. 
By a recent Law properties mortgaged to the Provincial Bank can be redeemed by payment at fece value in Cedulas of any issue hearing the same or 

greater interest. _ 

The Interest on the Currency Issues was duly paid up to October, 1890, after which date a Law was passed enabling the Bank to pay what it could afford 
in Currency, and the balance in Scrip. In 1891 payments were as follows : — 

January, 1891 ... 80 % in Currency (taxed at 20 fi) ■■■ Nil in Scrip. 

-April, 20 fi „ „ \ ... 80 % „ 

July, „ ... 15 fi „ „ Htaxnot imposed) ... 85 % „ 

October, „ ... Nil „ „ ) ... Nil „ 

The Scrip was delivered to the Agents in such a form as to be undistribntable. Holders ate now offered " Bonos " (a kind of note oi the Mortgage Bank) 

in exchange. These " Bonos " are said to be dealt in at Buenos Ayres at about 25 per cent, of their fece value. 
Series I, J, K, and P are dealt in on the London market, 







YL— MUNICIPAL LOANS (IN 


DEFAULT). 








Agents, etc 


City. 


Denomination. 


Original 
Amount. 


Present 

Amount. 


Issue 
Price. 


Interest payable. 


Last Coupon 
paid. 


Accumulative 
Sinking 
Fund. 


Annual Service 

including 
Sinking Fund. 


Louis Cohen and Sons ,., 
Baring Bros. 


Buenos Ayres 
Do. 


696 Loan, t88S.i 
4l fi Loan, 1889." 


£1,326,626 
1,984,130 


£1,289,880 
I,953,68o 


98J 
861 


1 Jan., Apr., July, Oct. 
1 June, 1 Dec 


April, 1891 
Dec, 1890 


1 % 


£92.864 
109,127 






Totals 


£3,3io,746 


£3,243,560 










£201,991 


Heinemann and Co. 

Do. 


Cordoba 
Do. 


6 fi Loan, 1887.^ 
6 fi Loan, 1889.' 


.198,400 
595,200 


198,400 
595,200 


95 
98 


1 Feb., 1 August. 
1 Jan., I July. 


Aug., 1890 
July, 1890 


1 % 
1 % 


13,888 

41,664 






Totals 


£793.600 


£793,600 










^55.552 


River Plate Trust Loan ) 
and Agency Co. ... { 
Morton, Rose & Co. 


Parana 
Do. 


596 (Waterworks) Loan, 1889 s 
6 fi (Municipal) Loan, 1889* 


212,000 
198,412 


2oB,8oo 

197,400 


92I 
95 


1 Jan., 1 July. 
I Feb., I Aug, 


Jan., 1891 
Aug., 1890 


1 % 

1 96 


12,720 
13,889 






Totals 


£410,412 


£406,200 










£26,609 


Ifeinemann & Co. 

Do. 


Rosario 
Do. 


6 96 Loan, 1887/. 
6 fi Loan, 1888", 


198,400 
992,000 


198,400 
992,000 


too 
ro3 


1 Jan., I July. 
1 Mar., 1 Sept. 


Jan., 1S91 
Sept, 1890 




13,888 

69,440 


There is also a Rosario City Improvements Company with 
a capital of £450,000, secured on a concession of compulsory Totals... 
rates from the Municipality. 


£1,190,400 


£1,190,400 










£83,338 


Heinemann and Co. 


Santa Fe\ 6 96 Loan, 1889*. 


£*57.9O0 


£257,900 


95 


1 June, 1 Dec 


Dec, 1890. 


1 % 


£18,051 



1 Object : To provide for sanitary and other public works, Secured specially by the 
direct and absolute engagement of the National Bank of the Republic, which 
guarantees the payment of principal and interest in London, in sterling, at ^2d. 
per peso. The Bonds are also trie absolute obligation of the Municipality, and 
are generally charged upon all the revenues and properties of ihe Muaicipaljty. 
See Report, p, 38. -~- 

* Object: Paving of streets and other public works. Secured on general revenues of 

the city. Also subscribed in Berlin, Frankfort, and Hamburg. Amount issued 
on Continent, £992,120. 

3 Secured specially by first Mortgage on the North and South Municipal Markets, and 

on taxes on slaughter-houses and corrals (the proceeds of these to be deposited 
monthly with the Provincial Bank of Cordoba). Taxes thus charged estimated at 
8118,000 per annum. Also generally on the revenue of the city. 

4 Object : Paving, erection of Municipal buildings, tenant houses, bridges and 

slaughter-houses, etc. Secured specially nn rents of markets, tenant houye^. taxes 
on animals, etc. , also on licenses on carriage -stands and paving tas, and gene- 
rally on the city revenues after providing for the service of the 1887 Loan. 

* Secured on (1) the mortgage of the Water Works and the revenues thereof; (2) the 

direct obligation of the Municipality ; (3) the guarantee of the Province of Entre 
Rios. 1 



' Object : Paving of streets, erecting town hall, theatre, school, etc., and construction 
of boulevards and bridges. Secured specially on public works to be constructed 
with proceeds of Loan, and on revenues derived from slaughter-houses and 
licenses. Also generally on the city revenues. The Provincial Government of 
Entre Rios guarantees the principal and interest of the Loan and in any event 
undertakes to contribute one-half of the amount required for interest and 
amortisation, say (35,000 gold per annum. 

7 Specially secured on revenues produced by taxes on the South Market, Cattle 

Market, and slaughter yard. (The proceeds of these to be deposited with the 
Provincial Bank of Santa F£.) These taxes were estimated to produce over 
£20,000 per annum. Also on general revenues of Municipality. 

8 Object : Paving of city. Secured specially on revenue from paving tax, which is a 

special lien on all property within city limits, (The proceeds to be deposited 
with the Provincial Bank.) Also generally on revenues of city. Value of taxable 
properly estimated in iSSS at $50,000,000, 
3 Ohject: Paving streets of city, Secured specially on revenue from paving tax. (The 
proceeds to be deposited with the Provincial Bank of Santa Fi.) Also generally 
on Municipal revenues. 
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I. — National External Loans — 

A. Loan not in default , 

B. ■ Included under Funding Scheme 

C. Funding Loan (amount issued April, 

;£i 4,800,000 authorised) 

II. — National Railway Guarantees- 
Capitalised, at say 

III. — National Cedulas— 

Currency (gold at 300 premium) 

Gold ... 



Total National 

IY. — Provincial Loans — 
Buenos Ayres 

Cordoba 

Entre Rios ... ... 

Santa Fe3 

Tucuman 

Catamarca .. 

Corrientes 

Mendoza 

San Luis 

San Juan 

Satta 

La Rioja 

Santa Fi (Bonds of Territorial Bank) 



IT, — Provincial Cedulas — 

Currency (guld at 300 premium) 
Gold 



1892, out of 



Amount Outstanding. 



£ 

7,755,°°o 
a 3,oi5,93« 



Annual Service with Sinking Fund. 



J^-i 



000 



4,084,000 
3,922,740 



33,770,930 

16,000,000 



8,006,740 



57,777,670 



Total Provincial 



YL— Municipal Loans- 
Buenos Ayres 
Cordoba 
Parana" 
Rosario 
Santa Fe" 



Total Municipal. 



8,089,010 
3,679,300 

1,939,300 
5,403,8oo 
587,700 
587,460 
984,640 
972,000 
146,860 
391,800 
970,000 
780,000 
1,929,300 



14,016,498 

977,780 



26,461,370 



14,994,278 



£ 
490,980 

1,546,116 

180,000 



2,326,096 



4M55. 6 4S 



Guarantees for 



|°7 



02 W° I T.80* 



360,000 
240,000 



600,000 



3,747,096 



594,8o5 
264,992 
1 40,000 

351,870 
42,000 
42,000 
70,000 
69,444 
10,500 
28,000 
70,000 
56,000 

129,220 



1,696,870 
68,740 



1,868,837 



t, 765,610 



3,243,560 
793,600 
406,200 

1,190,400 

3S7,9°° 



5,891,660 



Grand Total 



Principal outstanding ^105,124,978 



3,634,447 



201,991 

55,552 
26,609 

83,328 
18,053 



385,533 



Annual Service, including ) tm „*., ^ mt . 
Sinking Fund .. [ £l'^-^ 



The above is exclusive of Internal and Floating Debts, Paper Currency, and Guarantees to Industrial Enterprises, etc. 
Some of the Provinces have large additional liabilities on account of Cedulas and Guarantees to railways, but it has been impossible 
to obtain trustworthy information on this point. 
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[per Cent. Funding Bonds, the service of which is secured 
the Customs. The amount to be thus issued is not to 
Exceed ;£ 15,000,000, and cash payments are to be resumed 
ifter 1894. The Government undertakes not to incur any 
fresh liabilities in the way of Loans or Guarantees" during 
^he time that the Funding Arrangement is in operation, 
ind the surplus Revenue which may result during the three . 
fears in question is to be devoted to the yearly withdrawal 
from circulation of $15,000,000 national paper currency 
|and also to the formation of a Reserve Fund for the amorti- 
sation of the Loan. 

As already stated, the 1886 Customs Loan is excepted 
[from the foregoing Arrangement, and the interest on this 
Loan has been regularly paid up to date. • 

The following is the text of the General Bond of the 
Argentine Funding Agreement :— 

ARGENTINE FUNDING AGREEMENT. 
. General Bond. 

The Congress of the Argentine Republic, by a Law of the Twenty- 
third January, One thousand eight hundred and ninetyrone, No. 2,770, • 
has. authorised the Executive power to, issue in External Debt Bonds., 
bearing interest at six per cent., Seventy-five Million Dollars National 
Gold Currency, or Fourteen Million Eight Hundred and Eighty 
Thousand Pounds Sterling, or the Equivalent in Francs' or Reichs- 
marks, the proceeds of the Loan to be applied as stipulated in the 
above-named Law No. 2,770. 

The said Law of Twenty-third January, One thousand eight hundred 
|nd ninety-one, as translated, is as follows :— 

Article i. , The Executive power is hereby authorised to issue . 
Bonds of the External Debt {6 p.c) six per cent, per annum up to the 
sum of seventy five million national gold dollars. These Bonds can 
be issued in pounds sterling, marks or francs, for its equivalent The 
amortisation of these Bonds will be made by the Executive power after 
three years and within thirty years from the date of issue, being able 

B 
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to do so, either wholly or by part, and at par, giving six roontfis' 
notice in anticipation to the "Bondholders. 

Articles. The service t»f these Bonds is hereby guaranteed t»y 
the necessary part of the import duties in the same manner as is estal 
lished for the Loan of forty-two million dollars of One thousand eigl 
hundred and eighty-six. Law No. 1,737, October, One thousand eigh| 
hundred and eighty-five. The Executive power is hereby authorise 
to contract with the National Bank for the service of this Loan. 

Article 3. the Coupons of these Bonds will be received for theit 
full value in payment of the Custom House duty, paid Coupons mus t 
be those becoming due in the year in which they are tendered to tto 
Custom Houses. 

Article 4. These Bonds are destined exclusively to the paymen( 
during the years One thousand eight hundred and ninety-one, One 
thousand eight 'hundred and ninety-two, and One thousand eight! 
hundred and ninety-three, of the interest and amortisation of the! 
External Loans and Guarantees agreed to by the nation, or that in 
may undertake by virtue of Law No. 2,765, and which are to be issued | 
as they are needed for this purpose. 

Article 5. During the years in which the service of the Loans is 
made in this form no fresh Loans, can be contracted for nor any , 
guarantee agreed to which may. increase the engagements of the 
nation in the Exterior. 

Article 6. The surplus of the revenue which may result during 
these three years shall be forwarded -to the Caja de Conversion, and 
shall be applied, first, to ensure the yearly withdrawal from the circu- 
lation of 1 5 million dollars national in bank notes prescribed by the 
complementary law of Custom House for the present year of One 
thousand eight hundred and ninety-one ; and, second* to the forma- 
tion of a reserve fund to be applied to the amortisation of this Loan. 

Executive power given in the Hall of Sessions of the Argentine 
Congress at Buenos Ayres on the Twenty-third day of January, Onej 
thousand eight hundred and ninety-one. '(Signed) M. Derquj 
(Signed) 8m. Zorilla. (Signed) Adolfo J. Labongle, Secretary of th 
Senate. (Signed) Alejandro Sorondo, Secretary of the Chamber 
•Deputies. 

Therefore be it considered as a law of the nation, let it be complied 
with, communicated, published, be incorporated in the National 
Register and filed. (Signed) C. Pellegrini. (Signed) F. Lopez, 
Vice-President. 
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And whereas Carlos Pellegrini, the President of the said Republic, 
lias granted a power of attorney in the following terms : 

Therefore the President of the Argentine Republic, Carlos 
Pellegrini, in exercise of the power given to me by the Constitution 
of the Nation, 

Do appoint as special Agent Citizen Doctor Don Victorino de la 
Plaza, to whom I grant full and especial power, so that in the name 
and on behalf of the Government of the Argentine Republic he may 
be able to negotiate the above-mentioned Loanpf Seventy-five million 
dollars gold (gold 75,000,000 dols.) in Bonds of the External Debt of 
> the nation bearing (6 p.c.) six per cent, interest per annum, and to* 
make and sign the definitive Contract or General Bond for such 
negotiation, pursuant to the law'of its reference inscribed in the body 
of the present instrument, to sign and to issue the Debt Bonds corres- 
ponding to the Loan, and to do all needful operations for the issue and 
placement of the same, all his acts being valid and binding upon the 
Government of the Argentine Republic ; and in virtue thereof the- 
Bonds of the Debt issued by him will be recognised as binding obliga- 
tions for the Government and Argentine nation to be served both as 
to interest and amortization in the form and time designated by the 
definitive Contract or General Bond of the Loan authorised by the law 
transcribed. ' • 

Given at Buenos Ayres, Capital of the Argentine Republic, on the 
Twenty-seventh day of January, One thousand eight hundred and 
ninety-one. 

(Signed) C. PELLEGRINI. 
. „ Vte. F. LOPEZ. 

Seal. „ ED UARDO COSTA- 



These Presents Witness that in virtue of the said power Doctor Dont 

Victorino de la Plaza binds the Argentine Republic and its 

Government to observe and carry out the following conditions : — 

1. -There shall be created a nominal capital of Seventy-five million 

national gold dollars or Fourteen million eight hundred and eighty 

thousand sterling, or Three hundred and seventy-two" million francs, 

or Two hundred and ninety-seven million six hundred thousand 

marks, in Bonds of the Argentine Republic to bearer, for the nominal 

amounts of Twenty Pounds, One hundred pounds, Five hundre'I 

pounds, and One thousand pounds, or Five hundred francs, Two 

thousand five hundred francs, Twelve thousand five hundred francs, 

' B. 2 
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and Twenty-five thousand francs French gold, or Reichsmarks Four 
hundred, Two thousand, Ten thousand, and Twenty thousand, 

' 2. These Bonds will bear an annual interest at the rate of 6 per 
cent, payable quarterly. They shall be furnished with quarterly 
Coupons of six shillings, or seven francs fifty centimes, or six marks, 
maturing First January, First April, First July, and First October in 
each year for each ^20 Bond. The first Coupon shall be paid on First 
July, One thousand eight hundred and ninety-one. 

3. The Bonds shall be repaid within thirty years from the First 
April, One thousand eight hundred and ninety-one, but the Government 
reserves the right at any time after the First April, One thousand eight 
hundred and ninety-four, but not before, of redeeming at Twenty 
pounds, One hundred pounds, Five hundred pounds, and One 
thousand pounds sterling; or Five hundred francs, Two thousand 
five hundred francs, Twelve thousand five hundred francs, and 
Twenty-fiye thousand' francs, French gold currency; or Reichsmarks 
Four hundred, Two thousand, Ten thousand, and Twenty thousand, 
upon giving three months' previous notice at least, in writing, to 
Messrs. J. S. Morgan & Co., expiring on any First of January or First 
of July. 

4. The -National Bank at Buenos Ay res, charged with the collection 
of the revenues of the natron, and especially of the receipts of the 
Customs appropriated to the guaranteeing of the Loan (excepting only 
such as are required under existing contracts to be carried over to 
the credit of the account called service of the Loan, $42,000,000 being 
the Loan known as the Loan of 1886), will remit in pounds sterling at 
the end of each month, at the rate of one twelfth of the total annual 
amount required to meet the service of this Loan, in the name and for 
account of the National Government to Messrs. J. S. Morgan & Co., 
the total amounts payable being always in the hands of the said J. S. 
Morgan & Co. one month at least before the quarterly maturity. 

5. Any drawings for the redemption of the Bonds shall be by lot, 
and shall take place in London at the offices of Messrs. J. S. Morgan 
& Co., in the presence of a notary public to be nominated. for this 
purpose by them, and of a representative of the Argentine Govern- 
ment 

6. The numbers of the Drawn Bonds shall be advertised in one 
or more newspapers in London one month at least before the date 
of payment. 
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7- The repayment of the Drawn Bonds shall take place at the same ' 
timers the payment of the first quarterly Coupon becoming due after 
the drawings by lot, and from the said maturity interest upon the 
Drawn Bonds shall cease to run. " 

8. Every Drawn Bond presented for repayment must be .furnished 
with all Coupons not matured at the date fixed for the -redemption. 
In case one or more of the Coupon's are missing their amount shall 
be deducted from the nominal capital of the Bonds payable to the 
holder. 

9. The Drawn Bonds and the Coupons shall, at the option of the 
holder be payable at the Counting-bouse of Messrs. J. S. Morgan' & 
Co., in London, in pounds sterling ; or at the Offices of their Agents 
in Paris in French gold currency ; or in Berlin in Reichsmarks, which 
fact shall be stated on the Bonds and Coupons. 

The Coupons shall also state that they are receivable for Customs 
duties by the Argentine Government in terms of the Law No, 2,770, 
but the principal of Drawn Bonds shall always be payable in London, 
Paris, or Berlin. 

10. Coupons not presented within, five years after their respective 
maturities shall cease to be payable in London, Paris, or Berlin, and 
holders will be referred direct to the National Government at Buenos 
Ayres. 

.11. The paid Coupons and Drawn Bonds shall be properly can- L 
celled and transmitted to the National Government at Buenos Ayres. 

12. The payment of Coupons and the redemption of Bonds shall 
be at all times free of all taxes, the National Government formally 
engaging to bear all impositions and taxes of every kind soever which 
the said Coupons and Bonds may ultimately become liable to in the 
Argentine Republic, and they shall be paid in time of peace as in time 
of war to the holders of the Bonds now created without distinction 
whether they be subjects of a friendly or a hostile State. 

13. On the death of any holder of Bonds of the present Loan, the 
Bonds shall descend and belong to bis heirs in conformity with the 
laws of succession in force in the country of which the deceased holder 
was a subject 

. 14. The Bonds shall be signed by Doctor Don Victorino de la 
Plaza, Special Agent and Representative of the Government of the 
Argentine Republic, or some other person specially authorised by the 
said Government for this purpose. ' 

15. If any of the Bonds or Coupons of the present loan should 
happen to be destroyed from any cause whatsoever, the National 
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Government engages to deliver to Messrs. J. S. Morgan & Co., for 
the proprietors new Bonds and new Coupons against payment of the 
charges caused by-the replacement, and after proofs of the said loss 
s have been furnished to Messrs. J. S. Morgan & Co., which shall be 

\ considered satisfactory to them, and after all the legal formalities 

have been complied with. 

16. The present General Bond shall be deposited in the hands of 
Messrs. J. S. Morgan & Co., and shall remain in their custody in 
London as guarantee for the holders until the total redemption of the 
Loan. 

In witness whereof Doctor Don Victorino de la Plaza has hereunto 
affixed his hand and seal at London, the 5th day of March, 1891. 

(Signed) V. DE LA PLAZA. (Seal.) 

Signed, sealed and delivered by the above-named 
Victor de la Plaza, in the presence of 

(Signed) E. A. BONNER MAURICE 

46, Parliament Street, S.W., 

Solicitor. 

The following are the conditions to be observed by the 
holders of the External Debt for funding their Coupons or 
Drawn Bonds, which are to be presented only as they be- 
" come due successively up to 1st January, 1894, inclusive. 

'. ARGENTINE GOVERNMENT .EXTERNAL LOANS. 
Funding of Coupons and Drawn Bonds. 

1. The s^per Cent. Loan of 1886-87 (Customs Loan) is not subject 
to the operation of the Funding Scheme, the Coupons and Drawn 
Bonds being payable in cash as heretofore. 

2. The following are the Loans subject to the operation of the Fund- 
ing Scheme, viz. : — 

Argentine Government 6 per Cent. Loan of 188 1. 
» 5 » » 1884. 

* „ 5 „ „ Northern Central 

' • Extension. 

„ s „ „ Treasury Conver- 

sion of 1887. 
„ 4J „ . „ Internal Gold of 1888. 



m 



23 

Argentine Government 4 J per cent. Loan of Conversion or 1889. 

• „ 3i » » External of 1889- 

Buenos Ayres 6 per Cent. Loan of 1824. 
» 3 n n l &57- 

3. Holders' of Bonds of the above-mentioned Loans must present 
their Coupons and Drawn Bonds, when they become due, to the respec- 
tive Agents of the Loans where they have hitherto been encashed. 

4. They will receive in exchange for Coupons and Drawn Bonds a 
t Receipt for the amount lpdged. 

5. These Receipts must be presented at the Counting House of 
Messrs. J. S. Morgan & Co., to be exchanged for Scrip or Bonds of the 
New 6 per Cent. Funding Loan of 1891. 

6. These New Bonds will have quarterly Coupons attached, payable 
in cash at the Counting House of Messrs. J. S. Morgan & Co., and at 
their Agents in Paris and Berlin. 

7. The Bonds will bear interest from the date when the Coupons or 
Drawn Bonds, for which they<are exchanged were due. Where this 
is not practicable, through the Coupons or Drawn Bonds falling due 
between the dates of the quarterly Coupon on the New 6 per Cent. 
Bond, the interest will be adjusted by cheque. 

8. The New Bonds being in amounts of £20, £100, ^500 and £1,000, 
Receipts must be presented in amounts of not less than £20. Frac- 
tional Certificates will be given for amounts for which a Bond cannot 
be exchanged. 

9. No interest will be paid on ^these Fractional Certificates. The 
Bonds for which they are exchanged will carry interest from the due 
date of Coupons surrendered. 

10. Only Receipts and Fractional Certificates given for Drawn 
Bonds or Coupons due on the same date can be used to make up an 
amount necessary for exchange into a Bond, and must be placed on 
the same list. 

11. Scrip will be issued pending the preparation of the New 6 per 
Cent. Bonds. 

12. The operation of the Funding Scheme covers all Coupons and 
Drawn Bonds up to the 1st January, 1894, inclusive. 

13. Lists for lodging the Receipts to be exchanged for the New 6 
per Cent. Bonds, and all further information can be obtained -at the 
Counting House of Messrs. J. S. Morgan & Co. 

No. 22, Old Broad Street, 

London, E.C., \otk March, 1891. 
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1 In consequence of this Arrangement the Council and 
Committee have not yet been called upon to deal with the 
National External Loans or Railway Guarantees. 



Provincial and Municipal Loans. 

As regards the Provincial and Municipal Loans, the 
policy of the Committee has largely been to leave the 
various issuing houses who placed these Loans on the 
market, and who have their own agents and correspon- 
dents in the Argentine Republic, to open negotiations for 
a settlement of the Bondholders' claims with the proper 
authorities. Little progress has been made in this 
direction^ the country having been in the throes of a 
political and financial.crisis. The heavy premium on gold, 
which has ranged in the neighbourhood of 300 percent, 
during the past year, and the impending Presidential elec- 
tion-have militated seriously against the accomplishment 
of any definite results, and the Committee felt that any 
attempt on their part to expedite matters, by sending out 
a Commission to the Argentine Republic, would at the 
present conjuncture be more likely to injure than to benefit 
the position of the Bondholders. 

The following is a brief account of the proceedings of 
the Committee with respect to the Provincial and Muni- 
cipal Loans. The attention of Bondholders is directed to 
the Table of Argentine Loans facing page 16, as giving 
in a concise form a considerable amount of information 
with respect to the Debt of the Republic. 
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Buenos Ayres Provincial Loans. 

After the conclusion of the Arrangement with the Bank 
of England Committee, Dr. Plaza, the Financial Agent of 
the Argentine Government, informed the Argentine Com- 
mittee that he was authorised to negotiate for the settlement 
of certain of the Provincial Loans, viz., those, of Buenos 
^Ayres and Entre Rios. With regard to the Buenos Ayres 
Loans, a scheme on the lines of the Funding Arrangement 
made for the National Loans was drawn up between Dr. 
Plaza, and the issuing houses, and was submitted to the 
Provincial Legislature last summer. No definite action, 
however, was taken, and the matter remains in abeyance 
up to the present time* 

Buenos Ayres Ensenada Loan. 

Whilst the negotiations continued in this unsatisfactory 
condition, a movement was set on foot at the end of last 
year in connection with the Buenos Ayres 1883 (Ensenada) 
Loan, which led to the formation of a Special Committee 
to protect the interests of the holders of the Bonds of that 
Loan. Full particulars are given in the separate Report 
which follows (page 88). 

En^re Rios Loans. 
As regards the Entre Rios Loans of 1886 and r888 
negotiations have been carried oh between Dr. Plaza and 
the issuing house, which, as in the case of the Buenos 
Ayres Loans, mentioned above, resulted in an Arrangement 
being drawn up and submitted to the Provincial Legis- 
lature. It is understood that the Legislature has approved 
a plan of settlement which will shortly be submitted to the 
Bondholders for their acceptance. 
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f. The two Entre Rlos Railway Loans, the Six per Cent. 

I. ;.■'; Central Railway Loan of 1885-86 and the Central Railway ' 

|.; Extensions Loan of 1888, have been settled by a Com- 

h mittee of Bondholders acting with the River Plate Trust, 

[>.' Loan and Agency Company, the Bondholders taking over 

I' the Railways and receiving .£500,000 in National and 

f £300,000 in Provincial Six per Cent. Funding Bonds. 

h 

p, SantA F£ Loans. 

I With respect to the Santa F£ Six per Cent. Loan of 

T 1883-84 and the Five per Cent. Loan of 1887-88, Messrs. 

I',- Morton, Rose & Co., through their Agents, Messrs. S. B. 

jv Hale & Co., of Buenos Ayres, have opened " negotiations 

£••; with the Provincial Government Authorities, and a Scheme 

U : of Settlement has been drawn up by which it is proposed 

v to fund the Interest on these Loans up to the end of 1896 

**. into Provincial Funding Bonds. The Interest to be S per 

cent, per annum, and the first Coupon payable on July 1st, 

1893, the Sinking Fund being for the time suspended. At 

the request of the Argentine Committee, the Council has 

agreed to summon a meeting of Bondholders for -an early 

date for the purpose of considering the proposals, and, if 

k - • deemed desirable, of forming a Committee of Santa F^ 

y. - Bondholders to deal with the matter. 

The two Santa F6 Railway Loans, .viz., .the Western 
si Central Colonies Railways of Santa Fe Five per Cent. 

y. Loan of 1887, and the Santa F6 and Reconquista Five per 

~ / Cent Loan of 1887-88, have been taken in hand by the 

\ > River Plate Trust, Loan and Agency Company, the Trustees 

for the Bondholders, A meeting of Bondholders of these 
Railways was held on August 4th, 1891, and a Committee 
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.'t- 
was appointed to act in concert with the Trustees. Nego- 
tiations are proceeding, but up to the present time, nothing 
definite has been accomplished. 

Tucuman Loan. 

As regards the Loan of the Province of Tucuman, the 
Committee were in hopes that a settlement was likely to be 
reached, but even in this case though the National Gov- 
ernment has signed a decree ratifying the arrangement with 
the Province, it has as yet failed to carry out its engagement. 

In August of last year Messrs. Louis Cohen & Sons, 
who issued the Tucuman Loan, communicated with the 
Argentine Committee that they had been in negotia- 
tion with the v National and Provincial Governments 
through their Agents, Messrs. Bemberg & Co., of Buenos 
Ayres, and that a Draft Contract ad referendum had been 
drawn up. It appears that the entire proceeds of the 
Loan- were invested by the Provincial Bank in Argentine 
Government Four and a-Half per"- Cent. Internal Gold 
Bonds, and the National Bank of the Republic was autho- 
rised to collect the Interest as it became due and remit 
the same to England for the service of the Debt. The 
total amount thus invested by the -Provincial Bank was 
13,517,142 gold dollars; the Interest on which was 
$169,071.39 gold dollars. In the ad referendum Contract 
it was agreed that the National Government should pro- 
vide for the payment of this sum in Funding Bonds for 
three years : this would amount to 5I per cent, and the 
remaining f percent, was to be made up in cash by. the 
Province. 

This proposal seemed to the Committee to be a reason- 
able one, and at their request the Council accorded 
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? the use of the Council House to Messrs. Louis Cohen & 

jjj- ' ■ Sons for a meeting of Bondholders, which was held there 

I . on September 3rd. The chair was taken by Mr. Stanley 

|- Boulter, and after *a .full explanation of the position of 

J- ••'-', affairs from Mr. Alfred Cohen, it was Resolved : — 

t That the Bondholders hereby adopt and ratify the Draft Agreement 

;- with the Tucuman Government, signed ad referendum on the 18th of 

r: -.. July, and request Messrs. Louis Cohen & Sons to take steps to have 

ty it ratified in the Republic, so that its provisions be carried out. 

f Up to the present time, however, the ' Government 

k has failed to put the Arrangement into effect. Tucuman 

r. is one of the richest provinces of the Republic; its Debt 

is comparatively small, and the Government seemed 

inclined to do their best to meet their Creditors in 

;: a fair spirit. The postponement of this settlement is 

"" . , ' , much to be regretted, as it only increases the difficulty of 

obtaining any satisfaction from the other provinces, which 

i; \ are more hopelessly involved, and which have evinced no 

desire to meet their obligations. At the same time, the 

Committee gladly take this opportunity of acknowledging 

X ■ .. the great exertions, made by Messrs. Louis Cohen & Sons 

on behalf Of the Bondholders. 

City of Buenos Ayres 1888 Loan. 

Turning now to the Municipal Loans, the Committee have 
but little to report. The past year has seen one Munici- 
' . pality after another go into default, and show no sign of 

any attempt to grapple with their liabilities to their foreign 
creditors. As in the case of the Tucuman Provincial 
Loan, Messrs. Louis Cohen & Sons have done all that lay 
in their power to protect the interests of the holders of the 
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Municipal Loan, which was issued by their house, in con- 
junction with certain well known Continental bankers. 

At their request the Council again placed the Council 
House at their disposal for a public meeting of the holders 
of the City of Buenos Ayres Six per Cent. Loan of 1 888. 
Mr. Stanley Boulter once more efficiently occupied the 
chair, and Mr. Alfred Cohen explained, to a full meeting , 
the reasons for summoning the meeting. The Principal 
and. Interest of this Loan are guaranteed by the National 
Bank of the Argentine Republic, and if at any time the 
Bank should cease to carry on its business, the whole of 
the Principal was to be paid off by the Bank within one 
year from-that time. Mr. Alfred Cohen went on to explain 
that there was a project of law before Congress for the liqui- 
dation of the Bank, and it had come t&the knowledge of his 
firm that the Bank was seeking tQ make arrangements with 
certain influential financial institutions abroad who were 
its creditors (and some of them co-contractors of the 1888 
Loan with Messrs. Louis Cohen & Sons) with regard to 
some of its debts. It was considered probable that the 
National Government might assume part of the debt of the 
National "Bank to the disadvantage of the holders of the 
Municipal Loan, and it was clear that the Bondholders 
had every right to be preferentially considered in dealing 
with the assets of the Bank. Their rights against the 
Bank were quite distinct from their claims against the 
Municipality. 
It was Resolved :— 

I. — That the Council of Foreign Bondholders be requested to act 
with Messrs. Louis Cohen & Sons, on behalf of the Bondholders of 
the City of Buenos Ayres Loan, 1888, and to take such measures as 
may be desirable to lay before the National Argentine Government 
their claims on all the present and future Asset; of the National 
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Bank, and on all the revenue and property of the Municipality of 
Buenos Ayres. 
t- ■' II. — That a copy of this Resolution be forwarded to : — 

f Messrs. L. & R. Cahen d'Anvers & Co., of Paris. 

r . Messrs. A. J. Stern & Co do. 

f Messrs. Heine & Co ... do. 

r The Deutsche Bank '. ... ' Berlin, 

I'" co-contractors with Messrs. Louis Cohen & Sons of the City of 

|- ' Buenos Ayres Loan, 1888, with a request for their aid in the pro- 

!'. ;■ tection of the interests of the Bondholders, so that in any arrange- 

I'.' ment which may be made by them for their advances to the National 

Bank, due provision shall be made for the rights of the City of Buenos 
Ayres Bondholders, on equal terms with the other creditors. 
f" III. — That copies of these Resolutions be forwarded also to His 

?. Excellency the President of the Argentine Republic ; Dr. Plaza, the 

j.\. Representative of the Argentine Government in London; Seiior 

l Martinez, the Representative of the National Bank in London ; the 

i' ■■ Disconto-Gesellschaft ; and Messrs. Baring Bros., who have issued a 

Loan for the Municipality of Buenos Ayres, and to Messrs; J. S. 
£■•' Morgan & Co., the Agents for the Argentine Six per Cent. Funding 

li/ Loan, of 1891. 

; ;. Communications were addressed by the Council to the 

ft: _ ■ 

ft • financial houses above referred to, requesting their co- 

ir ' • operation- and support. Since this meeting was held 

£i Messrs. Louis Cohen & Sons have received a letter from 

'■■- the Intendente (Mayor) of Buenos Ayres, promising re- 

*'; trenchment, and expressing his belief that the municipal 

/;- . revenues* will before long be put on a more satisfactory 

v footing. 

i The foregoing is a brief record of matters affecting the 

various Argentine Loans, so far as they have come within 

the knowledge and under the consideration of the Com- 
r.-;. mittee. It will be seen that but little has been accom- - 

plished, but this has been through no fault of the Committee. 
?•■' The conditions prevailing in the country, both political and 

financial, have rendered any definite action impossible, and 
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it would have been, in the opinion of the * Committee 
detrimental to the interests of the Bondholders to have 
attempted to precipitate matters. 

It only remains to say, that the Committee has had the 
question of the Cedulas under their consideration, but 
they have not yet seen their way to move in the matter. 



THE PUBLIC DEBT. 



It is an extremely difficult matter to arrive at a complete 
Estimate of the total Public Debt of the Argentine Republic. 
The following information is taken from the Buenos Ayres 
Standard of October 22nd and 23rd, 1891, the figures 
having, been compiled by Mr. Mulhall, the well-known 
statistician. The whole statement must of course be only 
regarded as an approximate one, and it will not be found 
to agree in all respects with figures given elsewhere in this 
Report, but it is of value as affording a comprehensive 
summary of the total indebtness of the Republic, and it will 
give Bondholders a clear idea of the enormous difficulties 
under which the country is labouring. 

Mr. Mulhall divides the Public Debt under the following 
heads : — 

1. The Funded Debt of the Republic, Local and External. 

2. The Funded Debt of the Provinces and Cities. 

3. The Floating Debt, National and Local. 

4. The Paper Money issued under Government sanction. 

5. The Cedulas, National and Provincial, with State guarantee. 

. 6. The Capital of Guaranteed Railways, Sugar Factories, Miat 
Factories, &c. 
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I.— The National Funded Debt, consisting of :— 

(a.) Foreign Loans, viz. : — 

Dollars Gold. 

Pellegrini Loan ... 40,500,000 

Loans in Suspense ... . ... 118,700,000 

Moritoribus Loan 75,000,000 



234,200,000 



{}.) Internal Loans, viz., as far as can be ascertained : — 





Dollars 
Currency. 


Dollars Gold. 


Currency Loans. .... 

Gold Loans 

Free Bank Loans 

Total 


22,500,000 = 


5,coo,coo 

29,500,000 

2 r2, 500,000 




• 


247,000,000 



These two items represent a total of $481,200,000 gold, 
or £96,000,000 involving an annual service of ,£4,400,000. 

II. — The Funded Debt of the Provinces and Cities 
. may be set down as follows :— 



Dollars 
Currency. 



Dollars Gold. 



Province of Buenos Ayres 

„ ,., ,, Foreign.. 

Buenos Ayres City 

„ „ Foreign 
Provinces -.. 

„ Gold 

Rosario 

• Total 



3,000,000 = 
14,100,000 = 
17,100,000 = 



660,000 

41,100,000 

3,100,000 

10,000,000 

3,700,000 

152,500,000 

6,500,000 



217,560,000 



The above, however, includes $75,000,000 for Note issue 
secured by Provincial Bonds which it is presumed is already 
included in the item of $212,500,000 for free Bank Loans 
at the charge of the National Government. It would 
appear, therefore, that the Funded Provincial Debts do not 
exceed $142,560,000 gold, or £28,000,000 with an annual 
charge -of about £1,800,000 or $9,000,000 gold. 
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III. — The Floating Debt by latest returns is as 
follows : — 



* 


Dollars Currency. 


Dollars Gold. 


National ... 

Buenos Ayres Province 

» » City ... ;.. 

Total 


10,000,000 = 
47,000,000 = 
14,300,000 = 


2,200,000 

10,400,000 

3,100,000 


71,300,000 = 


15,700,000 



This is equal to ^3, 100,000, and the annual service is 
about ^200,000, or $ 1 ,000,000 gold. - 

IV> — The PAper Currency issued under Government 
sanction :— The amount of currency in June, 1891, was 
249 millions, to which must be added 7 millions of small 
notes, making a total of 256 millions. We must, however, 
also' add 50 millions for the issue of the new Bank, 
bringing up the total to 306 millions, which, at the 
present rate of exchange (1st' October, 1891), is equal to 
$60,000,000 gold, or £ 12,000,000. 

V. — The CEDULAS guaranteed by the nation and by the 
province of Buenos Ayres are as follows : — 



- 


JPollars- Currency. 


Dollars Gold. 

• 


National 

-„ Gold 
Buenos Ayres... 

_ » » Gold 

Total 


83,300,000 = 
- 300,650,000 = 

* 


. 18,400,000 . 

19,700,000 

66,000,000 

5,000,000 


109, 100,000 



This amounts to ^21,800,000, the annual service of 
which is ^2,000,000. 

C 



w 

I i 



TB 



Ik. 
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VI. — The Guaranteed Railways, etc. — The guar- 
anteed Railways, by official report, represent a capital cost 
of £15,800,000, and the certified guarantee for 1892 is 
,£905,000 ; that is a capital of $80,000,000 gold, with an 
annual obligation of 14,500,000 gold. It is impossible to 
ascertain the capital or annual guarantee for sugar mills, 
paper mills, beef factories, etc 

The total liabilities of Argentina may, therefore, be 
summed as follows, in gold money: — " ' 



National Debt 

Provincial Debt 

Floating Debt 

Currency 

Cedulas ... 

Railways ... - 

Total 


Sum. 


Annual Charge. 


Dollars gold. 

481,200,000 

142,560,000 

15,700,000 

60,000,000 

109,100,000 

8o,ooo,ooo_ 


Dollars gold. 

22,000,000 

9,000,000 

1,000,000 

10,000,000 

4,500,000 . 


888,560,000 


46,500,000 






It will be observed that in the above summary all 
■obligations in currency are reduced to gold* at 450 to 100. 
At this rate the total sums up £ 177,000,000, involving an 
annual outlay of £9,200,000. 

If we take merely the funded debt, exclusive of Rail- 
way guarantees, Cedulas or currency, we find it reaches 
$624,000,000 gold, or £125,000,000, with an annual charge 
of $31,000,000 gold, or £6,200,000. 

* The premium at which gold is taken will be found to vary somewhat in 
different parts of the Report. This cannot be avoided, as the official and other 
statements from which the figures have been obtained, have been- published 
at different periods, whilst the premium on gold has been subject to violent 
fluctuations. 
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In other words, the interest on the funded debt alone is 
equal to 140 millions currency per annum, which is un- 
questionably more than- the aggregate revenue of- the 
nation, the fourteen provinces, and the cities, of Buenos 
Ayres and Rosario. 

To meet this enormous charge, Mr. MuUiall estimates 
the National, Provincial, and Municipal Revenues to be as 
follows : — 





Dollars Currency. 


Dollars Gold. 


National 

Buenos Ayres Province .... 

,» » City 

Provinces ... 

Total - ... 


100,000,000 = 

13,200,000 = 

9,600,000 s=, 

10,500,000 = 


22,000,000 
3,000,000 
2,200,000 
2,400,000 


133.300,000 = 


29,600,000 



Mr.. Mulhall concludes this gloomy picture with the 
following remarks : — 

- " Hence it. appears that the mere service of the Pubiic Debt would 
"" demand a sum 60 per cent, over the total revenues of the country. , 

" It may be, however, found either expedient or necessary to throw ." 
overboard -the Cedulas, National and Provincial, by declaring bank- 
rupt the two Hypothecary Banks; and ordering their liquidation, 
which would, perhaps, be 'a blessing in disguise,' as the unfortunate 
Cedula holders would then get something. This wpuld reduce the 
•Public Debt to $719,000,000 gold, with an annual charge of 
$36,500,000, or about ^7,000,000. 

"In order to pay 1 per cent on this Debt we should have to set 
aside a sum of $7,200,000 gold, or £1,430,000, which is impossible. 
The National Government is so impecunious that it had to issue, two 
months ago, a sum of $1,500,000 in small notes to pay the school- 
masters. The Province of Buenos Ayres is. hopelessly bankrupt, and v 
so is the Municipality of our City. -. As for the upper provinces, their 
condition is. so painful that it is. prudent to pass them over without 
comment. It must be borne in mind that (exclusive of paper money) 
the-Debt now reaches ,£165,000,000, Or ,£40 per inhabitant, against 
j£2Q per head in the United Kingdom." 

C 2 
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Revenue and Expenditure. 
Revenue 1890. 

The following Table shows the Revenue for the year 
1890; — 

Dollars Currency. 



Customs Dues 

Warehousing .. 

Port and Mile Dues .... 

Licenses .-. 

Stamped Paper 

Stamps ... 

Property Tax ..." ... ; 

Post Office 

Telegrams* 

Lighthouses and Buoys Dues 

Health Board Dues 

Judicial Deposits 

Consular Fees ... • .... 

Dividend from Shares in the National Bank ... 
Dividend from Shares in- the Central Argentine 

Railway - 

Interest on Deposits of Treasury Money 
I per cent, on the emission of the Banks 

15 per cent, additional 

Incidentals « ... 

Total ... 



Expenditure, 1890. 



47,546,785.88 

1,554,227.94 

766,820.47 

1,592.998.66 

3,806,481.92 

203.757-.53 
4,246,265.69 

1,432. 5 2 4-°5 

753,285.46 

175,281.41 

67,156.63 

67,577-06 

989.20 

1,000,000.00 

428,370.96 
4,872,025.10 

848,507.41 
2,877,749-64 

903,051.32 

73,150,856.33 







Spent by ' 




Spent. 


Authority of 






Special Laws. 


Dollars Currency. 


Dollars Currency. 


Home Department 


i7.iS9,969-72 


25,518,681.90 


Department of Foreign Affairs 


1,638,689.75 


608,846.79 


Finance Department ... 


22,338,309-05 


3,965,335-4I 


Department of Justice, Culture, 






and Public Instruction 


8,303,"S.23 


271,90063 


War Department 


9,250,922.11 


446,806.47 


Marine Department 

Total 


3,163,836.39 


3,097,207.50 


61,854,842:25 


33-,9o8,778i70 



fF^ 



1 Summary. 

Dollars Currency. 

Expenditure ■- ' •>. 95»?63,620.9S 

Revenue ... ... 73.150.856.33 

Total Deficit ... 22,612,764.62 . 

It has not ibeen stated how the deficit is covered, as it 
does not show in the Estimates for 1891. 

In the official Returns the Budget for 1891 shows a 
deficit of $47,564,531.58 in paper, and a surplus of 
$4,067,182.60 in gold. 

The Minister of Finance calculated gold at 100 per cent, 
premium, giving a nett paper deficit for the year of 
$39^30.i66. 

The Financial Committee of the Senate were of opinion 
that retrenchments could be made to the amount of 
$11,682,349 paper, leaving a deficit of $27,747,816 paper. 

To meet this deficit additional taxation was considered 
necessary. The increase has consisted in putting the 
Customs dues on a gold basis and imposing an Export 
duty and an. Excise duty on alcohol, etc. Taxes on the 
profits of private Banks, Bank deposits, profits of Joint 
Stock Companies, etc., were also proposed, and taking 
gold at 100 per cent, premium, these taxes were expected 
to produce $18,790,000 paper, giving a nett deficit of 
$8,957,816, 

The taxes on private Banks, etc., mentioned above have 
not been levied, and therefore cannot be reckoned. They 
were calculated at $3,350,000 paper, and $560,000 gold, 
and therefore, even if all the above calculations worked 
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out as expected, the deficit, at the lowest, would still have 
been $13427,816 paper. 

The gold premium however since rose to 300 per cent., 
instead of 100 per cent, as calculated by the Finance 
Minister, therefore the original paper deficit above men- 
tioned of $39430,166 is, at that rate; only worth $9,856,041 
gold=,£i,97i,2o8, which might possibly be covered by the 
increased taxation. 

In the beginning of July, 1891, the Finance Minister, 
Dr. Lopez, presented his Budget Estimate for 1892 as 
follows : — 



Budget, 1892. 





. Dollars 
Gold. 


Dollars 
Currency. 


Revenue 

Moratorium Loan 

Total Receipts 

Expenditure— 

Foreign Debt , 

Moratorium Loan 
Port Works ... 

Sundries 

Government 

Burning Notes ... 

Total Expenditure ... 


29,070,000 
15,670,000 


16,720,000 




44,740.000 


16,720,000 


8,990,000 

15,670,000 

2,400,000 

580,000 


Dollars Paper. 




420,000 
35.57o.ooo 
15,000,000 




27,640,000 


50,990,000 



His Excellency states that this will leave a surplus of 
fi7,ioo,ooo gold, and a deficit of $34,270,000 paper. 
Taking the latter at $250 currency to $100 gold, there' 
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will, he reckons, be a nett surplus altogether of $3,392,000 
gold applicable to the reduction of the Floating Debt or 
other requirements. 

As regards these calculations it is to be remarked that — 
i. The paper dollar is reckoned at about one shilling 
and eightpence, when it was only worth about 
one shilling. 

2. The item of $15,670,000 gold on account of the 

" Moratorium " Loan is included, although this 
money, it is understood, is not to leave London. 

3. In the Expenditure there is an item of $15,000,000 

currency to be burnt, but this can only be done if 
there is a surplus. 

Dr. Lopez bases his calculations on the following figures, 
which he publishes in his Report : — 





Quarter ending " 
March 2nd, 1890. 


Quarter ending 
March 2nd, 1891. " 


Imports Dutiable 
„ ' non-Dutiable 


' $30>548<3°2 
9.923.733 


$11,623,834 
7,560,560 



The total Imports for 1889 and 1890 were as follows: — 





• 1889. 


1890. 


• 

Imports Dutiable 

„ non- Dutiable 


$129,258,139 
35,241,848 


. $96,613,925- 
45.438.309 



In view of these figures, his Excellency calculated the 
dutiable Imports for 1892 at $63,000,000, and those free 
of duty at $35,000,000 — total $100,000,000 paper, although 
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at the. rate of the first quarter of 1891, they would not 
reach over $80,000,000. 

The Customs Revenue for the year was expected to 
amount to $22,750,000 gold for Imports, and $3,000,000 
for Exports ; total, $25,750,000 gold. Judging by the 
Customs Revenue for the half-year to the 30th June, it 
may be doubted whether these expectations will be real- 
ised, as will be seen by the following.figures : — 



The total Custom-House returns for the-half-year 
to June 30th, 1 89 1, for Buenos Ay res was 
$22,043,048 paper=for the year 

Add 25 per cent, for the rest of the Republic ... 



Dollars Paper. 
44,086,076 
11,021,518 

455.107,594 



at 300 per cent.=$ 13,800,000 gold, instead of the estimated 
$25,750,000 gold. 

The whole estimate of the Budget is based on the sup-r 
position that the gold premium will fall from 300 per cent, 
to 150 per cent., and that the Customs Dues will show a 
a large increase, which at any rate for the half-year has 
npt been realised. 

The following Table is compiled from the best sources 
obtainable: — ' 



Year. 


Dollars Currency. 
Revenue. 


Dollars Currency. 
' Expenditure. 


1886 
1887 
1888 
1889 
1890 - 


46,634,361 
56,882,057 

57.uo.734 

- 72.976,746 

73.150,856 


42.695.444 
50,098,227 
50,801,631 
50,687,544 
95.763,621 
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Imports and Exports. 



The Imports for the first half of 1891 shows an all round 
decrease as compared with the same period of 1890. 







1890 


1891' 






(6 months). 


(6 months). 


Food — 




/ 


- 


Sugar 


Tons 


ZOy'jOO 


5.900 


Rice 


■ ... 


>t ••» ••• 


7,400 


S.800 


Coffee 


... 


>» ... .•• 


1,050 


450 


Tea 


... 




277 


112 


Cheese 


... 




670 


80 


Wine 


... 


Gallons 


13,200,000 


4,400,000 


Clothing— .. 


... 








Cottons 


... 


Value (Dollars) 


3,200,000 


2,400,000 


Woollens ... 




1,350,000 


6,10,000 


Boots and Shoes ... 




200,000 


6,000 


Articles of Industry — 








Iron 


Tons 


16,200 


7,600 


Coal 


... 


,, 


202,000 


160,000 


Wire 


... 




4,800 


9,600 


Ploughs 


... 


Number . ... 


24,000 


9.700 


Spades 


. ... 




210,000 


106,000 


Timber 


Value (Dollars) 


5, 100,000 


1,600,000 



, Turning to the Export trade, the returns of the principal 
items in 1896, compared with the returns for 1889, are as 
follows : — 





_ 


1889. 


1890. 


Live Animals 


Number 


178,000 


241,000 


Sheep Skins 


Tons 


36,000 


27..IOO 


Goat Skins 


u 


I,4O0 


2,000 


Cow Hides 


Number 


3,400,000 


4,300,000 


Wool 


Tons 


142,000 


1,18,000 


Linseed ... 


» 


28,000 


30,000 


Hay 




20,000 


19,000 


Meat, mostly jerked beef... 


t* 


58.000 


■ 64,000 


Tallow , 


y* 


18,000 


17,000 
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As regards pastoral products it will be noted that there 
is a falling off of 24,000 tons in the export of Wool in 1890, 
and the loss under this head is set down at ;£ 1,200,000. 
The Wool Crop in 1888 was 290,000,000 lbs. 
„ „ 1889 was 312,000,000 „ 

„ „ 1890 was 260,000,000 „ 

The estimated crop for 1891 Is 290,000,000 „ 
The following Table gives the Imports and Exports by 
countries for the period of five years ending 1889 :— 

IMPORTS AND EXPORTS BY COUNTRIES. 



Country. 


1885. 


. 1886. 


1887. 


Imports. 


Exports. 


Imports. 


Exports. 


Imports. 


Exports. 


Great Britain .. 

Belgium 

United States .. 

Italy 

Spain .. ., 

Uruguay , . . . . . 

Other Countries 


■$ 
35,375,628 
14,545,195 
7,262,999 

7,463,893 
7,006,719 
4,207,946 
3,189,331 
4,241,700 
' 8,928,558 


* . 
12,816,341 
24,164,829 
8,512,443 
14,883,506 
5,563,841 
2,448,014 
2,241,875 
3,367,866 
9,880,385 


$ 
33,432>66o 
17,002,038 
8,044,875 
7,721,817 
7,673,284 
4,647,237 
3,717,595 
5,938,050 
7,231,189 


$ 
10,071,850 
22,342,X83 

6,950,908 
10,924,737 

3,520,40€ 

2,47^438 
I,l66,447 
2,767,6l6 

9:554,256 


* 
34,779,210 

22.743.5SO 
12,108,456 
10,947,955 
11,004,553 
7.037.74I 
5,005,699 
6,507,934 
7,217,027 


$ 

17,0*5,001 

24.87,1,354 

9,835,754 

12,111,531 

5,938,808 

3,107,113 

1,321,203 

2,360,005 

7,791,051 


Total .. $ 


92,221,969 


83,879,100 


95,408,745 


69,834=84* 


"7,352,125 


'84,421,820 



Country.' 


1888. 


s 1889. 


1890. 


Imports. 


Exports. 


Imports. 


Exports. 


Imports.. 


Exports. 


Great Britain .. .i_ 

Germany . . * . 

Belgium .. 
United States .. 
{**? >• 

Uruguay.. ,. :. 
Other Countries 


$ 
44,044,851 
22,966,857 
13.310,094 
11,084,482 
9,909,895 
7,764,023 
3,913.811 
5,433,001 
9,985,096 


* 
17,061,411 
27,973,561 

13,309.546 
16, 679.944 
6,665,520 
2,742,960 
3,313,864 
2,681,283 
9,683,814 


$ 
56,820,169 
30,237,407 
15,477,754 
13,958,247 
i6>8oi,7so 
10,188,189 
4,565>470 
7,206,315 
9,314,583 


• $ 
14.931,394 
38,264,-414 
17,120,472 
16,326,423 
7,726,691 
3,930,134 
3,332,115 
5,393,96o 
■15,789,454 


Details 

not ' 

obtainable, 

say, 


Details 

not 

obtainable: 

say, 


Total .. $ 


128,4/2,110 


100,111,903 


164,569,884 


122,815,057 


142,000,000 


100,800,000 



A large percentage of what is credited to Uruguay really belongs to Great Britain, being 
only transhipments of cargoes which came to that country. 
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With regard to the official returns of Imports and 
Exports, it is somewhat difficult to arrive at any real com- 
parison of their true values, as it appears that in former 
years the value of Imports was given by the statistical office 
in gold, whilst that of the Exports was given in paper. Also 
it is stated that the .figures in the case of Imports were 
formerly based on the value of goods on deposit according 
to a Customs tariff, which was quite capricious. To make 
up for the gold premium, 1 5 per cent only was added to 
the , old tariff valuation which was so long in force. 

The exports of Grain for the past ten years were as 
follows: — 





"Wheat. 


Maize. 




TONS. 


TONS. 


1-881 


160 


25,000 


1882 


1,170 


107,000 


J !^ 


61,000 


19,000 


1884 


108,000 


155,000 


1885 


78,500 


198,000 • 


1886 


37,000 


232,000 


1887 


238,000 


362,000 


1888 


179,000 


162,000 


1889" 


23,000 


433,000 


1890 


328,000 


707,000 



The number of Cattle slaughtered during the past four 



years was — 

1888 
1889 
1890 
1891 



932,850 
1,058,500 
1,174,450 
1,287,200 



To judge by the statistics of the foreign trade of the 
country, Exports double in fifteen years, and Imports, if 
the country is living on borrowed money, double in eight 
years, but this proportion, so. far as Imports are concerned, 
is not now maintained. 
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\ In 1873, an epoch of plenty, and the precursor of the 

i- crisis of the eight following years, the Imports amounted to 

$73,000,000, which in 1876 had fallen to $36,000,000. 

In 1889, the height of the " boom," of which the reaction 
is now being felt, the Imports were $164,000,000, while in 
1890 they had fallen to $142,000,000, and are still following 
their downward course.- 

To predict anything from the above statement as 
to the "balance of trade" in the near future is im- 
possible, as so many things have to be taken into account, 
such as that there should be no more emissions, loans, &c, 
and that this is to be expected does not appear probable, 
judging by the projects of law lately before Congress. 



Immigration and Emigration. 

The Returns of Immigration in the Official and Consular 
Reports vary very, considerably (probably from the fact 
that tourists and- first-class passengers visiting the country 
temporarily are included in some cases and excluded in 
others). The following figures may be taken as approxi- 
mately correct as showing the numbers 1 of those who can 
be properly styled immigrants or emigrants : — 








Total 


Total 




Immigration. 


. Emigration 


1885 


... 108,722 


14,585 


1886 


93."6 


13.907 


1887 


120,842 


13.630 


1888 


155,632 


16,842 


1889 


260,909 


40,649 


1890 ... 


110,498 


82,981 ' 


1891 (7 months) ... 


44,635 


72,074 



From 1880 to 1887, it is stated that Italians formed 70 
per cent ; Spaniards, 10J per cent. ; French, 7! per cent, 
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and all other nationalities, 1 2 per cent, of the whole im- 
migration. ^ 

The Argentine Government has not failed to perceive 
the great benefit that must occur to owners of large capital 
invested in the country from a more rapid increase of the 
population. They .have, therefore, favoured immigration 
in every possible way, and especially in the last four years 
by a system of subsidised passages, an experiment which 
succeeded in importing a large quantity of foreign labour, 
but not always the class of labour required. 

The'Railway Companies, who are some of the largest 
owners of capital in the country, and whose interest it 
clearly is to increase the population along their lines, have 
co-operated with the Government in the movement, to the 
extent of granting very low rates or free passes to im- 
migrants. • 

In May, 1888, the Government, with the permission of 
Congress, opened a credit of $6,000,000 paper- : -about 
^900,000 at the then rate of exchange — to provide assisted 
passages from Europe. The system was stopped in May* . 
1 89 1, the number of passages so given having been as 
follows : — 



1888 (May to December) ... 


12,618 


1889 


100,248 


1890 


20,121 


1 89 1 (January to March) 


1,094. 



Total 134,081 

There is no doubt that foreign labour, chiefly agricul- 
tural, is needed to help in developing the resources of a 
naturally rich country, which cannot obtain labour rapidly 
enough by the natural increase of the population; but that 
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it is a mistake to foment immigration artificially by 
subsidised passages incautiously given is equally certain, 
and this is proved by- the results of subsidised immigra- 
tion, at a cost of nearly .£800,000 to the Argentine Govern- 
ment. The Chief of the Immigration Department, Dr. 
Juan Alsina, in his official report for 1890, characterises 
' the system as _ a failure, and shows that a better result 
is arrived at by letting every man take care of himselt, 
rather than by offering a practically free passage to any 
man declaring himself to. be an agricultural labourer, or as 
belonging to some other productive calling. He states 
that fully two-thirds of the imported labour was bad, and 
that the benefit to" the country in no way "corresponded to 

- the enormous sum spent on subsidised passages. The only 
exception he allows in favour of subsidised immigration is 
in the case of members of the families of immigrants 
already settled and thriving in the country. And no 

. doubt this transport, at Government cost, of capable labour 
to add to the productive labour of others already doing well 
in the country, is advisable and productive of good results. 



Railway Statistics. 

The Railways in Argentina have been built in four 
lifferent ways :— 

(1.) By the National Government. 

(2.) By. the Provincial Governments. 

(3.) By Private Companies aided by Interest guaran- 
teed by the Government, and by Land Sub- 
ventions. 

(4.) By Private Companies without any guarantee. 
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Three gauges prevail, viz., the broad of 5 feet 6 inches, 
the standard English gauge of 4 feet 8J inches, and the 
metre gauge of 3 feet 4 inches. 

According to the best information that can be obtained 
the* length of lines opened has been as follows : — 

March, 1888 4,200 miles. 

„ 1889 ... ... 4,806 „ 

„ 1890 5,000 „ 

... 1891 7,3io „ 

And the amount actually due under the Government 
guarantee has risen from £600,000 in 1888 to £920,000 
in 1891. In his message to Congress, the late President 
stated that in 1890 the Government was responsible, on 
account of Railway guarantees, for £800,000, and if all the 
guaranteed concessions were carried out, for more than 
£1,500,000/ 

According to the Report of the Minister of the Interior, 
dated the 13th of May, 1891, the Argentine Railways re- 
presented an outlay of £59,500,000. 



Mining, Etc. 

According to an officially recognised statement the total 

product of the Gold Mines for the year ending September 

30th, 1888, was: — 

Province of Jujuy ... 
• „ „ San Luis 

„ „ Rioja 

Territory .of Santa Cruz ... 

„ „ Terra del Fuego 

Total ... ... 860 

* 100 kilograms = 3,215 ozs. troy. 



100 ki 


lograms. 


190 


ii 


40 


»i 


... 44 




486 


»» 
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Shipment of Minerals. 

The shipments of Minerals from the country for the 
years 1888 and 1889 were as follows : — - 





188& 


Nine 'months of 1889. 


Quantity. 


Value. 


Quantity. 


Value. 


- 


Kilograms. 




Kilograms-. 


' 


Gold Dust 


444,404 


75.549 


188,490 


$32,755 


Bismuth ... 


39.572 


158,288 


70,824 


271,646 


Copper in Bars 


"5.770 


46,308 


39.890 


11,956 


Tin .... 


342,801 


I7i,705 


3°4>5° 6 
25,840 


152,250 


Silver Metal 


i»,970 


110,700 


258,400 


Copper, mineral - ... 


348.659 


82,665 


147,295 


45,200 


Silver, mineral 


'370,498 


183,238 


135.799 


63.399 


Lead, mineral... „. 


124,628 


9.970 


96,147 


11,444 


Pure Silver ... ... 


18,352 


679.024 


14,810 


547.970 


Borax 


110,000 


6,600 


... 




Gold Metal 




. S" 


7 


4.275 


Total 


1,926,654 


$1,524,047 


1,023,608 


$1,399,295 



Coal still comes in free of duty, and in 1888 333,798 
tons of English soft, coal were delivered, valued at 
$3,337,685- I" 1889, in nine months, the amount reached 
to 463,961 tons, valued at $4,573,210. . • 

Mr: Baker, the United States Consul, says in his Report 
"that a mine of the 'black diamonds' would pay much 
larger dividends than the hundreds of companies which 
have been recently organised to exploit gold."^ 
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THE PROVINCES. 

The following information is principally taken from the 
Reports of , the Governors of the Provinces to their 
respective Congresses during the past year (excepting 
Catamarca, Entre Rios and Tucuman, the data for which 
have been obtained elsewhere). Although English Creditors 
are not directly interested" in the Loans of some of the 
Provinces referred to, the Reports are of general interest as 
showing the grave financial straits to which the whole 
country is reduced. - 

Buenos Ayres (Province). 

On the 1st January, 1891, the population of the Province 
was 782,000. . * . 

The Message of Governor Costa begins by complaining 
of the severe character of the crisis. The taxation, which 
produced $6,120,753 in 1889, only reached $5,922,217 in 
1890, showing a decrease of 1198,536. 

The Revenue, ordinary arid extraordinary, for 1890, 
produced $44,338,171.3 paper, the sum of $-29,011,498.52, 
for the sale of the Western Railway, being included in the 
above, and also $4,652,773.71 for sale of Cedulas, 

The Expenditure for 1890 amounted to $55,389,296.80 
paper, divided, as follows.:— 

. Dollars Paper. 

Ordinary estimated expenditure ., 10,683,928.49 

Expenses at La Plata port, Census, deficit in 

Municipality expenses, etc 8,354,209.75 

Purchase of lands, service of Cedulas, etc. ... 7,346,422.81 

Interest on account of the 1889 account ... 1,747,301.74 
Paid Provincial Bank for previous debts and 

service on loans ' 27,257,434.01 



total ' ... 55,389,296-80 



So 

The deficit, therefore, is $11,051,125.77, which was met 
by borrowing $6,797,000 from the Provincial Bank and 
by the issue of $4,253,000 Treasury Bonds. These loans 
were covered by $2,080,000 gold, part proceeds of sale of 
above-mentioned Railway.. . 

For the year 1891 economies to the amount of $i,i 14,380 
are proposed. 

Up to the beginning of the year the province had suc- 
ceeded in paying its foreign loan. Dr. Plaza has, however, 
been authorised to come to some arrangement with the 
Creditors* 

The Loan of 1888 for $18,500,000 gold was authorised, 
to complete the La Plata port- works and to convert the 
Loans of 1883, but owing to the crisis, etc., the Loan could 
not be floated, but the works on the port were continued 
with resources derived from general revenue. To finish 
the port will still require about ^1,000,000. In the event 
of the Government not being able to come to some 
arrangement with the contractors to finish the port, the 
Governor proposes to present a scheme to Congress to 
rent it. 

Dr. Costa says that the. Bank is an embarrassment to 
the provincial finances, on account of its unsound condition, 
as it has suffered more than the other banks the fatal 
consequences of exaggerated land valuation and mad" 
speculation of the past few years. Its circulation was 
$305,500,000 paper, and $4,500,000 gold, and there were 
outstanding amounts due to the Bank of $15,000,000 paper 
and $245,000 gold. There are a great many debts due to 
the Bank which will have to be written off at a loss. 

* See above page 25. 
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The following figures will show the difficulties in which 
the Bank was involved : — 

Annuities to be collected for 1889 and previous years to 
be passed to the account of 1891, $28,626,920 paper and 

$384,800 gold. , 

The increase during the year of the Debt due to the 
-Provincial Bank was $10,222,005 paper and $763,547 gold, 
which, after payment of the Coupon of January, 1891, was 
increased to $14,256,510 paper and $832,150 gold. 

The foregoing is from the Governor's Message to the 
Provincial Congress last year. The following later infor- 
mation as to the financial condition of the Province is taken 
from a speech delivered by Deputy Moreno in the Legis- 
lature on October 7th last. Gold is taken at 400 per cent 

The Province owes $41,000,000 gold (£8,200,000) in 
Europe, besides giving its guarantee to $300,000,000 in 
Cedulas of the Mortgage Bank, and $12,000,000 in Trea- 
sury bills' and public bonds. 

On the other hand* the Revenue barely sufficed to pay 
the necessary expenses of administration. 

The $41,000,000 gold above mentioned was made up as 
follows: — - 

Dollars Gold, 

1. $20,000,000 6 per Cent. Loan of July, 1881, now reduced to 18,106,667 

2. 6 per Cent. Loan of August, 1888, now reduced to 10,425,615 

3. 5 per Cent. Loan of April, 1885 „ „ 11,578,219 

4. 6 per Cent. Loan of March, 188 1, for Riachuelo works ... 996,370 

Total ... 141,106,871 

( £8,200,000) 

D 2 
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The annual service on these loans was — 

Loan of July, 1 881 

„ August, 1883 

„ -April, 1885 ... ; 

„ Much, 1881 



Dollars Gold. 

.. 1461,136 
803,125 
75»,3'4 
i39,Soo 



Total 



... $3,154,975 
C£63i,095) 



With gold at 400 per cent, this meant $12,500,000 
paper, or two and a-half times the amount of- the entire 
revenue of the Province. 

The Home Debt was as follows : — 



Loan. 


Amount. 


Service 
per Annum. 


Public Bonds since 182 1 ... 

Building Bonds 

Roads Loan... ... ..'. ... 

Provincial Roads 

Total ... ... 


Dollars Paper. 

209,912 

1,304,300 

580,400 

573.4O0 


Dollars Paper. 

19,625 
98,37t 
43,400 
56,000 ' 


2,668,012 
G£i33,40o) 


217,396 
C£io,86 9 ) 



To the above must also be added the Subvention of 
£500 per mile for the Chascomus-Dolores branch of the 
Southern Railway. The Subvention was paid with 6 pet 
cent. Bonds with 1 per cent, amortization. The present 
amount of the loan was $123,029 gold (£24,600), and the 
annual service $9,864 gold (£1,972). . ' 

The Provincial Government also owed the Mortgage 
Bank. $26,019,500 paper (£1,300,975) and $500,000 gold 
(£10,000) up to June," 1 89 1. It owed, moreover, the ser» 
vice on these loans, viz. : $r, 3 54,777 paper (£67,738) and 
$2,000 (£400). This debt was guaranteed on State lands. 
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The Floating Debt was $ii,coo,coo paper (£5 50,000) at 
the end of 1890. 

The interest on the Treasury bills was IO per cent, per 
annum, which on the $12,000,000 above mentioned, repre- 
sents a service of $120,000 (£6,000) per annum. 

One of the principal causes of the perturbation in the 
balance of the Budget was the expenditure under the 
heading of " Special Laws," i.e., extraordinary expenditure, 
as the following Table will show : — 



Year. 


Extraordinary Expenditure. 


Provided for. 


Unprovided for. 


88& 


Dollars Paper. 

80,000 
800,000 
500,000 


Dollars Paper. 

4,982,484 
5,852,085 

14,112,848 



These deficits of the Administration were paid by the 
Provincial Bank, which debited the Government in ac- 
count current. But for that the Province would have been 
bankrupt long ago. 

In 1888 the Government owed the Bank $12,954,744 
paper. 

In 1889 the Government owed the Bank $21,760,346 
paper and $781,579 gold. 

In 1890, out of the proceeds of the sale of the Western 
Railway, the Government paid the Bank $13,822,144 
gold (£2,764,000), and it still owes $5,841454 (£292,072). 

The taxes in 1888-9 and 1890 had only produced 
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$14,045,846 (£702,292), while the Government had spent 
$65,000,000 (^3,25o,cxx>). 

Senor Moreno stated that it was necessary to solve the 
following questions : — 

1. How to cancel the Foreign Debt. 

2. To liquidate the Provincial Mortgage Bank, and 

open a new one. 

3. To revive the Provincial Bank. 

He concluded his speech by urging the sale of the La 

Plata port. 

Note. — In the beginning of September last, the Budget for 1892 was laid - 
before the Provincial Legislature. The Governor then stated that owing to 
the falling-off in revenue, the Government could only reckon on $5,809,530 
06290,470) to meet the calculated expenditure of $18,500,000 (^925,000), 
taking gold at 400 per cent. 

Catamarca. 

Estimated Revenue $500,000 paper, which, taking gold 
at 300 premium=;£25,ooo. 

Service of Debt, including Sinking Fund=^42,O0O. 
Interest only=^35,248. 



£ r Cordova* 

p ■ ■ 

f- The Governor opens his Message to Congress by stating 

??;; that this Province feels the financial crisis perhaps more 

than others, because the production of the Province does 
i '•••. not come up to the consumption. Everything, he says, is 

■ paralysed by want of credit, and when he came into office 

* From statements which have appeared in the Buenos Ayres newspapers 
and elsewhere, the finances of this Province would appear to be, if possible, 
more involved than any of the others. 



55 

in August, 1 889, ^ e found the debt on the gold Internal 

. and External Loans reach the following total : — 

_ Dollars Gold, 

Three External Loans t 18,583,136.00 

One Internal Loan ... " ... 3,960,000.00 

Due to National Government for service paid 

on Foreign Debt ... 527.80r.22 

Ditto, service Internal Loan ... ... ... 339,259.78 

Service on Debt for 1890 unpaid 205,506.00 

Total 23,615,893.00 

Dollars Paper. 
Due the National and the Provincial Banks to the 

31st May, 1890 ..' , ... ... 27,044,046.06 

Treasury Bills ' 249,141.86 

Compound Interest 205,506.00 

Promissory Notes of Treasury ... ... .... 9>973-8o 

Contracts on Public Works 1,552,961.17 

Administration Expenses... ... ... ... 3,773",420.28 

Total 32|835.049- 17 

Moreover, there is a guarantee due to the Provincial 
Railway of 6 per cent on $37,900 gold per kilom. (£7,580) 
on the first section. ' 

To meet this Railway debt, the only assets were — 

^ Dollars Paper. 

Values Dne „ 124,694.98 

Ordinary Revenue ... ... 5,500,000.00 

Owing, however, to depreciation, it is put down at 
$4,390,953.60 paper, but in this is included the profits 
of the Provincial Bank, sale of lands, etc., $2,500,000. 

The Message goes on to show that the deficit to be 
carried over to 1891 amounted to $7,042,879.74 paper and 
$867,151 gold.' 

The Governor further states that on his coming into office 
he found that the Provincial Bank-of Cordova had suspended 
its operations, and that the staff had neglected their duties. 
He therefore changed the whole of the Directorate, which 
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was rendered very difficult owing to the political excite- - 
ment He states that the position of the Bank is not so 
desperate as might at first appear, and that up to the ist 
April, 1890, it had met its interest and amortisation on 
the Cedulas,, and is in a position to continue doing this. 

The nett profits during the past year (1889-1890) have 
been~$ 109,937.91, making the present capital of the Bank 
$1,344,627.1. 

Cedulas emitted to date (Series A to N) amount 
to $6,170,300, of which there are in circulation $5,165,050 
up to the 15 th April, 1890. 

Of the 236 Cedula holders, 20 per cent have paid up 
their interest regularly, 40 per cent with a small delay, and 
the rest after about two months. 

On the 15th April, 1891, the statement of accounts was 
as follows : — 

Deposited in the Provincial Bank of Cordova ... . $47,935-37 

Cash in hand 160,012.41 

Documents in portfolio ' 723,012.11 

"Interest dne x 396,046.84 



Total $i.327>096-73 

The liabilities on Coupons, etc., amounted to $88400, 
showing that the Bank ought to be able to meet its 
Coupons and dividends on Cedulas. < 

CORRIENTES. 

The crisis has been much felt in the Province, and the 
Governor thinks that to re-establish their finances the 
Government should have recourse to their Internal Credit 
(i.e., Loan). 

' The service of the Foreign Debt could not be met in 
January, 1891. The Government relied on the gold - 
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deposit of the Provincial Government in the National 
Bank, and also on some gold Cedulas, and neither of these 
amounts were the National Government able to refund 
when required. 

The President of the Republic, in reply to inquiries, 
stated- that Dr. V. Plaza had been commissioned when in 
Europe to try and come to some arrangement about the 
Provincial Debts. 

The Provincial Bank, notwithstanding the inability of 
the National Government to repay the amount stated in 
Section z, has nevertheless gone on with its usual banking 
operations. 

The Territorial Bank of Corrientes has also been able to 
continue in a small way. 

The mission to Europe of Dr. Llambi Campbel to place 
the first series of Corrientes Gedulas was a failure. 

The Revenue 01 the Province in 1890 was in excess of 
that of 1889, and amounts to 11,117,800 against $873,500 
in 1889, but this Revenue of 1890 did not reach the 
estimated Revenue, by about $700,000, due to the crisis 
and to illusory calculations, which shows the difficulties 
the Administration has had to contend with. 

Ektre Rios. 

Estimated Revenue, $3,200,000 paperr=j£ 160,000 (gold 
at 300 per cent, premium) ; Service of Debt (Loans of 1886 
and 1888 exclusive of the two Railway Loans) including 
Sinking Fund = ,£140,000 per annum. Interest only, 
£116,370. ■ . . 
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JOJUY. 

The Governor in his Message to Congress states that the 
sources of income of the Province are very few, i.e., there 
are few things that can be taxed. 

The Expenditure, according to the Estimates for 1890, 
was reckoned at $126,198, and the Revenue at the same 
amount, in addition to which $57,598 was expected from 
the sale of Government lands, but the Governor states that 
he only anticipates a surplus of $15,000. 

The Floating Debt amounted to $61,967.3. 

The Municipalities of the Province, the Message states, 
are in a very feeble state, their existence only being known 
when there is a Justice of the Peace or some other 
functionary to be elected. 

The Municipality of Jujuy has neglected its functions, 
and has left everything in the hands of the Mayor. 
Nevertheless, the Municipality has contracted a loan of 
$10,000, and owes several months' salaries. Its Receipts 
do not meet the Expenditure. This the Governor states 
from private information, as the Municipality has rendered 
no accounts for two years. 

The " Banco Constructor " has suspended operations. 

. Mendoza (Province of). 

The Report of the Governor, dated April 27th, 1891, 
begins by complaining of the bad times and mismanage- 
ment of the finances. 

. The Revenue in 1890 was $471,320.17, which shows a 
diminution of $121,722.36 paper. This falling-off was due 
to the alteration in the Land Tax, and owing to the ex- 
emption of Vineyards from taxation. 
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The entire service of the Internal and External Loans 
has not been paid for 1890. 

As regards the Internal Debt, the service of the Conso- 
lidated Debt of 1875 is the only one that has been met. 

As regards the External Debt, only one half-yearly 
Coupon of the 1888 Loan has been paid, the service of 
the other half-year, amounting to $175,000 gold (£35,000), 
remains unpaid ; and to have paid this, the Governor states, 
would have broken the Provincial Batik. So long as gold 
is s'o high, he says that they cannot try to meet their 
External Debt 

Notwithstanding the above statement, he says that 
$615,524 paper, the profits of the Bank, were divided during 
1890 among the shareholders. 



RlOJA. 

At the end of 1890 the Directorate of the Provincial Bank 
applied to the Government for aid to pay the service of 
the Foreign Loan, and asked for $4,000,000 gold (£80,000) 
for this purpose; but they subsequently arranged, owing to 
the bad state of affairs and premium on gold, to limit their 
service to the Interest on $300,000 gold per annum, derived 
from the Interest on the Reserves of the Bank and $135,000 
gold on the National Bank Guarantee. 

The whole of the service annually owing on the Foreign 
Loan amounts fo $1,213,826 paper, representing $281,400 
gold at about 3 50 premium. 

The Bank of the Province advanced the Provincial 
Government the amount for service on the Foreign Debt, 
debiting the same with the Bank Interest, and if this ' 
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Interest goes on running, it will become larger than the 
Debt itself. 

At present the -Government owe the Bank $1,926,153 
paper, out of which $324,676 is due on account of the 
Foreign Debt. , 

The Provincial Bank is simply a State Bank, because 
the shares were not taken up by the public. 

The Reserve Fund of the Bank, according to the Law 
of National Guaranteed Banks, consists of National Hypo- 
thecary Bank Cedulas (Series A), gold to the amount of 
$300,000, which has been increased by 8 per cent of the 
profits to $311,000 gold (£62,000). 

The nett profits of the .-Bank m 1890 amounted to 
$463,809 paper. 

Besides the above Debt, the Provincial Bank owes the 
Local Branch of the National Bank $335,187, and it also 
owes $350,000, brought about by depreciation in values. 

The Budget Estimates for 1891 have been reduced to 
$220,970 paper- 
Dollars Paper. 

87S.433 
Expenditure, 1890 ... 608,314 



Revenue, 1890 875,433 

608,3 

Balance in favour of the Government 267,119 



Salta. 

The Message of the Governor to the Provincial Congress 
of 1891 opens by remarking that the financial question is 
a most delicate one, and states (without any particulars) 
that on the 31st December, 1890, there was a balance in 
favour of the Government of $9,212,145.57. 
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The Receipts for the year have fallen oft. Details are as 
follows for 1890: — • 



Land Tax .-. - 


.. $109,522.99 


Cattle Tax ... 


28,403.33 


Licenses 


71,048.89 


Fines 


13,684.91 


Servants' Tax 


2,406.00 


Stamped Paper ' _ , ... - 

Succession Duty .' 


32,356.25 


464.95 


Sale of unclaimed Goods ,• 


*>93S-9S 


Transit Duty 


1,429.74 


Police Tax 




Registration of Property ... \ 


65,007.97 


Salt Tax 


686.00 


Sundries 


' 465.30 


' 


$327,412.28 



The estimated Receipts for the year were $418,000, so 
that there is still about $70,000 to be collected, of which 
over $40,000. is for the police, tax. 

Prior to the 31st December, 1889, there was owing the 
Government for taxes, etc., $121,395, of which $35,000 may 
be written off as bad debts. 

Up to the 1st January, 1891, the service of the Public 
Debt has been met. Of the $5,000,000 gold Loan of the 
1st July, 1888, there is still outstanding $4,867,271 gold. 

The Government owe the Provincial Bank up to the 
31st December, 1890, $655,275.47 paper and $200,907.78 
gold, for service on the Public Debt, which at 350 = 
$1,358,452.70 paper. 

If $1,031,658 paper, representing dividends owing to the 
Government for this year, were put against this amount, 
the Government would only owe the Bank $325,793.82 
paper, and this sum.would cover the service of the Foreign 
Debt to the 30th June, 1891, viz., $175,875 dollars. 



62 



Santiago del Estero. 

The Governor states that the Municipality is an exotic 
plant, imported .from distant shores, which shows promise 
of implanting itself in the country with great vigour. 
He, however, gives no particulars of Receipts or Expen- 
diture. 

The Province has felt the financial crisis very severely. 
.The ordinary Revenue has diminished by $161,000, caused 
by the difficulty in collecting overdue taxes, which now 
amount to $300,000. The matter of payment of taxes has 
not been pressed, in order not to aggravate the difficulties 
of the situation* The deficit on the Provincial Budget for 
1890 amounts to $350,000. 

The Floating Debt has been increased by the above sum 
of $350,000, but its total is not given. It is hoped to pay 
some of this by sale of public lands. 

The profits of the Bank for the past year have been 
$800,000, after having credited the Government in special 
account current with $640,000, and paid 8 per cent, to the 
Reserve Fund. ' - 

San Luis. 

Dollars Paper. 
According to the Government Returns the Expendi- 
ture for 1891 was estimated at 499,442 

Revenue at ... ... ... 486,300 

Deficit ... 3,142 



but the deficit will be much greater. The Governor thinks 
it will really be $300,000 more, and the following is a sum- 
mary of his Report dated May 25th, 1891. 
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The shares of the San Luis Bank are calculated at 
1 1 50,000, when the real value is $67,000, showing an error 
of $83,000. '..■ 

Also the. amount of over-due taxes, etc., is put down at 
$45,000, but these can hardly be considered as assets, 
owing to the difficulty of collection, etc. 

Licenses are oalculated at $45,000; but this sum figured 
in last year's accounts, and so cannot be considered in this 
year's assets. 

Cattle tax is set down at $25,000, which cannot be col 1 
lccted, owing to the bad state of the Cattle trade. 

Property and Income-tax are calculated at $150,000 
whereas they cannot reach more than $100,000. 

There are, moreover, other small items in addition to 
the above. 

The service of the Public Debt is $54,000 gold (£11,000), 
and this is calculated in paper, reckoning gold at 250 per . 
cent, whereas gold is at 350 per cent., which makes a 
difference of $19,000 paper. 

New salaries, which do not appear, add $2,500 to the 
expenditure. 

This brings the* estimated deficit to $282,640, and in 
view of the difficulty in collecting the taxes, the Governor 
does not think that the deficit will be much less than^ 
$300,000. 

The Revenue of the Province is $316,161 paper, but 
included in this sum are certain bad debts, and the con- 
tractors of the Cathedral owe the Government $51,858, 
which has probably been spent, and this cannot, therefore, 
figure as part of the Revenue. 
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Moreover, in addition to the above, there are $600,000 
. gold paid to the Bank of San Luis for shares. 

The Province also owes- various Creditors $ 588,706, and 
also $816,000 gold on bills due and interest on Foreign 
Debt overdue. • 

San Juan. 

The estimated Expenditure for 1890 was - $765,684 

Actually spent ... 850,980 

Estimated Receipts ... 758,691 

Actual Receipts ... 798,023 

but $85,000 which the National Government had promised 
towards the Education Fund has never been paid. There- 
fore, this sum must -be deducted from the above Receipts. 
The excess of Expenditure over Revenue actually is $56,228. 

In addition to the above, $82,729 was spent in legal 
expenses of the- provinces, which to the amount of $36,501 
are covered by Extraordinary Receipts. 

The Debt of the Province is as follows :•— 

. Foreign Loan of 1889 for £400,600. Outstanding, .£301,800. 
The Province only got £3i8',3oo out of this Loan, the 
balance being absorbed in expenses of floating. 

Internal Loan of 1874 for $28,322 (hard dollars).' Amor- 
tised to date, $4,900. Outstanding, $23,422 (£4,684). 

Public Works Loan of 1881 for $100,000 (hard dollars). 
Amortised to date, $23,100. Outstanding, $76,900 (£15,320). 
This Loan was emitted at 50 per cent, therefore the Province 
only got $50,000 (£10,600). 

In this sum is not included the Floating Debt of the 
Municipality, which has been suppressed owing to v its 
being in liquidation, and which amounts to $40,000. •""• 

The Government have shares in the Provincial Bank, 
which produced $543,048 profit for the year. 

But the Government on the other hand owes the Bank 
an amount estimated at about $950,000 paper. 
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The National Government guaranteed an advance of 
f 1 50,000 for public works, but this money has never been 
paid. 

Santa Fe (Province of). 

This Province, like all other Provinces, finds itself finan- 
cially embarrassed, so much so that the administration of 
justice- is very defective, security to life -and property is 
wanting, and the prisons are unsafe, and criminals of all 
sorts go at large. 

The service on the Internal Consolidated Debt was 
met in its entirety in 1890. 

The amount of issue of Treasury Bonds authorised by 
Law of the 4th August, 1886, is $6,000,000, of which the 
amount actually issued is $3,550,200, of which $73,800 havt 
been amortised. 



STATEMENT of the " Oficina de Credito Publico." 



Debit- 



Balance from previous Acts #73>366.05 

Received cash and hills for payment of dividends 
and amortisation of Loan ... 246,280.95 



Total debit 


.... 4319,647.00 


at— 

Dividends paid in 1890 ... 

Amortisation 

Balance in hand 


... $209,622.75 
44,015.00 
66,009.25 


Total credit 


... $3i9.647-°° 



The Revenue of the Province up to 31st December, 1890, 
amounted to $4,949,347.66 paper, of which 45 per cent, of 
the gross returns of the Railways amounted to $986, 109.22. 

E 
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The expenditure on the administration of the Province 
left a balance from the above Of $469,5 5 5-74. 

But there is still $6,618,929.37 outstanding Debt pn 
account of salaries, service of Foreign Debt, etc., as 
follows : — 

Bills... $1,073,804.89 

Salaries ... ...- ... ... 679,494.00 

Due Provincial Bank ... 3,098,439.85 

Due the Treasury ' ... 181,460.83 

Due Tax Office, Rosario 92,774.04 

Service Foreign Debt ... ... 609,955-75 

Treasury bills 883,000.00 

To balance this Debt, there are the following sums owing 

the Government : — 

- The above cash balance $469,555.74 

Owing by National Government ... ... .<.. 51,659.98 

Sundries ,... ... 21,526.07 

Owing by the Municipality 16,977.33 

Santa Fecino Railway Guarantee to he returned 973,166.54 

and other sums, which make a total of $2,547,000. 

The Internal Debt consists of the Consolidated 
Debt (Law of August 4, 1886)... $3,477,000.00 

The External Debt consists of the-^ Dollars Gold. 

External Loan of 1883 6,636,770.22 

„ „ of 1888 ... ' 10,257,519.80 

Fives Lille Company for balance of guarantees 
due 1889 and 1890, %\, 124,076.29 gold, less 

about $500,000 paper = ... 125,000.00 

Besides the above, there is the Cost of the construction" 
of the Railways, the interest of which is guaranteed by the 
National Government, the amount of which is not known, 
as the line is not finished. 

The External Debt was contracted to found the Provin- 
cial Bank and build Railways. 

In order to improve the credit" of the province abroad, 
the Governor's Report states that a Mortgage Bond for 
$10,000,000 gold (£2,000,000), which had been given to 
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their financial representative, Dr. Victorino de la Plaza, in 
London, was withdrawn to be destroyed. Inconsequence 
of this, the colonisation scheme, which this Loan would 
have advanced, will have to be abandoned. 

Moreover, the "Banco Agricola," by consent of the 
Directorate, withdrew the emission of $ro,ooo,ooo gold 
(£2,000,000), Series D and E. 

The Governor states that he has tried to come to some 
arrangement with the foreign Bondholders, to relieve part 
of the pressure On the provincial finances by the service or 
the Debt* 

The Income and Property Tax and Licenses are the 
chief sources of revenue. - 

The financial difficulties of the Provincial Bank during 
the past year have paralyzed all its operations. Depositors 
have withdrawn their deposits> leaving the Bank without 
cash, so that the Bank had to sell its securities, and to 
give Promissory Notes for part paytnents of the amor- 
tisations due. 

The amount of money passing through the Bank was 
$206,000,000 paper less than in the last year. 

The assets on the 30th September, 1890, were 
$54»595>576.7, and on the 30th September, 1889, 
$59.693,261.8, showing a decrease of over.$5,ooo,ooo paper. 

From the position of the Bank, it will be impossible to 
pay the service on the Foreign Debt 

TueuMAN. 

Estimated Revenue, $600,000 = £30,000 (gold at 300 
premium). Service of Debt, including Sinking Fund = 
,£42,000, Interest only = £35,262. 

. * See above, p. 26. 
E 2 
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THE MUNICIPALITIES 




- 


r 










Percentage to 
be paia in 

service of Debt 

as compared 

with Total 






Name of 
Municipality. 


Estimated 
Receipts, 1890. 


Estimated 
Ordinary Expen- 
diture. 


■ - 










Expenditure. 


■ 






Dollars. 


Dollars. 






Buenos Ayres 


10,083, 106 paper 


10,118,471 paper 


28*4 






La Plata ... - ... 


373.SOO ,, 


622,225 11 


... 






Rosario 


1,854,000 „ 


1,439,700 , 




18-5 






Santa Fe* ; 


*449,o85 „ ; 


530,890 , 




46-5 


1 




Parana 


373,530 „ 
i37,48o » 


371,097 , 




53'4 






Corrientes 


137,616 , 




io-8 






Cordova 


- 1,144,026 „ 


1,109,900 , 




45 - 6 






San Luis 


36,610 „ 


35.7IO , 




7-2 






Mendoza ■ ... 


223,295 „ 


238,224 , 




136 






San Juan 


95,ooo „ 


95,000 , 
48,323 , 




• . ... 






Rioja 


105,700 „ 




... 






Catamarca 


24,699 „ 


24,699 , 







' 




Santiago 


173,000 „ 


28,340 , 




... 






Tucuman 


401,827 „ 


411,780 , 




99 






Salta 


108,657 „ 


108,657 , 




207 






Jw 


21,127 » 


15,53' ,, 


... 






20 dollars paper = £1 gold. 


■ 


It may be remarked that Santiago spends 6<y6 per cent. 


of its revenue in salaries, Catamarca 374 per cent, Rioja ~ 


46*4 per cent, San Luis 44-9 per cent, Santa Fe 46^ per 


- cent, La Plata 509 per* ceht 

• 


Municipality of Buenos Ayres. 


*. , ... , 

The following details have been supplied by the Mayor 


of Buenos Ayres : — , 

■ 
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INTERNAL LOANS. 

1882 Loan — 

Of $4,600,000 gold, converted into 84, 753.342. 54 currency. 6 
per cent interest. 1 per cent, amortisation. Annual service, 
l332> 7 14. Emitted at par. 

1884 Loan — 

$10,000,000 currency. 6 per cent.- interest. 1 per cent, amorti-. 
sation. Annual service,. $700,000. Emitted at 73} per cent. 

1888 Loan— 

$10,000,000 gold. 4J per cent interest. I per cent, amortisation. 
Annual service, $550,000 gold. Emitted at 82 per cent, free 
of commission. . ■ 

1890 Loan — 

• $10,000,000 paper. 5 per cent, interest. I per cent, amortisation. 
Annual service, $6oojooo. Issued at par. , 

Total — $24,753,342.54 currency and $10,000,000 gold. 



FLOATING DEBT 

Dollars Gold. Dollars Currency. 

By bills 346,241.20 =s 10,653,021.70 

Accounts passing through Departments... 98,745.82 1,918,176.76 

Total 444,986.52 



FOREIGN DEBT. 
Two loans ofl888 and 1889, giving a total outstanding of ... £3,246,000 

• REVENUE AND EXPENDITURE. 

s Dollars Currency. 

• Revenue, 1889 7,506,818.63 

Expenditure, „ 

Revenue, 1890 ... .; 

Expenditure, ,, 

Deficil; , 1889 '. 

" i. 1890- 



23,483, 14a 37 

8,118,247.73 

11,145,326.79 

iS.976,32i-74 
3,627,078.98 



The Mayor, in his Message to the Corporation in January- 
last, proposed amendments, which will increase the Muni- 
cipal expenditure for 1891 by $132,600. He quoted the 
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following Table of the " Extraordinary "Expenditure of 
the Municipality for the past ten years : — 



Year. 


Estimated. 


Modified. 


Spent. 


1880 


32,000 


32,500 


53,786 


1881 ... 


' 32,000 


9°.335 


122,335 


1882 ... 


72,000 


3S.038 


107,437 


1883 .., 


124,999 


94.772 


219,949 


Iff4 


125,000 


" 48,330 


157,538 


1885 


135,000 


176,715 


312,133 


1886 


100,000 


262,516 


362,550 


1887 


100,000 


2,460,88,1 


2,560,881 


1888 ... 


200,000 


. 1,189,860 


1,308,432 


1889 


100,000 


8,198,401 


8,215,218 


1890 


50,000 


180,695 


230,169 



It was likewise stated, at the time, that the Municipality 
owed in bills, etc., 13,653^.30 currency and $301,975 gold. 

Just before tendering his resignation as Minister of the 
Interior, General Roca issued his Blue Book on the 1st 
May last. 

Speaking of the Municipal Government, he says : — 

"The Municipal Government was reformed in 1882, but 
the new system worked so badly that we had to suspend 
it in 1884. The new reform was effected in 1890, and 
the elections of March, 1891, were happily carried out. 
But the city finances are shockingly bad, and the Corpora- 
tion groans under an enormous debt. From time to time 
the National Executive has had to supply money to enable 
the Mayor to pay his way. The crisis is so severe' that it 
very difficult to collect the rates. All public works have 
been suspended; the hospitals and paving are all that can 
be attended to. 
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"The Municipal finances for 1890 showed :— ■ 

Dollars Currency. 

Receipts ... "... ... *jr,545,000 

Expenditure ... *20,44l,ooo 

Deficit i8,8q6;ooo 



" This deficit was met by .borrowing $9,800,000 from the 
National Government and the rest from" the State Banks 
and t>ther sources, besides issuing bills for $4,000,000 
currency." "■ 

On the 31st March last the Municipality owed- its 
employes $780,000 currency for salaries, etc 

The Buenos Ayres Municipal Budget for 1892 has just 
been laid before the City Council. The Revenue is 
estimated at $9,257,000 paper (at 400=^462,850), and the 
Expenditure it is stated has been reduced, but it does not. 
say by how much. 

The Municipal Debt, it is stated, amounts to $54,753,342 
(£2,737,667) requiring a sum of $3,379,784 (£168,989), 
or 33 per cent of the total revenue for the service. 
The Floating Debt is said to amount to $14,356,321 
(£717,500). 

According to a statement made before Congress on the 
26th September last, the Municipal public debt at present 
outstanding amounted to — 

Dollars Currency. 
Unification Debt (Law of October, 1882), 

4,600,000 hard dollars converted into 4>753>3 2 4 

$10,000,000 currency (Law of October, 1884) ... lo,-apo,oco 
$10,000,000 gold (Law of September, 1888), at 400 .40,000,000 
$1,800,000 in circulation of the Lottery Loan of ' 

June, 1889 ... 1,800,000 

*56,553,324 

* This statement differs very considerably from that furnished by the Mayor 
above. 
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The Executive power presented a project to Congress 
authorising the Municipality to emit $25,000,000 worth of 
Bonds in order to consolidate their Floating Debt. Added 
to the above, this makes a total of $81,553,324 (£4,077,600), 
without including sums due to the Provincial and to the 
National Hypothecary Banks. 

According to the Budget Estimate for the current year, 
1891, the Revenue is calculated at $8,917,508 06445,875), 
and the Expenditure at $9,219,829 (£460,992); but the . 
Prensa newspaper of the 28th September, states that 
there will be a considerably larger deficit than the above, 
because the calculation of the Revenue to be expected is 
exaggerated ; for instance, in the " Contribution Directa " 
and " Patentes " alone, it was stated in the Message of the 
Executive power to Congress that the deficit will be 
$400,000 (£20,000). 

The Prensa calculates that the total deficit will amount 
to $2,877,322 currency, or £143,866.. 

In the case of the Municipality of Buenos Ayres, the 
" Extraordinary " Expenditure often amounts to as much 
as the " Ordinary." 



Municipality of Rosario. 

The Revista Financiera y Comercial publishes a 
"Memoria" from Rosario, dated the 25th August, 1891, 
giving an account of the Municipal loans, and states :— 

1. The Loan of $1,000,000 gold of 1887 was contracted 
for the Conversion of the Internal Bonds, building of a 
Municipal Palace, etc! Only $162,000 gold and $329,000 
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paper were employed for the purpose of the Conversion, / 
the rest was used for purposes of an entirely different 
nature. 

: 2. The $5,000,000 gold loan. The net product of this 
loan ($4,500,000 gold) was converted into paper at the rate 
of 147 per cent, for one portion, and for the balance 
($3,125,000) at 153 per cent. This, money was deposited 
in the Provincial Bank of Santa F& Owing, however, to 
the state of the Bank, the money cannot be drawn out. 

3. As regards the $1,500,000 gold loan, only the first 
quota or $425,000 gold was spent in making macadam 
toads, while the second quota, it is stated, was used to pay 
the service on the External Debt. The gold of the third 
quota was sold, realising $1,156,409 paper, and the pro- 
ceeds were spent on road work. 

The following Table will show the Annual Service 
required on the loans, etc. : — 



Loans. 


Services 
required. 


Security. 


Dollars gold. 
Loan of ... 1,000,000 

( 5,506,000 
Loans of < and 

( 1,500,000 

7,000,000 


Dolls. Gold. 
75,000 

462,000 


Produce of rents of "corralles " and 
markets mortgaged for this ser- 
vice (1890). $225,716 paper at 
300 per cent. = #56,006" gold. 
Produce of paving and macadam 
tax, with the interest on part of 
Loan in deposit in Bank, 1890. 
Dollars Paper. 

Tax 54,350 

Interest 289,117 

333.467 
At 300 per cent. =156,000 gold. 



There is also a Rosario City Improvements Company, 
with a capital of ^450,000, secured on Compulsory Rates: 
The salaries of employes absorb $786,000 currency. 



■m>!M 



75 

No details have been obtainable as to the working of 
the other Municipal Governments beyond the following 
statement of their expenses in 1889, which probably does 
not include their " Extraordinary" Expenditure. 

■, Cities — ' Dollars Currency. 

Buenos Ayres .'. 15,580,000 

La Plata ... 520,000 

Rosario ... ... 1,480,000 

Santa F^ 120,000 

Cordova ... 580,000 

San Luis ... 32,000 

Parana 120,000 

Corrientes 46,000 

Catamarca 24,000 

Santiago .. ... ... ... 21,000 

Mendoza ,_ ..." 190,000 

San Juan ... ... 67,000 

Tucuman ' 330,000 

. Salta ,. . ... 110,000 

Jujuy 15,000 

Total " Ordinary" Expenditure Of fifteen cities $19,235,000 

National Bank. 
On the 4th of April, 1891, a Report was issued by the 
New Board of Directors. 

In this Report it was stated that serious responsibilities 
must be attached to the former Managers of the Bank. 
For : — ■ 

Loans to members of the Government, to all kinds of 
politicians, whose liabilities have not been met, 
and whose assets are illusory. ■*- 
Investments of the Bank's Funds in stock speculation. 
Advances at very long dates. 

"Loans to Government to meet their ordinary ex- 
penditure. The service on these is a dead letter, 
or very irregular. 
• Purchase of Provincial Loans which are a dead loss to 
the Bank. . 
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. Purchase of fraudulent Provincial issues. 

Purchase of National Loans to build Railways at a 
quotation seven points higher than that stipulated 
by law, thus laying out enormous profits to 
some parties, and burdening the Bank. 

In addition, the Report complains of the intrusion of 
the Government, which had direct and unquestioned con- 
trol over the internal management of' the Bank, entailing 
violation of the Bank's secrets, details of the indebtedness 
of debtors, all facts and figures being communicated at the 
interpellation of the Executive. 

Utter* want of discipline in the Bank's personnel, 
and thorough disorganisation in the ordinary 
mechanism of the Bank. 

Records only checked to 1885, utter absence of index 
to same, and a vast accumulation of documents 
that baffle investigation. 

Publication of false balance-sheets to deceive the 
public, and distribution of illusory dividends that 
never existed. 

In May, 1891, the ex-Board of Directors published a 
reply to this Report, defending their .action, and stating 
that the interference of the Government in the affairs of the 
Bank was salutary, and never descended to private accounts. 
They deny that there was mismanagement in the system of 
the Bank, and point out that" the present Board of Directors 
has not seen fit to dismiss any of the clerks or officers 
formerly employed. They further state that they are 
willing, individually and collectively, to answer for every- 
thing done by the Board in their time of office. 
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The Report of the Commissioners appointed to inquire 
into the working of the Bank reveals some very curious 
details. 

It shows the Bank owes £2,000,000 in London, being 
money raised upon the mortgage of Cedulas and Railway 
Bonds, and the mortgage was to expire in 1891. The 
Bank took the Cedulas at 76, and they fell to 28, they 
took the Railway Bonds at 87, and these have also fallen 
,to a very low price. 

In January, 1890, the Bank advanced $16,000,000 to 
Cordova on a Bond for £3,000,000. The Cordovan Govern- 
ment has hitherto paid nothing for interest or amorti- 
sation. 

The same thing has happened with Tucuman, which got 
an advance of £260,000. 

The Bank of Santa Fe" owes more than $5,000,000 
currency. The transactions of 1890 show a dead loss of 
$17,800,000, say about £1,000,000, 35 per cent, of the Bank 
capital. However, in March, 1890, a dividend of $2,500,000 
was distributed to the shareholders. 

The report on this Bank contains the accounts published, 
both in gold and paper. For greater convenience both 
items have been added together, taking the gold premium 
at 260 per cent., and reduced to sterling. 

ASSETS. 



Discounts ... 


. .. t 


.. $183,400,000 


^s. 


,£10,200,000 


Official Loans 


.. . 


53>9°Q,ooo 
17,800,000 


:=: 


3,000,000 


Bad Debts 


*... 


= 


1,000,000 


Stocks' ... 7. 


... 


122,200,000 


= 


6,700,000 


House Property, .. 




4,600,000 


= 


250,000 


Conversion 


... 


47,300,1x10 


= 


2,600,000 


Cash 


Total 


13,100,000 
•• *442.3°°.a» 


= 


700,000 




£24,450,060 
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Capital 

Deposits ... 
Treasury ditto 
Bills 
Issue 
Conversion... 


LIAI 

Total . 


ILITIES. 

$50,000,000 = 

66,600,000 = 

118,300,000 = 

49,300,000. = 

96,000,000 = 

. • 62,100,000 = 


£2,750,000 
3,650,000 
6,500,000 
2,700,000 
5,350,000 
3,500,000 




. $442,300,000 = 


£24,450,000 



The Commissioners state in their Report that in the 
first place they found 36 per cent, of the Bank capital, 
say 117,800,000, written off for bad debts on the 31st 
December, 1890. 

That the Bank received by right of emission $96,700,000, 
and Deposits, etc., amounting to $141,000,000. 

ADVANCES. 

Advances were found to be as follows : — 

In Buenos.Ayres $94,900,000 as £5,200,000 

In the Provinces ... 110,600,000 — 6,100,000 

Total ... $205,500,000 =' .£11,300,000 



- ADVANCES TO PUBLIC DEPARTMENTS. 

The advances to Public Departments were found to 
be:— 



National Government .. 
Provincial Governments 

Municipalities 

Immigration Department 
Free Banks 


Dollars Currency 3,600,000 
,, 22,000,000 
,, • 6,300,006 
„ 5,300,000 
„ 16,600,000 

Total ... $53,800,000 


= 


£200,000 

1,200,000 

350,000 

300,000 

950,000 




£3,000,000 
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BILLS PROTESTED. 



In December, 1890/the amount of Bills protested and 
in default was as follows : — 

Buenos Ayres ... Dollars Currency 16,400,000 = .£900,000 
Provinces ... ... „ 24,600,000 = 1,350,000 



Total 



$41,000,000 = ^2,250,000 



On investigation the Directors found it necessary to 
write off altogether the following sums :— 



Buenos Ayres 
Provinces ... 



' Total 



$13,000,000 
14,000,000 

$27,000,000 



- LOANS TO PROVINCES, ETC. 

The Commissioners appointed to inquire into the affairs 
of the Bank further found that in Loans to Provinces, 
advances on Cedulas, etc., the Bank locked up 34 millions 
gold, say 122 millions " currency, or ^6,800,000 sterling, 
viz.:— 



Loan. 


Dollars Gold. 


• £ 


Cordova 

Salta . 

Riajo 

Santiago 

National Cedulas 

Railways, etc , 

Total 


3,500,000 
4,100,000 
3,200,000 
4,050,000 
6,200,000 
12,985,000 


700,000 
820,000 
640,000 

- 810,000 
1,240,000 

- 2,590,000 


-34,035.000 . 


6,800,000 



So 

The Cedulas were taken as collateral security, and the 
nominal amount is $8,160,000 gold, so that they stand the 
Bank in 76 dollars gold per cent, of nominal- amount The 
Loans to the above provinces were for the purpose of 
starting Free Banks ; they all suspended payment on these 
Loans in July, 1890, but Rioja further paid 55 per cent, of 
the December Coupon. As for the National Cedulas in 
gold, they have been mortgaged in Europe for a sum of 
£740,000, which fell due in 1891. On the 14th January, 
1890, the Bank advanced on a Railway Loan £2,600,000 
at 87 per cent, of its nominal sum, and mortgaged the 
General Bond in Europe for £.1,500,000; the mortgage 
falling due in 1891. The consequence is that the Bank 
was liable to be called on to pay £2,000,000 in Europe 
during the year. 

The item of "Bills Payable" includes obligations -in 
Europe in the form of mortgages already mentioned, and 
may be summed up thus : — 

Railway Bonds ... Dollars, Gold 7,500,000 = £1,500,000 
Other Loans ... „ 3,200,000 = 640,000 

Local Bills ... „ 650,000 = 130,000 

Total ... ,, ii,3"5o,poo = 2,27.0,000 



The emission comprises the following items :— 

Law of 1887 $41,300,000 = £2,300,000 

„ 1890 25,000,000 = 1,400,000 

Treasury Bills ... ... 25,000,000 = 1,400,000 

Small Change - 5,300,000 = 300,000 

. Total ... 96,600,000 = 5,400,000 



The Commissioners found -that the cash in December, 
1890, comprised $142,000 gold and $12,600,000 currency. 
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The. Capital in 1889 was held thus:— 



By Government 

By Shareholders 



Total 



$18,060,000 
25,210,000 

.43,270,000 



In September, 1889, a Law was passed, raising the capi- 
tal to 100 millions, but in December of same year it was 
resolved to limit it to 50 millions. 

Towards the end of 1 891 the National Bank went into 
liquidation, and a New Bank has been constituted in its 
place. 

Bank of the Province of Buenos Ayres. 

The following particulars are taken from the Report of 
the Special Commission of Financial Notables on the state 
of the Bank, and giving its Balance Sheet, dated the 20th 
May, 1891. 

" It is not necessary to liquidate the Bank, nor is it expedient to 
turn it into a Joint Stock Company. 

" It would be calamitous to foreclose the Bank's debtors at this 
moment ; such a course would be ruinous, and would not enable the 
Bank to pay its deposits under a term of five years. 

" The present condition of the Bank is accidental, it is caused by 
the crisis in the country. 

" Figures prove this view of the case ; thus we see 

ASSETS. 



Bills 


Paper Dollars. 


Gold Dollars. 


104,476,908 
6,918,868 
13,982,657 • 
1,558,106 

2,741,122 


3,653,041 










3.161,223 
26,919 


. Cash 


, -Total „.. 


129,677,661 


6,841,183' 
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LIABILITIES. 





Paper Dollars. 


Gold Dollars. 


101,856,751 
15,350,000 


1,782,706 

"8,488 
- 1,268,8x0 








Total 




117,206,751 


3,060,004, 





"There is a balance in favour of the Bank amounting to $12,470,919 
paper, and $3,781,179 gold. 

" If we take the gold balance at 200 per cent., the total paper 
"balance would amount to $23,8 14,442. But these are nof the only 
•resources of the Bank. There is for instance the item " Bad Debts," 
amounting to $39,229,512 paper and $1,615,916 gold. At least 25 
per cent, of their amount can be recovered. 

" There is the other item of -" Public Funds," which give the Bank 
a return of $1,483,135 gold per annum. 

" The Bank holds 50 millions of 4| per cent. Gold Bonds, on 
which it owes $57,918,200 paper issue, and $14,435,211 gold in 
bills given to the-"Caja de Conversion;" we may calculate that 
these Bonds will leave the Bank a balance in its favour of at least 
$28,000,000 paper. It must be remembered that the Bank is a 
Stat,e Bank, that its deposits are a State debt ; and furthermore, 
that the latter are even guaranteed by Decree of the Nation." 

National Mortgage Bank, 

The keport of the "Banco Hipotecario Nacional," 
bringing down the balance-sheet to the 30th June, 1891, 
gives a statement of the issue of " Cedulas " from the 
beginning of the Bank in 1886: — 



Emitted 

Redeemed 

Outstanding 


Dollars Paper. 

90,000,000 

7,300,000 


Dollars Gold. 
20,000,000. 
300,000 


82,700,060 


; 19,700,000 



— ■— ^"^wppi 
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Of the Mortgage Loans placed, it appears that as com- 
pared with the rest of the Republic, the Province of Bueno3 
Ayres has secured more than half. 

The Report of the " Direccion de Rentas de la Plata " 
for 1890 states in regard to ■■" Centros Agricolas " (Agricul- 
tural Colonies) that the Concessions of this nature granted 
by the Law of the 25th November, 1.887, were I 9 I » em - 
bracing an area of about 3,200,000 acres. On these 
Colonies, which were simply "engafia pichanga" (bogus 
concerns), the Mortgage Bank gave f 90,000,000 in Cedulas. 
In the meantime not twenty of the Concessions were 
carried out, and only six persons applied for exemption 
from taxation in view of the fulfilment of the conditions of 
.their Concessions. The results of this Act, it says, which 
was intended greatly to benefit the Province, " have proved 
most disastrous in consequence of abuses, etc., which have 
dragged our great Mortgage Bank through the mire of 
discredit and bankruptcy." 



"Caja de Conversion." 

The Caja de Conversion was formed under the Law of 
Guaranteed Banks to act as an inspecting office to regulate 
and check the currency, etc. All operations of emission, 
conversion, and amortisation are to be done through this 
Office, and the Directorate is responsible for the violation 
of the Law in this regard. " 

The Prensa, of the 18th July, 1891, remarks, with regard 
to the Report of the Directors :— 

" The ' Caja de Conversion 1 denounces a number of faults,' abuses* 
and transgressions of the law in the banking administration, but it 

F 2 
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« " has been unable to take any corrective measures, because the Go- 

p- ... vernment has arrogated to itself powers in order to do nothing. The 

j system of law is disorganised in order to guarantee the immunity 

jr./ ' of the culprits. The ' Caja de Conversion ' energetically claimed the 

P< withdrawal of the illegal and fraudulent issues of some Banks, and 

j;'. principally of the Bank of Cordova. The Government, without 
paying any attention to the request violated the National Banking 
Law, and authorised the Bank of Cordova to issue a legal inconvertible 

f currency called ' Agricola Bonds ' in exchange for the illegal issue. 

p . This Cordova-Federal currency is to-day in circulation in Cordova, 

\ ;.'.■• with a discount as regards the Federal note of 30 to 40 per cent." 

T. - The Report of the Directors further states that the 

; legal formalities of the othe/ Banks are regularly complied 

?-,. with, but that their situation leaves much room for irri- 

fe provement. Several of them have not paid the amounts 

I : ' due for the Gold Bonds handed to them to guarantee their 

i, issues. The Office wished to protest the bills, but Owing 

j to the way in which they were drawn up, it was found im- 

I possible to do so, otherwise than through the ordinary legal 

%>■ channel. In the meantime the Office detained the interest 

6/ due to the Banks on the Gold Bonds. 



The total Note emission authorised by law is as follows : — 

BALANCE-SHEET OF " CAJA DE CONVERSION," 
JULY 31st, 1891. 

Dollars Currency. 

' 3rd November, 1887, Guaranteed Banks 181,513,990 

' 18th July, 1890, and 3rd November, 1887: Advances 

to National. Bank, and to Provincial Bank ... 8,394,493 

• 6th December : Treasury Bills 60,000,000 

Total £249,908,483 

The Board of Directors resigned in a body last July, 
and a new Board has since been appointed by the Govern- 
ment 



IsT 
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The Paper Currency. 



The following Table taken from official sources is useful 
as showing the vicissitudes of the Paper Dollar as compared 
to Gold :— 



Year. 


Average value 
of One Dollar 


Average value 
of One Dollar 


Year. 


Average value 
of One Dollar 


Average value 
of One Dollar 

Paper 
in Gold cents. 




Gold in Paper. 


.Paper 
in Gold cents. 




Gold in Paper. 




Dollars Paper. 


Cents. Gold. 




Dollars Paper. 


Cents. Gold. 


1826 


1.88 


53 - 2 


1859 


21.97 


' 4-6 


1827 


3-53 


28-2 


i860 


21.53 
24-83 


46 


' 1828 


3- '3 


32-0 


l86l 


40 


1829- 


4-95 
7.38 


20-2 


1862 


25-S6 


3'9 


"1830 


136 


1863 


26.69 


3-8 


1831 


6.97 


143 


1864 


28.84 


3'5 


1832 


6.99 


I4'3 


1865 


26.97 


37 


1833 


7-S2 


I3'3 


1866 


25.06 


4-0 


1834 


7-41 


135 


1867 


24.94 


4-0 


1835 


7-4i 


13 :s 


1868 


25.69 


40 


1836 


7.42 


I3S 


1869 


25.84 


4° 


HK 


8.18 


12-2 


1870 


25.OO 


4-0 


1838 


9> £2 


" 10-9 


1871 


25.OO 


4-a 


1839 


15.88 


6-3 


1872 


25.OO 


4X> 


1840 


2338 


4'3 


1873 ' 


25.OO 


4-0 


1841 


22.09 


4'5 


1874 


25.OO 


4-0 


1842 


1733 


5-8 


1875 


25.OO 
28.43 


4-0 


1843 


16.58 


6-o 


1876 


3-5 


1844 


14.02 


71 


1877 


29.66 


3*4 


i|4S 


IS-S5 


6-4 


1878 


31-87 


31 


1846 


22.66 


4 - 4 


1879 


32.20- 


3*1 


1847 


21.92 


4« 


1880 


30-55 


3 - 3. 


1848 


22.08 


'4*5 


1881 


27.06 


37 


1849 


19- «3 


5-2 


1882 


25-°S 


4-0 


1850 


IS-47 
18.70 


6-4 


1883 


1. 00 


100 -o 


1851 


S'3 


1884 


1.00 


100*0 


1852 


17.14 


58 


I885 


1.36 


735 


1853 


19.46 


Si 


1886 


i-39 


719 


1854 


20- 08 


S-o 


1887 


»-35 


74-i 


185S 


21-22 


47 


1888 


1.48 


67-6 


1856 


2t.69 


46 


1889 


1.94 


5i*5 


'I 5 ! 


21-93 


4« 


1890 


2-53 


39"S • 


1858 


22.80 


44 


1891 
(October) 


4.10 


23-9 



The first emission of paper was in 1822, when the 
1 Banco de Descuentos " made an issue of 1290,000. 
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Four years later, in 1826,. the "Banco de Descuentos" 
was transformed , into, the" .." Banco Nacional," with an 
emission of $2,694,856. > 

In 1837 the -" Banco Nacional " was turned into the 
" Casa de Moneda," and in that year the emission was 
$15,283,540. 

In the seventeen years that the ." Casa de Moneda " lasted 
until 1854,. when it was turned into the " Banco de la Pro- 
vincial the paper emission rose to $203,915,206, and in 
the course of the following twenty-seven years, until* the 
" passage of the Monetary Law of November, 1881, the 
emission of the National and Provincial Governments had 
reached the sum of $882,071,156 in convertible currency. 

It was then in 1881, with gold at 2,500, that the old 
' emission was taken up, and was replaced by a new one at 
an exchange of $25 of the old issue for one of the new. 

[ This operation, which reduced the inconvertible currency 

p to a twenty-fifth part of its former 'bulk, brought gold to 

[ '" ■ P ar - 1 

I The highest price which gold reached was in July, 1840, 

when it was at 3.216 (ie., value of $ 1 paper = 3.1 cents-gold, 
or $32.16 paper for $1 gold), and in August, 1876, when it 

l reached 3,355 (z.e., value of $1 paper = 2.9 cents gold, or 

• $33.55 paper for $ 1 gold). 

It is difficult to explain why gold remained at par in 
1883 and 1884, because the operation above mentioned 
was not enough of itself to cause the adjustment of the 
balance, while all the time the Imports far exceeded the 
Exports. 
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Proportion of Currency to Population. 

The Report (1891) of Mr. Leech, of" the Washington 
Mint, shows the total amount of gold, silver, and paper 
money in use in different countries in 1 890 was as 
follows: — 



United States ... 

United Kingdom 

France * 

Germany ... '... 

Europe 


Dollars 

(millions). 


Dollars per 
Inhabitant. 


1,634 
714 

1,696 

895 

7,377 


26 
iS 
44 
19 
20 



As regards the Argentine Republic, the official statement 
shows $249,908,000 paper, and the .population 3,800,000, 
thus giving about $68 currency per inhabitant, or over 
three times as much as the above Table shows for the 
whole, of Europe. 
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BUENOS AYRES 1883' (ENSENADA) LOAN. 

Principal outstanding £2,064,900 

6 per cent. Interest in arrear 1st April, 1891, 

to 1st April, 1892 (exclusive of Sinking 

Fund) £123,894 

Committee of Ensenada Bondholders. 



Gen. Sir Luther Vaughan, K.C.B., 

Chairman. 
Right Hon. Sir John Lubbock, 

Bart, M.P , Ex-effjcio. 
J. W. Batten, Esq. 
C. O. Barker, Esq. 
G. Bruce-Gardyne; Esq. 
F. C. Capel, Esq. 



J. Macdonald, Esq. 
G. Brooke Mee, Esq. 
C. M. Rose, Esq. 
E. Sloper, Esq. 
A. Tonnies, Esq. 

Secretary. 
Charles O'Leary, Esq. 



As mentioned in the previous Report (p. 25), a move- 
ment was set on foot at the end of last year in connection 
with the Settlement of the Buenos- Ayres Ensenada Loan 
of 1883. It was then represented to the Council that a 
special arrangement might be made in the case of the 
Ensenada Loan, whereby the Bondholders should take over 
the Harbour works, which had been originally assigned to 
them as part security, for the payment of the Loan. It was 
also suggested that additional funds might be raised in 
order to equip the Dock with the necessary machinery, etc., 
which had been left incomplete at the time of the financial 
collapse of the Provincial Government. The matter was 
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brought under the consideration of the Argentine Com- 
mittee, who felt that the , interests of the Bondholders 
would be. best served by the appointment of a Special 
Committee o.f Ensenada Bondholders, and the Council 
were, therefore, requested tocall a Meeting of Bondholders 
with this object in view, on receipt of a requisition to that 
effect from a sufficient number of those interested in the 
matter. The following Circular was addressed by Messrs. 
Mee, Billing & Co. to the Bondholders :— 

To the Bondholders of the. 

Buenos Ayres Six per Cent. Loan for £2,254, ioo, for the 
Construction of the Port of Ensenada. 

The Legislature of the Province of Buenos Ayres by Law of 
August, 1883, authorised the construction of the Port and Harbour of 
Ensenada and the issue of the Loan of October, 1883, for ,£2,254,100, 
for that purpose. 

The Works and Revenue of the Harbour are by Law specially 
charged as security for the payment of the principal and interest of 
this Loan. 

You are invited as a Bondholder interested in the Buenos Ayres 6 
per Cent. Loan, issued in 1883, to join with other holders .who have 
already taken steps with the object of obtaining the valuable assist- 
ance of the Council of Foreign Bondholders, in convening a meeting 
to be held as soon as possible for the purpose of considering :-r- 

1.) The present position and prospects of the Bondholders of 
this Loan, more particularly in relation to the Port and 
Harbour of Ensenada, fur the construction of which the 
Loan was issued, 
(2.) To' consider the steps to be taken to obtain for the Bond- 
holders the • prospective benefits to be derived from , the 
Revenues of the Harbour, which with the Works were by 
Law specially charged as security for the payment of the 
principal and interest of this Loan. 
(3.) To appoint a Committee to act in the interests of the Bond- 
holders,, with power to negotiate with the Government of 
Buenos Ayres in their behalf. 
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If you approve of the proposed meeting you are requested to sign 
anjd return the annexed form, to be addressed either to ourselves or to 
the Secretary of the Council of Foreign Bondholders, 17, Moorgate 
Street, London, E.C. 

i 3 The construction of the Harbour and Docks, which (with the 
exception of secondary works and erections) are now complete, was 
successfully carried on under the direction of the eminent Dutch 
Engineer, Mr. Waldorp, until February, 1891, when the amount ex^ 
pended thereon -had reached the sum of ,£4,000,000, or double the 
present outstanding amount of the 1883 Loan. . l 

2. Prior to this period the Government of Buenos Ayres had 
entered into contracts for the erection of the buildings, stores, sheds, 
hydraulic cranes and other machinery necessary for the efficient 
working of the traffic to and from the Docks and Harbour, but before 
the same had been carried out in their entirety all operations had to 
be suspended in consequence of the financial crisis in the Argentine 
Republic and the inability of the Government to make further' 
payments. 

3. To carry on the works and provide the necessary equipment to 
meet the present requirements of trade, and make the Harbour 
immediately productive, the comparatively small sum of £300,000 
will suffice ; and when circumstances justify the expenditure, a further 
sum of £500,000 may be required to complete the scheme in its 
entirety. 

4. The Government of the Province of Buenos Ayres having been 
compelled to stop all expenditure on the Ensenada Harbour, is very 
desirous to arrange for the continuation and preservation of the 
works erected at such enormous cost, and in order to obtain the 
financial assistance at present required for that purpose, it is proposed 
that the Government should hand over the working of the Harbour 
for a term of years, giving such additional security for repayment of 
the moneys advanced as may be mutually agreed upon. 

5. The Harbour is of the most extensive and substantial character : 
it affords safe access and protection to deep draught ships, so that 
vessels of the largest tonnage trading with the River Plate,' which for 
loading or discharging were formerly obliged to anchor in the road- 
stead outside, can now either enter or leave the Port at any state of 

' the tide without any danger or delay. It is connected with the- 
Capital, Buenos Ayres, and the railway system of the country by 
means of the Buenos Ayres and Ensenada Port Railway and the 
Western Railway, of Buenos Ayres ; its .position, therefore, is the 
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best possible to secure for it the collection and shipment of the 
products of the country, as well as the landing and distribution of 
its imports. 

6. By a Decree of the National Government dated August ist, the 
use of the Ensenada Port and Harbour has been made compulsory 
by all vessels which are unable to enter that of Buenos Ayres. This 
is of great importance to Ensenada, for already the steamers of the 
Koyal Mail Steamship Company, the Italian Royal Mail, and of 
other Companies are regularly using the Harbour, and the traffic is 

" steadily increasing. . 

7. The prospects of the Ensenada Port are therefore excellent, 
.but its present lack of the necessary practical and mechanical 

apparatus for loading and discharging ships, and of sheds for storing 
goods', renders it unable to profit by the extensive trade which is now 
awaiting it -• - . • 

8. The Ensenada Port and Harbour works having been by Law 
specially charged as security for the payment of the principal and 
interest of the above Loan, it appears to be a matter of vital import- 
ance to the Bondholders to aid in preserving the property thus held 
by them, in respect to which it was confidently asserted in the Loan 
Prospectus of 1883, " that there is every reason to expect that the 
" Revenue of the Harbour will greatly exceed the sum required for 
"service of the Loan," and for which, notwithstanding present bad 
times, there is unquestionably a good future. 

9. Mr. G. Luther, of Brunswick, Germany, contractor with the 
Government to the value of ,£90,000 for the hydraulic and other 
machinery required for the service of the Harbour (now lying in 
Antwerp ready for shipment), is willing to co-operate with the Bond- 
holders, and, if necessary, to proceed at once to Buenos Ayres to 
Conclude arrangements with the Provincial Government, and obtain 
such further confessions as the present favourable disposition of the 
Government may enable him to secure, in the interests of the Bond- 
holders. 

10. The Contractor for the machinery is himself prepared (if the 
co-operation of the Bondholders be obtained),-to contribute the sum 
°f .£45,°oo towards the £300,000 immediately required for carrying 
on the works suspended, and already referred to in paragraphs 
2 and 3. 

11. It is suggested that the required sum be raised by the creation 
and issue of Equipment Bonds, having a fixed cumulative rate of 
interest of 6 per cent, per annum together with an additional 1 per 
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cent, in respect of each i per cent of dividend paid to the -holders of 
the 1883 Bonds out of the net revenues of the Dock and Harbour 
undertaking. 

MEE, BILLING & Co. 
9, Great St. Helen's, 

London, 26/A November, 1891. 

Requisitions signifying approval were received from 
holders of about ^500,000 Bonds, and a General Meeting 
of Bondholders was called for the 12th February, when 
the following Resolutions were unanimously passed : — 

That the Council of Foreign Bondholders be requested to form 
a Committee of Bondholders of the Buenos, Ayres 1883 (Ensenada) 
Loan, and, in conjunction with such Committee, to take such 
measures as they may think desirable for the. protection of their 
interests, and to bring about a settlement of their claims. 

That this General Meeting calls on Bondholders to deposit their 
Bonds with the Council against Certificates of Deposit, to be issued 
with authority to conclude arrangements subject io ratification by 
Resolution of a General Meeting of Bondholders, and to make provi- 
sion for the expenses by an assessment when an arrangement is 
concluded. ; 

The Council at once proceeded with the appointment of 
the Committee whose names are "given above. 

Communications have been addressed tor the Continental 
Committees of Argentine Bondholders requesting" their 
support and co-operation, and the Bondholders have been 
invited by advertisement to send in their Bonds for deposit 
with Messrs. Robarts, Lubbock & Co., the bankers of the 
Council, in accordance with the Resolutions of the General 
Meeting. The Conditions of Deposit are as follows : — 

CONDITIONS OF DEPOSIT. 

1. The Corporation of Foreign Bondholders is constituted the 
holder of the deposited securities, and as such holder is invested with 
the following powers exercisable in concurrence with any Committee 
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of Buenos Ayres 1883 (Ehsenada) Bondholders for the time being 
acting in conjunction with the Corporation under its Rules and Regu- 
lations, that is to say : — 

(«.) To advance and support claims, and. enforce the rights of 
the Bondholders to property, money or securities, and to 
prosecute, defend or compromise actions or other legal pro- 
ceedings in relation thereto. - - 
(£.) To negotiate compromises, settlements, conversion and' ex- 
change of securities, or other arrangements, including the. 
"raising of additional capital in priority to, or rateably with, 
the amount due in respect of the deposited securities or 
otherwise, and to include in any arrangement, ' any other 
class or classes of Bondholders, and to complete and carry 
the same into effect when ratified by Resolution of a General 
Meeting of Bond and Certificate-holders, 
(f.) To present for payment, exchange, conversion, or other 
'• purposes in relation to the matters aforesaid", the deposited 
Bonds or Coupons, and recejve, give discharges for, and hold 
_ any money or securities receivable in respect thereof. 
d.) Before distributing amongst the Certificate-holders any money 
or securities so received, to deduct and pay thereout, or 
provide for by sale, pledge or retention of a sufficient part of 
such money or securities, all costs., charges and expenditure 
• (including remuneration to third parties) incurred or adopted 
by the Corporation and Committee, or as remuneration for the 
Corporation and Committee respectively, but such deduction 
' not to exceed 20s. per ^100 Bond, without the sanction of a 
General Meeting of Certificate-holders. . 
(1?.) To assess or charge rateably the deposited securities, from 
time to time, with payments on account of the assessment 
mentioned in Clause (rf) ; and to advance or raise money at 
interest. on security of any such assessment or deduction. 
(f.) In the event of the non-payment, of any assessment under 
Clause {e) within 30 days after a date named in an advertise- 
ment in two London daily papers, calling on Certificate- 
holders for payment thereof against re-delivery of securities, 
to raise by s,ale of* sufficient part of the securities remaining 
in deposit any sums not paid within such date, whereupon 
defaulting holders of outstanding Certificates will be entitled 
only to a rateable proportion of any unsold balance of 
- Securit.es. 
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,£-.) As holder of, the deposited Securities generally to act in the 
place of, and represent the Depositor and Certificate-holder 
for all purposes in relation thereto. 

2. No Certificate-bolder shall be entitled to claim re-delivery of 
securities deposited, except on some general re-delivery to be made 
■when deemed expedient by the Corporation. 

3. The Corporation shall be responsible only for reasonable care in 
the custody of the deposited Securities, bufnot further Or otherwise. 

4. Every Resolution .of a General Meeting convened in the mode 
provided by the Rules and Regulations of the Corporation for public 
Meetings of Bondholders, and every Resolution of a Meeting of the 
Committee convened under the same rules, shall be valid and sufficient 
for all purposes of these Conditions. 

Statistical and other information as to the finances of 
the Province of Buenos Ayres and the Ensenada Loan will 
be found in the previous Report. It may, however, be 
mentioned here .that one of the special securities assigned 
to the holders of Ensenada Bonds, viz., the surplus receipts 
of the Railways of the Province,- appears to have been 
taken from them by the sale of the Provincial Railways 
a few years- ago. The Committee have the matter under 
their consideration, but it seems doubtful whether the 
Bondholders have now any means of enforcing their rights 
in this direction. It is also stated that the National 
Government has permitted a rival company to secure a 
location on part of the harbour grounds. 
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COLOMBIA. 

Principal of 4f per cent. External Bonds of 

1873 in circulation ". £^>9 1 3>S <X> 

Coupon Arrears and Interest Certificates to 

1st January, 1892 1,146485 



Total .. 



Colombian Committee. 



£3.059,985 



The Right Hon. Sir John Lub- 
bock, Bart., M.P., Ex-officio. 
J. Abbott, Esq. 
M. Castello, Esq. 
Hyde Clarke, Esq. 
Roger Eykyn, Esq. 
L. R. Lack, Esq. 

Arthur M. Sebag Montefiore, Esq. 
Charles Penruddocke, Esq., J. P. 
Christopher Rowlands, Esq. 
C. Surgey, Esq. 



Gen. Sir J. Luther Vaughan, 

K.C.B. 
E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 
Bankers for the t^ptr Cent, Loan. 
London and County Bank. 

Agent at Bogotd. 
Arthur Malo O'Leary, Esq., of 
H.B.M.'s Legation. 



Since the date of the last Report no progress has been 
made towards the settlement of the External Debt of 
Colombia. The National Congress did not meet last 
year, and as no financial arrangement can be carried 
without its sanction, it was considered useless to renej 
negotiations which could lead to no immediate 
Renewed efforts will, however, be made shortly, 
hoped that on the assembling qT the Chambers ir 
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next an equitable understanding will have been arrived at 
with the Government, and that it will receive legislative 
approval in the. course -of the Session. 

Colombia has enjoyed uninterrupted peace during the last 
six years, and from all accounts has entered upon a path 
of solid prosperity. Her trade, and particularly her ex- 
port trade, has increased, and the current revenue, it is 
stated, has not only sufficed to meet the current expendi- 
ture, but. to largely redeem the Internal Debt. In the 
Manifesto issued by the President of the Republic, on the 
1st of January last, it is stated that :— 

The year which came to a close yesterday has also been fruitful 
in many other positive benefits. . All the branches of the public 
administration have worked with notable regularity, and our revenues 
have sufficed to meet with ease.all the necessities' of the public service. 
The growing increase in our exports, the unexampled fidelity with 
which we have respected-the limits to our fiduciary currency fixed by 
the prudence of the Legislature, 'and the confidence which we have 
succeeded in inspiring that, public order will not be disturbed, are 
causes which have worked together for the development of all the 
industries of the country, and have facilitated commercial relations 
abroad and considerably increased the comforts of life. 

It will be a grievous disappointment if under these 
altered and satisfactory circumstances an equitable ar- 
rangement of the External Debt, in default since October, 
1879, is not arrived at during the present year. 

Congress, as has been stated, not having met last year, 

id Ho financial report having been published, it has not 

possible to obtain details as to the revenue and 

jenditure, but the following Table shows a satisfactory 

jase in the value of Imports and of Exports during. 
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the year 1890, and a corresponding increase in the revenue 
derived from Customs duties as compared with those for 
1889:— 



Year. 


Imports. 


Exports. 


Customs Duties 


1890 , . 


.. £2,690,158 


... £2,045,715 


... £862,769 ' 


1889- 


•• 2,355.524 


... 1,619,978 


780,160 



The following particulars are taken from Mr. T. H. 
Wheeler's Consular Report on the trade of the Republic 
of Colombia for the year 1890 : — 

" On the whole, the prospects of the trade of Colombia are brighter 
now than they have been for many years. The great natural resources 
of the country cannot be developed until practicable roads have been 
made, and the railroad' system greatly extended, and all such works 
are very difficult, owing to the physical features of the country, and 
the scantiness of the population. The press in Bogota has discussed 
lately the question of the importation of Chinese labourers, but it 
appears that a Law passed in Congress, in 1888, forbids this. The 
cost of labour, and the excessive cost of transport greatly limits the 
amount of profitable production, so that. articles such as rice, flour, 
salt, and others, have now to be imported! inlarge quantities." 



Railways. 

"Several Bills were introduced into the Congress of 1890 for the 
construction of new railways, and the extension of those already 
begun and abandoned. Some of these projects were approved and 
others thrown, out, but very little sufficiently definite to be worth 
reporting has been done in consequence. The River Plate Trust and 
Loap Company, of London, sent out engineers to survey the un- 
completed portion of the railway from the Magdalena river at 
Girardot to Bogota, and their report was favourable both as to the 
probable cost and chance of ultimate remuneration, but nothing 
• further can be done in the matter till Congress meets again in 1892. 

G 
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The concession for the construction of a railway from Buenaventura 
on the Pacific to Cali in the Cauca Valley; which would open the 
greater part of the vast department of the Cauca to foreign trade, 
has been granted to an American Syndicate ; but financial difficulties: 
and the want of labourers seem to have paralysed the work, and very 
little progress has been made. The railway from Santa Marta into 
the interior, which is being made by an English Company, seems, so 
far at least as_ results are concerned, to have made -the best progress 
of any railway now in construction in Colombia. Its ultimate object 
is to connect the port of Santa Marta with the Magdalena river. But 
in the meantime it is opening up a very fertile and hitherto in- 
accessible region from which already a large quantity of bananas of 
very good quality have been exported, and from which in a few years 
other sorts of agricultural produce will, no doubt, be exported." 



Mining. 



; - " The small value of the metals and ores exported in 1890 is partly 

pi'. - accounted for by the fact that the mining industry in Colombia has 

■■ , "been almost paralysed by the unexpected enforcement of a Law 

!,; respecting the pollution of rivers. This Law has : existed for some 

p. years, but until lately has been practically in abeyance. The first 

'-.;'■ time this Law was put in fo^e the Government allowed the miners 

$■'■ ■ interested, six months to supply the necessary water for the town, 

%;■... -which was the complainant, during which period they were allowed 

5- to continue working their mines ; and as the Municipality of the town 
were reasonable in their demands an arrangement was arrived at 

£ , which was beneficial both to the town and the miners, and the works 

|. in the mine were not suspended. But later on, other mines have been 

K; peremptorily suspended on the complaint of tiny villages and small 

if* Estate holders, so that the whole industry of alluvial gold mining in 

pi- this country is threatened seriously. The financial condition of 

f England, and the general distrust of South American enterprises, 

|/ - has also no doubt affected Colombian gold mining; but the fact is 

that alluvial gold mining is still in its infancy, and that enormous 

;:';." ' quantities of gold are still to be obtained from the Central Cordillera, 

both on the eastern or Tolima side, and on the western or Cauca 

6- side." 



99 



Exchange. 



The rate of Exchange varied little during 1890,. having 
remained between 90 per cent, and 100 per cent. Early 
in 1891 it dropped suddenly, and for no apparent cause, to 
75 per cent., but quickly rose again to 90 per cent 

Currency. ' " 

The following remarks taken from the Report of the 
Managing Director of the National Bank for the first half 
of the year 189 1 are of interest, and also tend to show the 
feeling entertained in certain quarters with regard- to the 
suspension of the service of the External Debt : — 

"The process of exchanging paper currency for silver of 0.835 
fineness is about to be commenced, arrangements having been made 
with the National Bank to carry out that desirable operation. The 
Government issued a Decree in. April, 1891, calling in all the silver 
of 0.500 fineness, and demonetising it after a period of 90 days. This 
period, was afterwards extended till the end of the year, as it was 
ound impossible to get all the base silver in within the stipulated 
time; The Government also j-einstated the old standard of 0.835 
fineness- for silver-coins, a measure received with much satisfaction 
by the nation. 

"The effects of this Decree were not .long in making themselves 
felt, and the paper currency, when the public became convinced that 
no more- would be .issued, soon attained the level of the new silver 
standard. This, in its turn, acted on the prices of necessaries, to the 
benefit of the purchaser. 

"The rate of exchange is still against the country, but it is decreasing 
day by day. The balance of trade continues to show a tendency to 
improve, and some think that if a proper system of commercial 
returns were established, so that the necessary statistics could be 
compiled, a more favourable situation would be shown. 

"The rate of exchange depends upon the balance of trade, and it 
must be remembered that credit plays a very important part in fixing 

G 2 ■ 
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that rate. It is well to bear in mind that, the present state of the 
External Debt is the chief reason for the want of equilibrium between 
the Import and Export trade. In a word, the prolonged suspension of 
the service of the reduced debt of Colombia has depreciated the 
credit of the Republic. The effect of this, although perhaps' not a 
bad thing in so far as it hinders the. Treasury from obtaining fres 
loans, is truly injurious to the country. The effects are felt throughi 
out the nation, and the credit of the individual suffers with that of the 
Government. As a consequence, great undertakings, such as rail- 
ways, which are a necessary condition of modern civilisation, cannot 
be constructed for want of that capital, which can only be obtained 
from abroad." . 



Imports, 1890. 
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TABLE showing the QUANTITY and VALUE OF the IMPORTS 
for 1890, and the CUSTOM HOUSE DUTIES collected at 
each of the Colombian Ports. 



Ports. 


Quantity. 


Value. 


Custom Duties. 




lbs. 


£ " 


£ 


Arauca 


270,450 


12,190 


, 1,513 


Earranqnilla .. 




,, 


47,968,138 


1.797,584 


634,543 


Buenaventura .. 






9,470,828 


120,450 


41,481 


Carthagena 
Cucuta* 




t . 


i6;io6,36o 


283,330 


■93.801 






15,675,876 


350,120 . 


62,422 


Ipiales ... 




... 


180,266 


16,056 


2,782 


Otocai 






342.742 


11,992 


. . 2,702 


Rio Hacha 






• 938,9'2 


18,454 


7.250 


Santa Marta 




., 


2,090,042 


16,902 


9,120 


Tumaco..- 


2,465,815 


42,080 


7,i55 


Total .. 




•• 


95,509,429 


2,669,158 


862,769 



* Cucuta.— Of the Imports into this port, 5,364,353 lbs., of the value of 
^120,696 were re-expdrted to Venezuela. 



TABLE showing the QUANTITY of' -forel-TOTAL IMPORTS, 

AND OP THOSE FROM GREAT BRITAIN, FK&tfbE, -AND GERMANY 
FOR l8$». • .*' '. 



Articles. 


Total 
Imports. 


.From 
Great 
Britain. 


From \ 
France. 


.."tV»m 
* Gerjftany. 




lbs. 


lbs. 


lbs. 


lbs/'-? 


Drugs 

Perfumes and Soap . . . 


•••384.997 


403,418 


389,976 


■99.07*, 


553.58« 


215,017 


110,880 


52,529 


Basket work, etc. ... 

Liquids 

Drinks 


170,005 




6,380 


23,533 


9,404,243 


607,188 


3.-79.3S6 


1,648,493 


Other sorts 


831,624 


57,504 


•23.944 


37,332 


Woven Textures — 










Cotton Goods 


10,227,699 


9,116,947 


493.9- 1 


499,442 


Hemp and Linen 










Goods 


I.747.4H 


1,197,090 


103,464 


81,125 


Silk Goods 


74,166 


3,802 


50,184 


12,528 


Woollen Goods 


1,225,019 


470,975 


452,459 


253,363 


Other sorts ... " ... 


435.325 
1,333.046 


86,634 


115,817 


85.735 


Glassware. 


177,408 


345,233 


508,715 


Woodware .... 


3,144,948 


805,053 


180,374 


-44,494 


India-rubber Goods... 


77,242 


54,878 


12,382 


8,096 


Provisions 


8,608,596 


970,807 


639,978 


435.343 
530,849 


Articles for Lighting.. 


3,108,855 


182, 149 


202,545 


Leather Goods 


33',039 


57,352 


213,774 


59,343 


Metals — 










Lead Ware 


1,075,815 


123,229 


805,094 


112,908 


Iron and Steel Ware.. 


14,504,959 


7,972,186 


I. 154.278 


2,151,248 


Gold Ware 


5.207 




4,942 


266 


Copper and Brass 
Ware 










332,957 


•03,347 


118,969 


68,132 


Quicksilver ... 


28,103 


23.33* 


-.795 




SilverWares 


6,543 


4.4-3 


460 


466 


Zinc Ware ... " 


60,557 


20,720 


10,623 


23,621 


Tin Ware 


36,157 


11,064 


10,870 


7,619 


Paper and Pasteboard 


1,412,270 


94,593 


586,344 


528,521 


Porcelain and Earth* 










enware 


1,870,315 


342,92S 


336,596 


1,030,121 


Salt 


11,047,887 








Gunpowder 


•39,392 


100,850 . 


20,082 


15,122 


Building.Materials ... 


3,020,615 


1,012,796 


113,238 
666,551 


'.255.335 


Miscellaneous 


7,683,790 


1,348,426 


361,366 


Not .specified 


11,566,458 








Total 


95.509,429 


2S,570,.O9 


10,450,499 


10,134,716 
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TABLE, showing the YaWk in £ Sterling of the TOTAL 

EXPORTS AND THtfs£ # TO THE FOUR CHIEF COUNTRIES TRADING 

with Colombia tf&s. the Year 1890. 





•"-," 'Total 


To- 


To 


To 
France. 


To 
Germany. 


Articles. ." \ 


Exports. 


Great 
Britain. 


United 

States. 


\. 


£ 


£ 


£ 


£ 


£ 


MetalWnd Qr'es . . . 
Coffed.'V- 


427,298 
426,203 


317,359 
94,688 


32,231 

238,435 


64,154 
36,521 


13,290 
. 33.826 


H4$. *•' 


98,713 


609 


92,235 


806 


871 


•Tobafcdb 


182,076 


18,855 


4,558 


394 


163,092 


tndia Rubber 


47,418 


24,i33 


2,398 


1,353 
24,485 


^iVoryNuts 
Timber ... -... 


34,142 


657 


7,230 


1,765 


26,452 


2,017 


15.147 




760 


Cacao 


•8,945 
10,685 


.460 


-10,011 


2,666 


2,445 


Dividivi 


2,350 


344 


1,132 


108 


Plants 


9.093 


5,728 


3.249 




- 97 


Cotton 


3°.435 


»,I93 


393 


18,212 


636 


Hats 


13,554 










Balsams ... 


^ 


8,518 


3.776 


1.195 


5,302 


Cotton seed 


3,252 




1,426 


1 


Cattle 


25,510 










Cocoanuts 


4,081 




3.912 






Birds*"skins 


2,851 




- 2 


2,676 


21 


Other articles 


30,873 


8,881 


2,431 


3,226 


1,131 


Exports fromCucuta 












not specified 
Total Merchandise- 


529,249 










1,943,288 


478,992 


438,487 


136,571 


247.418 


Coined Money ... 
Total 


IQ2.497 


4,540 


25,161 


20,092 


120 


2,045.785 


483,532 


463,648 


156,663 


247,538 



Exports, 1890. 

TABLE Showing the Quantity and Value of the EXPORTS 

from the Colombian Ports. 



Ports. 


Quantity. 


Value. 


Arauca 
Bairanquilla 
Buenaventura 
Carthagena... 
Cucuta' 

Ipiales .... 
Orocue* 
' RioHacha... 
Santa Marta 
Tumaco 




lbs. 

94.470 

43.401,527 

2,482,174 

37,483,248 

21,901,856 

694,624 

,862,575 

6,014,884 

, 352,257 

. 6,709,996 


£ 

1,568 

1,160,546 

68,878 

225,838 

529,249 

10,628 

8,560 

23,362 

1,537 

15,619 




Total 


119,497,611 


2,045,785 
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Shipping Returns. 

TABLE showing the NUMBER and TONNAGE of VESSELS 
entering colombian ports, with their nationality, during 
the Year 1890. 

ENTERED. 





Steam. 


Sailing. 


Total. 


Nationality. 






- 






No. of 
Vessels. 


Tons. 


No of 
Vessels. 


Tons. 


No. of 
•Vessels. 


Tons. 


Chile 


*36 


17.330 






36 


17,330 


Colombia 


36 


3.650 


202 


9.933 


238 


13,583 


Denmark 






4 


1,263 


4 


1,263 


Ecuador. 






S 


633 


~ 5 


633 


France 


71 


146,163 


2 


811 


73 


146,974 


Germany 


62 


94,746 


15 


4476 


77 


99,222 


Great Britain ... 


3SS 


409,860 


18 


4,657 


373 


4M,5i7 


Holland 






42 


1,890 


42 


1,890 


Norway 






7 


2.285 


7 


2,285 


Peru ... ... 






18. 


i,«35 


18 


1,^35 


Spain ... ... 


65 


103,326 






65 


103,326 


Sweden «• 


1 


708 


1 


216 


2 


924 


United States... 






: H 


2,857 


H 


2,857 


Venezuela 
Total 






68 


919 


- 68 


919 


626 


775 783 


396 


31,075 


1,022 


806,858 
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COSTA RICA V : 

Consolidated External Debt of 1886 .... .£2,000,000 



Seven per Cent. Costa Rica Committee. 



The Right Hon. "Sir John Lub- 
bock, Bart., M.P., Ex-offlcio. 
G. Barham, Esq. 
E. Lennox Boyd, Esq. 
U. R. Burke, Esq. 
T. Cave, Esq. 
T. Dowling, Esq. 
W. E. Duncan, Esq. 
Roger Eykyn, Esq. 
W. Godfrey, Esq. • 
G. de G. Griffith, Esq., M.D. 
Wm. Griffith, Esq. 
G. D. Harris, Esq. 



L. Harrison, Esq. 
W. J. Harvey, Esq. 
J. Cooke Harker, Esq. 
Geo. Herring, Esq. 
T. Hobday, Esq. 
Saul Isaac, Esq. 
G. A. King, Esq. 
J. M. Louis, Esq. 
H. Price, Esq. 
A. W. Ray, Esq. 
C. H. Stewart, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Six per Cent. Costa Rica Committee. 



G. T. Rait, Esq., Chairman. 
The Right Hon. Sir John Lub- 
bock, Bart., M.P., Ex-officio. 
Tudor Crawshay, Esq! 



F. Freeman, Esq. 
H. Staples, Esq. 
Secretary. 
Charles O'Leary, Esq. 



The following particulars as to the financial position of 
Costa Rica are taken from the Report of the Minister of 
Finance, who states that the Revenue has not only fulfilled 
'his expectations, but has left an unexampled surplus. 
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The following Table shows the Revenue collected by the 
Treasury in the year 189091 in cash. 

Customs .... ... $2,087,275.88 

1 Liquors 1,480,638.92 

Tobacco ... 577»295-63 

Ordinary Minor Revenues ...' ... ... 236,516.33 

Extraordinary Revenues 719,202.07 

Total Revenue in Cash ... $5,100,928.83 

Against in 1889-90 4,928,872.46 

Showing an improvement over preceding 

year of $172)056.37 

The total Revenue from Customs Duties has again 
largely exceeded that of the previous year, amounting to 
$2,154,307.80 (of which $2,087,275 js in cash as above 
stated) being an increase of $347,206.82. 

The total Liquor Revenue was $1,566,792.17, showing 
an increase of $163,763.84. 

Expenditure. 



The following Table shows the total expenditure of the 


year 1890-91 : — 




Departments of— 




Executive 


$376,854.66 


Police ... .... , 


214.661.8r 


Justice... ., 

Foreign Affairs 


. . 167,033.90 


98,079.96 


Public Worship 


29,210.94 


War ., 


-. 475.729-29 


Marine 


17,922.78 


Public Instruction 


495,223.63 


Public Works.. 


590,250.37 


Benevolence 


16,971.39 


Finance, etc. ..." 


364,747.10 


Monopolies (Tobacco and liquor) 


431.199-95 


Service of Treasury, etc., "Interest on 


Floating Debt" 


. 1,206,538.58 


Sundries ... ... 


266,557.80 


External Debt ... - ... 


732.447-95 


Total 


- $5.483.430.» 



Of this sum $5,091,286.46 was paid in cash. 
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The cash receipts were $5,100,928.83, leaving a surplus 
of $9,642.37. 

A Table is given of the total receipts for the past five 
years, and the comparison will show how great and con- 
tinuous the increase has been during the period under 
review. 



Customs 
Liquor 
Tobacco 
Other Re- 
venues . . 


1886-7. 


1887-8. 


1888-9. - 


1889-90. 


1890-1. 


$807,801.44 
J- 1,309,859.83 

• 716,090.76 


$1,314,164.59 
j 1,019,369.18 
i 539.702.04 

708,580.06 


$1,707,584-9* 
1,136,853.44 
■ 559,502.83 

927,324.61 


$1,807,100.98 

1,403,028.33 

599> 6 96.59 

1,386,037.22 


-$2,154,307.80 

1,566,792.17 

577,295.63 

955,7i8.40 


' Totals .. 


#2,833,752-03 


#3,582,815.87 


$4,331,265.80 


$5,'95,865." 


$5.254,"4'oo 



Waste Lands. 

Upwards of 20,000. hectares of land have been adjudi- 
cated, including 11,479 to the River Plate Trust Loan and 
Agency Company, oh account of 800,000 due to it as 
transferee of the Costa Rica Railway Company, but this 
adjudication does not include other large grants to railway 
companies. The total value of lands dealt with was 
$71,285.70. ' . 



Mint. 

Although they considered the subject well worthy ot 
attention, the Government did not find it possible to do 
anything towards assimilating the coinage to that of the 
United States of America by raising, the fineness of the 
silver employed. 
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Exports and Imports. 



There has been a considerable increase in both Imports 
and Exports as the following figures show: — 



Imports.. 

Exports... 

Total 


1889. 


1890. 


Increase. 


$6,306,408 
6,965,371 


$6,615,410 
10,063,765 


$309,002 
3,09S,394 


$13,271,779 


$16,679,175 


13,407,396 



N;B.— It should be noted that the Statistical Department reckons Exports in 
currency, and Imports in -pounds sterling. 

Among Exports, the largest increase was in Coffee, 
exceeding by f 3,000,000 the value exported in 1889, while 
bananas, fustic and hides, follow with increases of $53,000 
$40,000 and $25,000 respectively. 

On the other hand, there was a considerable falling off 
in cocoanuts, mother-of-pearl, and some other articles 
which last year formed important items in the list of 
Exports. ' 

There is reason to believe that the Returns of Imports 
are not accurate, as these returns are based upon the Con- 
sular Schedules, and there is a tendency to neglect the 
formality of obtaining Consular Certificates in order to 
avoid the payment of the fee for signatures. 

The greater part of the Imports come from the United 
States of America and England, the former continuing to 
maintain the lead it has recently acquired. 



Atlantic Railroad. 

During the month of January, 1891, the receipts from 
this Railroad averaged £450 daily, and it is expected that. 
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during the next few months they will be doubled, owing 
to the export of Coffee, and will continue to show a 
steady increase. . 

Pacific Railroad. 

It is anticipated that when the Railway from Puntarenas 
to San ]os6 is completed, it will, without detracting to any 
appreciable extent from the receipts of the Atlantic Rail- 
road, relieve the, strain which the latter is likely to ex- 
perience if the trade of the Republic continues to increase 
as it has done in the past few -years. , 

Bank ojf Costa Rica. • 

The relations of the Government with this Bank, for- 
merly known as the Bank of the Union, are regulated by . 
Contract dated 19th August, 1890. Under it the Govern- 
ment is entitled, in exchange for privileges conceded to 
the Bank, to a credit in current account of $500/300 up to 
the 31st December, 1900. This Contract includes and 
remodels those of 30th October, 1889, and 6th March arid 
7th August, 1890, reducing the interest from 9 per cent 
in the two former and 8 per cent, in the last, to 6 per cent, 
in each case. A second Contract dated 10th November, 
1890, opens a similar credit of $50,000 for three years for 
the construction of -the National Theatre. 

National Debt. 

The Interest on the External Debt has been paid 
punctually, no alteration in the capital amount, viz. 
^2,000,000, having taken place during the year. 
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Internal Debt* 

* The following Table compares the situation of the 
Internal Debt on the 31st March, 1890 and 1891, 
respectively. 

Consolidated Debt on- $ist March, 1890; 

Consolidated Fund of the Hospital San Juan de Dios $100,578.05 

Ditto Ecclesiastical ... ... ... 65,487.50 

i Ditto Municipality of Barba 5,568.63 

J171.634.18 

Additions during 18901 : N 

Hospital San Juan de Dios " ... '4,000.00 

Accumulated Interest on 31st March, 1891- 1,040.66 . 

* - '$176,674.84 



Deposit}.- 1888-9. 1889-90.. 

Deposits of private individuals $202,578.33 '.;, $i39>735.oo 

Guarantee (Pacific Railway)... 22,617.50 ...' 22,617.50 

Ditto (Pearl Fishery) ... 3,610.47 ... 3,610.47 

(228,806.30 (165,962.97 



Moating Debt : 






Bank ot the Union ... 


220,819.55 •■ 


224,156.87 


Current Accounts 


••• .3°°.35'-7» •• 


53,212.59 


Bills Payable 


947.50304 •• 


888,250.89 


Sundries 


... 1,300,365.85 .. 


• 1.344.048.25 



$2,769,040.15 ... $2,509,668.60 



Thus it will be seen that the Floating Debt has decreased 
during the year under review by $259,371,55, while the 
total amount of Deposits has also been considerably 
reduced. The saving consequent upon this reduction of 
debt has enabled the Government to carry out sundry 
works of public utility, and to initiate others required 
for the development of the country, without in any way 
interfering with the funds required for the service of the 
External Debt. ' 
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ECUADOR. 

Principal of External Debt outstanding ..* ^1,824,000 
Interest overdue (to May 1st, 1892), computed 
at the minimum of 1 per cent, per annum, 446,880. 

Total ... ... .£2,270,880 



Ecuadorian Committee. 



The Right Hon. Sir John Lub- 
bock, Bart, M.P., Ex-officio. 

Roger Eylcyn, Esq., Vice- 
Chmrman. 

J. C. Bayley, Esq. 

W. H. Bishop, Esq. 

M. Castello, Esq. 

Hyde Clarke, Esq. 

E. F. Coates, Esq. 
Thomas Coleman, Esq. 

F. G. Horne, Esq. 



L. R. Lack, Esq. 
F. P. Obicini, Esq. 
Joseph Tucker, Esq. 
Gen. Sir Luther Vaughan, 

K.C.B. 
Ed. Wright, Esq. 
T. Wood, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The Report issued last year contained a detailed account 
of the negotiations with the Government of Ecuador and 
its result, viz., the Arrangement of the 21st of August, 
1890, as ratified by the Law of the same date. This 
Arrangement, as was then explained, was accepted by a 
General Meeting of Bondholders, held, on the 22nd of 
October, 1890^ subject to certain modifications, the most 
important of which was that the old Bonds should, after 
the Com'ersion, be deposited in the hands of trustees, and 
cancelled only in the same proportion as the corresponding 
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new Bonds were redeemed. The avowed object of this 
condition was the revival of the rights of the present Bond- 
holders in the event of a fresh default. 

Acting on this instruction the Committee placed them- 
selves in communication with the Government, and made 
every effort, both direct' and through the medium of 
Captain Chambers, their able representative in Ecuador, 
to carry out the wishes of the Bondholders ; but these 
endeavours, unfortunately, proved unsuccessful, as will be 
seen from the following extract from Captain Chambers' 
Report of the 27th of December, 1890. 

" I feel convinced that the President as well as the Governor of 
Guayaquil have been most desirous of finding; some means by which 
the desire of the Bondholders, as expressed in -the Resolution passed 
by the general meeting, could be conciliated, but the feet that the Law 
of the 21st August declaring the Convention of 1854 entirely abro- 
gated (altering for this purpose the original draft of the Convention, 
which' provided for the' cases" of default in carrying out same), 
prohibits them from agreeing in any way to the proposed clause 
reviving such convention without directly violating paragraph 1 
article .90 of the Constitution." But, " I pointed out to the Governor 
that the decision would probably cause the whole project to fall 
through for the present, as in the case of the -agreement not being 
signed before the 1st January, 1891, the extra 10 per cent, on import 
duties could not then be charged until six months after signing any 
other agreement. He appeared to fully appreciate the argument, 
but could suggest nothing to avoid this." 

Under these circumstances the Committee felt that they 
could not carry the matter further, with any chance of 
success, and the negotiation with the Government was for 
the time suspended. At this juncture, a Company in the 
possession of a Concession for the completion of an im- 
portant Railway in Ecuador, under a Government gua- 
rantee, recognising the impossibility of raising in England 
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the funds required to carry out the Concession so long as 
matters between the Government and their creditors 
remained unsettled, intimated to the Committee that they 
would give £15 in fully paid Shares of the Railway in 
respect of every new Bond of £ioo, provided the. Bond- 
holders accepted, unconditionally, the terms of conversion 
offered by the Government. This proposal, improving as 
it did the lot of the Bondholders, the Committee accepted 
subject to the approval of the Bondholders. A General 
Meeting was accordingly held on the 27th of November 
last, when the following resolutions were unanimously 
adopted: — 

"That this general meeting of Bondholders of Ecuador hereby 

accepts and ratifies the arrangement for the settlement of the Debt 

of Ecuador, provided for by the law of Aug. 21st, 1890, and requests 

'• the Council of Foreign Bondholders to take the necessary steps to 

carry the same into effect." 

" That the existing Bonds be converted at the rate of £40 in new- 
Bonds for each ,£100 of the principal of the existing Debt, with all 
coupons attached ; that the remainder of the new issue be applied to 
expenses ; and that the Council of Foreign Bondholders be autho- 
rised to deduct for the like purpose 10s. per £100 new Bond from the 
amount of the first Coupon paid on such Bond." 

"That this general meeting of Bondholders of Ecuador hereby 
accepts the proposal made by the Compafiia de Ferro Carril y Obras 
Publicas de Guayaquil and Count d'Oksza, of £15 in fully paid-up 
shares of the Compania del Ferro Carril National del Ecuador, 
Limited, or of such other company as may carry out the proposed 
undertaking with regard to the railway from Chimbo to Riobamba 
and the wharves of Guayaquil and Duran, whenever carried out, in 
respect of each ;£ioo of new Bonds to be issued under the law of 
21st August, 1890, and requests the Council of Foreign Bondholders 
to take all necessary steps to secure the same." 

These resolutions were telegraphed to Captain Chambers 
for communication to the Government, and the latter 
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immediately issued a decree ordaining the collection from 
the ist /of June, 1892, of the extra ten per cent, of 
Customs Duties assigned for the service of the Debt by 
the ternis of the arrangement. The duty of carrying out 
the Conversion devolves on the Council, and they are only 
awaiting the arrival of the Agent of the Government to 
commence the operation. It is to be hoped that the 
arrangement thus laboriously brought about, imperfect 
though it may be in some respects, will redound to the 
advantage alike of the Bondholders and the Government, 
whose interests and credit have respectively suffered so 
much by the long default. 

No detailed report on the finances of Ecuador is avail- 
able for 1891, as the Congress did not meet that year, 
'The following scanty information as to the revenue and 
trade of the country has been obtained from other, sources, • 
but it is believed to be accurate as far as it goes. 

The beneficial effect of the abolition of the tithe, it is 
reported, is beginning to be felt in a larger degree than was 
expected. In the South Coast provinces the extent of 
land cultivated is nearly three times what it was under the 
former conditions. The result' has been that while the 
value of land has increased, and more constant employ- 
ment has been secured to the labourer, the price of Cereals 
has decreased. Unfortunately the season was bad, and 
therefore the agriculturist, although in some measure reliev- 
ed, has not benefited in so pronounced a manner as would 
have been the case had the harvests been equal to the 
average. 

The Cocoa crop, and this is the chief article of export, has 

H 
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fallen off to about 57 per cent of the yield of i8<io, being 
209,158 quintals, against 364,918 in that year. These are 
the Guayaquil returns! equivalent to the value of ^1650,000, 
but the exports from Manobi and Esmeraldas, together with 
the home consumption, are relatively so inconsiderable that 
they would hardly affect the comparison. The increase of 
price obtained was not sufficient to make up the .deficiency 
in quantity. 

In Coffee, the rise in price was, on the contrary, large 
enough to compensate the producer for the short crop, and 
this has stimulated its production. 

The Tagua or Ivory nuts, which had fallen off in price, 
have been improving during the last two months of the 
year. India-rubber has been in good demand. 

There has been some activity in the manufacture 
of sugar, which begins to exceed the quantity required for 
home use, and will therefore be available for export. The 
experiments in this direction have not as yet been 
very successful. There may be a market for sugar in the 
Sierras, but this trade depends on facilities of transport 
which have not yet been attained. 

The mining interest appears to be in the ascendant. It 
is said that an American Company is about to concern- 
itself with gold mining in Esmeraldas, and the English 
Zaruma Company have had a mean yield of £1,300 per 
month all through the summer, which made up for the 
stoppage during the rainy season. The Pacay-Urco mine 
was, it is true, a failure, but the general results are good. 
But the most conspicuous event of the year was the 
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Decree, following, the conclusion of the settlement of the 
External Debt, which provides for the collection of 10 per 
cent, additional import duties from the ist of June, 1892, to ~ 
meet the service of that Debt. 

The resumption of payments on the Foreign Debt, it is-- 
confidently hoped, will tend to restore the Credit of the 
country abroad, and render possible, by introduction of 
foreign capital, the construction of railways and other useful 
public works, without trenching on local resources, so much 
needed for agricultural operations. - 

The Guayaquil Customs yielded, up to the 30th 

November: 

1890. ' 1891. . 

Sucres. Sucres. 

Imports ... ... .„ 1,829,453.45 1,452.097-5° 

Exports -.-.. 363,281.90 254,534.77 



2,192.735-35 1,706,632.27- 



Thus there was a total falling off for the eleven months of 
486,103.08 sucres. 

The returns for December, 1890, were : 

Sucres. 

Imports ... ..'. ... -424,316.21 

Exports ... 57,478.32 



' - * Total ... 48I.794-53 " 

The corresponding returns for 1891, are not yet published, 
but they are not likely to exceed 200,000 sucres. 
, This deficiency has sensibly affected the contract with 
the International Bank, and it has been found necessary to 
remodel the arrangements with that institution, which will 
now receive the whole of the Export duties (the 5 per cent, 
reserved for Colombian claims being now free), and will 
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only furnish the Government with a monthly sum of 
40,000 sucres instead of 50,000 until the balance against 
the Government is made up. 

The Government Debt to the" Banco Internacional at 
the end of 1891 was about 700,000 sucres, or ^100,000, as 
compared with 409,000 sucres, or ^58,400 in 1 890, being 
an , increase of £4 1,600. 

The Bank of Ecuador paid a dividend of 14 per cent, 
for the year 1891; 

The Municipality of Guayaquil has made many sacrifices 
for the completion of the Waterworks for the supply of the 
city, and.for this object* chiefly, has incurred an indebted- 
ness to local banks and 'capitalists of. 1,704,800 sucres 
(£243,000), but the works have not yet been completed. 
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" ■ ' EGYPT. 

4% Unified Debt outstanding, January, 1891 £55,986,960 

l\% Preference Bonds „ „ ... 29,400,000 

$% Domains Loan „ „ ... 4,860,560 

4% Dalra SaniehLoan „ 7,272,320 

3 # -Guaranteed Loan „ „ ... 9,024,500 



Total £106,544,340 

Note. — All amounts are given as usual in pounds sterling at 97. 5 piastres^* 

£u . ■ ' - 



Service of the Debt. 

The amounts received on account of the assigned 
Revenues by the Special Treasury of the Public Debt 
during the past year, have been communicated monthly 
to the public press for the information of Bondholders, 
and, as will be seen from the following figures, the results 
have been eminently satisfactory. 

The annual charge for the service of the Consolidated 
Debt is as follows : — 

1% Guaranteed Loan ,£315,000 

3 \% Preference Debt ... ... 1,029,000 

4% Unified Debt 2,239,478 



£3,583»478 
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The following are the total amounts- received by the 
Treasury of the Debt for the past five years, viz.: — 

In 1887 '.,.- £4,106,927 

„ 1888 ... .,. ... ... 4.449.747 

,, 1889 4,619,092 

,,.1890 " 4,569,425 

„ 1891 . ... ... .... ... 6,131,449 

Out of this latter amount, after deducting the appro- 
priations for the service of the Consolidated Debt, as 
above, a sum of £1,286,085 has been carried forward to 
the credit of the service of the Consolidated Debt for 
1892, the remainder being put into the reserve fund. 

Revenue Returns. 

The closed accounts to the end of 1891, show the 
following results : — v 

Receipts ... £10,871,077 

Expenditure 9,769,806 

Surplus Receipts .£1,101,271 



Of. this surplus, after settlement of the account of the 
I assigned Revenues as between the Government and the 

b Treasury of the Debt, there remained a nett sum of 

T ' ^9^3,203 to be divided equally between the General and 

ifc . Special Reserve Funds. , 

i .■■■*. 

!"■■ . General Reserve Fund. J 

At the end of 1890 this Fund amounted to £1,285,007 
During 1891 it was increased as follows : — 

Half the Surplus of the assigned Revenues ... £456,601 

; Interest on Bonds held tor the Fund, &c. ... 25,820 

Sales of Free Lands ... ... 12,587 

f s - — 495,008 

. Net amount on 1st July, 1892 ... ^ 1,780,015 
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Special Reserve Fund. 

(Treasury of the Debt). 

This Fund at the close of 1890, reached £383,683 
During 1891, it was increased as follows : — 

Half the Surplus of the Assigned 

..Revenues ^456,601 

Interest on and sale of Bonds held for 
this Fund, etc. ..> .... ... 21,238 



Lets — 

(o) The excess of Administrative 
Expenditure over the sum 
fixed by the Convention ... 144,915 

(i) Amounts employed in commu- 
tation of pensions in 1891 ... " 27,863 



477.839 



172,778 

305,061 



Nett amount on 1st January, 1892... . £688,744 



The Capital value of these two Funds, estimating Bonds 
held, at the current market price on the ' 31st December, 
1891, was as follows : — 

General Reserve Fund 1,869,138 

Special „ „ 682,998 

Total ... 2,552,136 
. If to this is added the amounts saved in respect 

of the Conversions ... 332,983 

The total Reserve becomes ... , 2,885,119 



This Reserve should be regarded in the light of a Sinking 
Fund, but in addition to it, Bonds to the nominal value of 
£258,020 have been redeemed during the year. 

Mr. Elwin Palmer, the Financial Adviser to the Khedive, 
in his Note on the accounts of the year, says, that these, 
results have an evident connection with the prosperous 
condition of the country, and that the increased yield of 
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the customs and railway receipts seem to show an ameli- 
oration in the general condition of the people. 

. The following are the Estimates of Expenditure and 
Revenue for 1892 : — 

REVENUE. 

Direct Taxes— . £ £ 

Land Tax ... ... 5,128,205 _ 

Other direct Taxes ... '89,743 

5,317,948 



Indirect Taxes — 




Customs 


7^7,950 


Tobacco 


7i7,9So 


Octrois ... 


194,872 


Salt, &c. 


238,974 


Fisheries 


87,179 


Navigation Dues 


76,923 


Stamps and Registration Dues 


41,025 


Sundry Duties ... ...* . ... 


30,769 


Administration of Receipts — 




Railways 


• i.S«7,949 


Telegraphs 


36,923 


Port of Alexandria 


117,949 


Other Ports 


3.077 


Post Office and Postal Packets 


. " 251,282 


Lighthouses ... 


102,564 


Gold Assay Office 


5,128 


Receipts of Administrative Services — 




Justice 


369,230 


Sundry Ministries 


37,949 


Exemption from Military Service 


82,051 


Interest on Deposits 


51,282 



2,105,642 



2,034,872 



540,513 

Government Property ■- 82,051 

Sttakim ... ' ... 16,410 

Deduction from Salaries for Pension Fund ..! ... 56,410 

Economy resulting from Conversion of Daira Sanieh Debt 51,282 



Total Ordinary Receipts ... .. ^10,205,128 
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EXPENDITURE. 



Civil List of the Khedive 

Cost of Administration and Colkction— 

Council of Ministers ... 

Legislative Council 

Ministry of Foreign Affairs .., 

Ministiy of Finance' ... - 

Financial Councillor, &c. 
Treasury of Public Debt. 
Ministry of Public Instruction 

Ministry of Interior 

Ministry of Justice 

Ministry of Public Works' 
General Expenses of Ministries 
Provincial Administrations, &c. 
Cost of Collection : — 

Customs 

Octrois ... ... 

Salt, &c. ... 

Fisheries 

Navigation Dues 



£ 


£ 





275.434 


5.630 




8,820 




10,714 




76,091 




4,43° 




34.397 




93.179 




118,^24 




395.803 




460,615 




100,234 




330,284 




130,123 




39,88o 




48,451 




8,798 




3.055 


1.860.128 





Expenses of Administrations of Receipts — 








Railways 


718.859 


'„ 




Telegraphs ... 


47.179 






Port of Alexandria 


23,59° 


. . - 




Other Ports \ ... 


".558 






Post Office and Steamers 


231.304 






Lighthouses ... .'. 


27,866 






Gold Assay Office 


, 1.866 


1,062,222 




Public Security — 






Ministry of War 


392,686 






. Police 


217,902 






Prisons ... .... 


27.949 






Army of Occupation 


87,000 


725.537 




Government of Suakim ... ... - ... 





122,974 




Pensions, &>c. 


* " . ^ 


430,769 




Carried forward 




^4,486,064 




• - ' - 




• 


_ 


- ^ 


- 


' 


.. ■ 


■ .- ■ . ' 
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Brought forward 



Tribute and Public Debt — 

Turkish Tribute ;.. .. 

Interest on Suez Canal Shares 
Dai'ra Khassa ... 

Moukabala 

Interest and Exchange .. 
Domains Deficit - 



Service of the Consolidated Debt— 

Guaranteed Loan 
Preference Debt 
Unified Debt 



Suppression of 'the Cotvle 

Unforeseen Expenses ... 

Sanitation of Cairo 

Total Ordinary Expenditure 
SUMMARY. 



... £ '. ' 

Revenue ... ... 10,205,128 

Expenditure 9,641,026 

Estimated Surplus ,£564,102 



£ 


£ 
4,486,064 


682,093 
198,829 
34.87* 
153,846 
- 3.38a 
143.590 




315,000 
1,029,000 

2,239,478 


4,800,090 





356,410 




47.179 


... 


51,282 





.£9,641,025 
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GUATEMALA. 
Consolidated External Debt of 1888 



.... £922,700 



Guatemala Committee. 



General Sir George Balfour, 
K.C.B., M.P., Chairman. 

Right Hon. Sir John Lubbock, 
Bart., M.P., Ex-officio. 

J. C. Bayley, Esq. 

James Roberts Brown, Esq. 

Hyde Clarke, Esq. 



F. G. Home, Esq. 
Count de Torre Diaz. 
General Sir Luther Vaughan, 
K.C.B. 

Secretary. 
Charles O'Leary, Esq. 



The Minister of Finance, in presenting the annual 
Report for the year 1890, again congratulates the 
nation upon the remarkable progress which has been 
made, owing, to the rise in the price of Coffee, and the 
general development of other branches of agriculture upon 
which commerce largely depends, and adds that had it not 
"been for the war* a surplus, available for works of public 
utility, might fairly have been expected. 
, The outstanding amount of the Debt is as follows : — ' 

Internal Debt Consolidated 16,495,062.04 

Ditto not Consolidated 5,5 54,995 .06 

External Debt (£922,700* estimated 
at $5=£i) 



Total 



4,613,506.00 

' $16,663,557-10 



* It is stated that ,£2,600 remain in the hands of the Agents of the Loan, 
the corresponding old Stock not having been presented for conversion. The 
interest, amounting to £104 per annum, is punctually remitted by the 
Government and appropriated to the Sinking Fund. 
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The national indebtedness as above on the 31st Decem- 
ber, 1 890, shows an increase during the year of $3,094,366.82. 
This includes $674,459.42 out of the Loan of -$.1,000,000 
for war purposes, and $466,000 out of the Loan of $500,000 
for waterworks. A Contract was also concluded for the 
advance of $ 1410,074 on the Customs and Liquor Revenues. 
$951,511.18 of this amount was paid into the Treasury 
before the end of the year.- The balance of $458,562.82 
will appear in the next Report. . 

The Minister further states that a large amount was 
owing on account of salaries, besides $119,793.10 due to 
Depositors, and $26,545 belonging to special funds which 
have been employed in meeting the expenses caused by 
the political disturbances. 

Owing to the war with Salvador, which for a time 
paralysed .trade and agricultural operations, it became 
necessary to raise a loan of $1,000,000, -to be secured on 
the following additional duties: $1 per quintal on Coffee 
exported, making a total duty of $2 ; 3 per mil. extra on 
landed property, raising the duty to 6 per mil. ; and 5 cents 
per bottle of spirit taken out of bond for consumption. 
These duties came into force on the 1st August, but they 
were to be levied for one year only. 

The terms of the Loan were fixed as follows : $1,000,000 
in Bonds of $100 and $500 bearing interest at 1 per cent, 
per month on current account. 

The International Bank was appointed agent of the 
Loan, and monthly drawings for redemption were to be 
held after due notice to the public. The assigned 
Revenues were to be paid direct to the Bank. The 
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Bank to receive i per cent, commission on the amounts 
collected, and to render monthly Statements of Accounts. 
Of this Loan only $778,666.7$ was subscribed, the 
Government not finding it necessary to issue the whole 
amount. Four monthly drawings have taken place, at 
which Bonds to the value of $139,500 were withdrawn. 
The Bonds are quoted at 90 per cent., with very little 
business, as most of the holders prefer to retain them. " 

The following Statement shows the amounts yielded by 
the Revenues assigned for the service of the Public Debt, 
and the application of the proceeds by the Bondholders' 
Committee in Guatemala :— 



EXPENDITURE. 
External Diet. 

Interest at 4 per cent. 

on £920,100 . . . . .,£36,804 o o 
Commission. Discount, 

Stamps and Sinking 

Fund.. .. .. 634 s S 



^37.«8 S S $*47.<m°-4S 



Internal Debt. 
Interest paid in Guate- 
mala 



Interest paid in Lon- 
don, including com- 
mission ... ..^63,29412 

Sinking Fund . . • . .' 2,560 o 

Sundry Expenses, Fees, 
Commissions, &c .. 

In Cash in Guatemala 
1 and London . . . . 

In Bill 

Total Amount received 
by the Committee to 
31st December, 1890. 



$M.o57.o7 



o ' 408,093.05 
o 16,000.00 

11,513.61 

103,913.95 
55,206.93 



$855,810.06 



RECEIPTS. 
Custom House of Guatemala . . 

„ - „ „ Retalhuleu . . 

„ ,, „ Champerico 

„ „ „ Ocos 

„ „ „ Izabal .. j. 
Interest on Deposit (Martin & Co.). . 

, (Thomson, Bonar 

a Co.) ..- 



$SS4.5'3-8s 

179,605.03 

' 4.7I8.74 

15.949-55 

44,426.96 

160.39 

169-83 



Total 



$799,544-35. 



National Mint. 

The operations at the Mint show a profit of $25,391.50, 
a considerable falling oft* as compared with the year 1889. 
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Customs. - : 

The Custom Houses of Guatemala are very much out of 
repair, besides being inadequate to the amount of busi- 
ness transacted in them. It has therefore been found 
necessary to devote a sum of $49,31-9 to repairs. Orders 
have also been given to erect buildings at San Jose" and 
Champerico, in order to cope with the increasing traffic. 
The proportion of Import Duties assigned for the service 
of the Public Debt remains payable as provided by Decree 
394 and the Order of the Executive of 19th April, .1868. 

The following Tables show the value of Exports and 
Imports during the past five years. It will be seen that 
during thajt period the value of both has more than doubled. 





EXPORTS. 




Years. 


Value in $. 


Duty Received. 


1886 
1887 
1888 
1889 
1890 


$6,719,502.91 

9>°39,39i-26 

7,239.977.38 

13,247,689.89 

14,401,534.40 


*559,529-8i 



IMPORTS. 



Years. 


Value in $ . 


Duty Received. 


1886 
1887 
1888 
1889 
1890. 


$3,537,399-38 
4,241,407.91 

5,459,568.64 
7,586,661.27 . 

. 7,639,833'45 


$1,703,845.84 
2,253,889.86 
2,286,894.96 
2,700,119.01 
2,98o;s5o.94 



Coffee is the only article liable to export duty, with the 
exception of Silver, upon which a duty of $1.84 per lb. is 
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imposed by the Government, having in view the prevention 
of its withdrawal from the country. 
The apparently large increase in Exports is said to be 
. due to the high price of Coffee and the abundant crop, 
the value exported being $9,552,590, against $5,073,215 
during the previous year. The greater part of the 
Coffee went to Hamburg by the German steamers and to 
San Francisco. Every article of import^ except flour, 
showed an increase. The Imports from, the United States 
were $1,337,400; from England, $1,207,625 ; from France, 
$923,586; and from Germany, $715,240. The extraordi- 
nary high price of Coffee has led to heavy speculation in 
land, and large companies, principally German, have been 
formed for creating plantations. This state of affairs 
will continue so long as the price of Coffee rules high, but 
should a reaction take place, a very different state of 
things may be anticipated. 

EXPENDITURE IN 1890. 

Finance. ... $359>8i6.l3 

War 4,389,158.41 

Public Works . ... . 443,381.21 

Executive and Justice 871,533.78 

Public Instruction 556,230.72 

Foreign Affairs ... ... ... 250,274.31 

Pensions 91,642.33 

' " Sundries ~ ' ..,. ... 1,022,637.25 

Deposits 164,510.79 

Withdrawal of Treasury Bills (Decree 

I ■ .. ' 421) ... ... i 60,041.00 

' ~- Faculties 10,936.51 

Municipalities ... 33>45!-78 

Hospitals ... ... ,„ ... 44,925.13 

Judicial Funds... 2,239.14 

'.< — ■■ 

Total ... $8,300,778.49 



N.B. — This does not include the service of the Public Debt, which is pro- 
vided for out of a special assignment of Customs Duties paid direct to the 
Bondholders' Committee in Guatemala. 
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REVENUE IN 1890. 



Monopolies — 

Liquor ... " 

Powder and Saltpetre ... - 

Tobacco 

Customs — 

Import Dues .<•. ' ... 
Export Dues, &c. 

Contributions — . . 
Stamped Paper ... 

Stamps 

Authorization of Books 
Landed Property 
Military Service Redemption 
Roads ... 

■Taxes,— . 

Slaughter Tax 

Flour Tax 

Salt Tax 

Fines .;. .... 

Miscellaneous- 

Post Office " 

Telegraphs 



Telegraphs 



#3,398,047.61 

... 37.046.09 

"5.529.69 


2,980,550.94 

560,339,10 


' 136,634.66 

25,649.33 

6,980.55 

237,798.24 


-. 21,300.00 

... v 87,941.42 


171,872.83 

48,291.07 

36,726.27 


7,792.60 


214,389.06 

■■• '65,215,48 

• 131.64s.56 


$7,283,750.50 

elicit on Posts and 


645.413-77 


Nett Revenue • ... I6.638.336.73 



Comparing Expenditure and Revenue, there appears a 
deficit of $1,662441.76. This state of things induced 
the Executive towards the end of last year to call an 
Extraordinary Meeting of the Legislature, to which the 
new Minister of Finance showed the precarious nature of 
the Financial situation and asked for a remedy. 

It is authoritatively stated that the result of this 
Extraordinary Session was the . creation of new Duties 
to increase the Revenue, and a considerable reduction in 
the Estimates for the present year, s,o as to level Revenue 
and Expenditure. 
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A new Administration is to be inaugurated in Guatemala 
on the 15th of March of the present year. Great excite- 
ment had prevailed during the last half of 1891 and still 
existed up to a recent date on this account. There were 
numerous candidates for the Presidential office, and 
passions were running high, but there seems not much 
doubt that everything will be settled satisfactorily and 
-peacefully in conformity with the Constitution and laws of 
the country. , _ , 

The following Table shows the Revenue for the past 
five years :—.'*. 



Year. „ 


Revenue. 


Increase on previous Year. 


1886 
1887 
1888 
1889 
1890 


$3,669,647.69 
4,472,564.68 

S.OS4.444-76 
6,102,172.92 

7,283.750.50 


$802,916.99^ 
581,880.08 „ 
1,047,728.16 
1,181,577.58 

# 



Thus the Revenue in the space of five years has nearly 
doubled itself. 



The Report of the International Bank of Guatemala for 
the six months ended 31st December, 1899, shows that 
this Bank was organized with a Capital of $1,500,000, of 
which sum $1,050,000 has been paid up. The Accounts 
have been accurately kept, and show that owing to profit- 
able transactions the paid up Capital has been increased 
from $784,000 to $1,050,000, and the Reserve Fund from 
$170,000 to $550,000. The Profit and Loss Account 
shows a clear balance of $152462.91, which, added to the 
Dividend Fund of $142,150, gives a total of $294,612. 

I 
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THE COTTtf CONTRACT 

The war between the Republics of Guatemala and San 
Salvador compelled the. extension of the period allowed 
for the completion of the arrangements for the above Con- 
tract by six months, expiring on the 28th March, 1891, and 
all other dates fixed in the same Contract were similarly 
•advanced. 

Various disquieting reports have been received from 
time to time as to the state of affairs in Guatemala ^ it is 
only fair to add, however, that the more serious of these 
have been officially contradicted, and that provision for the 
payment of interest on the Internal and External Debts 
has been duly made. At the 'same time, it is greatly to be 
regretted that one of the results of the political disturbances . 
was the retarding of the' construction of the projected 
Guatemalan interoceanic railway, as, pending its comple- 
tion, the external- commerce of the country must find its 
outlet by the longer and more costly route of the Isthmus 
of Panama The cost of freightage by this route from 
Guatemala ports to New York is said to be $22 per 
ton, a charge that would doubtless be considerably reduced 
as soon as transit to the Atlantic ports was opened, and 
European steamers enabled to operate direct. 
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HONDURAS. 



~ '.- 1 "- i ^s*^^ 



Five per cent. Loan of 1867 — 

Principal... ... , 

Interest (April 1873, to April, 1892).... 

Ten per cent. Loan of 1867 — 

Principal... ... ... ...... 

Interest (January, 1 873, to January, 1 892) 

Six-and-two-thirdsper cent. Loan of 1867 — * 

Principal. 

Interest (March, 1873, to March, 1892) 

Ten per cent. Loan of 1867 — 

Principal ... 

Interest (January, 1873, to January, 1892) 



Total 



£78,890 
76,830 



900,700 
i»7S6,365 



2,176,570 
2,829,542 



2,242,500 
4,171^50 



£i55,63<> 



2,657,065 



-5,006,112; 



6,413.550 



... ^14,232,357 



Committee of Honduras Bondholders. 



Rt. Hon. Sir John Lubbock, Bart., 

M.P., Chairman, Ex-officio. 
U. R. Burke, Esq. 
G. F. Dickinson, Esq. 
R. Eykyn, Esq. 
W. R. Farquhar, Esq. 



Alfred Jaques, Esq. 

His Honour Judge Snagge. 

E. Wright, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The negotiations referred to in the Report for the year 
.1890; with regard to the settlement of the Debt in connec- 
tion with the construction of the proposed Inter-oceanic Rail- 
way have been continued, a letter, dated October 16th, 1891, 
having been received from Mr. C. CastelH, the Secretary of 
the Honduras Company, Limited, stating that the Com- 

12 
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pany had succeeded in obtaining from the Honduras 
Government a Declaration to the effect that — ■ , 

" The second moiety of the whole Customs Receipts of the Republic, 
over the sum of $325,000 half-yearly, shall be regarded as, and shall 
be a collateral security to the Railway Company for. the payment by 
the said Republic to them, as in the modifying Agreement mentioned, 
of the said sum equal to i| per* cent per annum upon the ampunt of 
the said Preference Shares issued, not exceeding ,£2,500,000." 

And the following Resolution was passed by the Com- 
mittee of Honduras Bondholders : — 

That the Committee accept the Amendment of the Memorandum of 
Agreement of 18th June, 1890, in accordance with Mr. Castelli's letter 
of the ;6th October, 1891. 

The following particulars as to the finances and com- 
merce of Honduras are all that it has been found possible 
to obtain : — ' • . " • 

REVENUE, including Customs, for the undermentioned Years 
ending 31ST July. 



1885 


$1,258,471,66 


1886 : 


1,338,464.95 


1887 


1,368.991-75 


1888 


I.449.272-76 


1889 


1,842,582.00 


1890 ... ' 


2,009,847.03 


Six months ending 31st January, 1891 


1,009,014.18 



The following figures show, the amount (included in the 
above Table) derived from Customs from 1887 to 1 890, 
the Returns of earlier years not being available : — 

1887 ... ft577.537.28 

1888 ... 595.460.93 

1889 ... ... ... .. 840,510.36 

1890 • 987,075.48 



1#. 

The Returns for the year ending 31st July; 1891, are not 
completed, but for ten months in the year they appear to 
show the sum of $791,391.86, so that they are likely to 
compare favourably with the preceding year. 

The latest Export Returns are as follows : — 



Precious Metals 

Tropical Fruits shipped to the Uni- 
ted States of America 

Cattle and Horses to neighbouring 
States 

Sundries ' ...' 


Year ending 
31st July, 1888. 


Year ending 
3istjuly, 1889. 


$1,752,303.22 
1.221,716.22 

367,379.S2 
9,265.95 


{2,266,515.05 

i,383,774.72 

434,160.30 
. 24,003.32 


. *3,350,664.9i 


$4,108,453.39 



The active development of mines only awaits the 
facilities of means of transit for the necessary machinery, 
and with similar facilities for the carriage of fruit to the 
seaboard, that industry might be .rapidly increased ten to 
twentyfold. 
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LIBERIA. 



Seven per Cent. External Loan of 1871 ' 
Interest (August, 1874, to February, 1892) 



,£100,000 

I26/X)0 

£226,000 



Liberian Committee. 






Rt. Hon. Sir John Lubbock, 
Bart., M.P., Chairman, Ex' 
officio. 

L. J.- Baker, Esq. 

J. R. Brown, Esq. 

■ Hyde Clarke, Esq. , 



W. A. Stephens, Esq. 
H. t. Tatham, Esq. 
Arthur A. Tilleard, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The Debt of Liberia still remains in the same un- 
satisfactory condition. 

No information has been received as to the action of the 
Legislature with regard to the proposed Arrangement, in 
spite of repeated applications to the Government. 

In the meantime the affairs of the India Rubber Estates 
Company, with whom the arrangement recorded in last 
year's report, for the payment of a portion of the royalty 
on Exports to the Bondholders, was made, have become 
involved, the following notice appearing in the Times of 
the 23td May, 1891 : — 

In the matter of the India Rubber Estates Company, Limited, 
Notice is hereby given that by an order made by the High Court of 
Justice, Chancery Division, in the above matter, dated the 1 ith day of 
April, 1891, on the petition of Martin's Bank, Limited, of No. 68 
Lombard Street, London. 
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It was ordered that the said Company be wound up by this Court, 
under the provisions of -the Companies Act, 1862. to 1890, and that 
Mr. Charles John Stewart, the Official Receiver attached to this Court, 
be constituted Provisional Liquidator of the affairs of the Company. 

Notice is also hereby given that the first meeting of Creditors will 
be held at 7, New Court, Lincoln's Inn, W.C., on the 2nd day of June, 
1 891, at 11 o'clock, and the first meeting of Contributories will beheld 
at the same place on the 22nd June, 1891, at 12 o'clock. . 

Dated this 2 1 st day of May, 1 89 1. 

{Signed) C. J. STEWART, 

Official Receiver and Provisional Liquidator. 

It is impossible to obtain reliable information as to the 
financial condition and prospects of the Republic of Liberia ; 
that its soil is fertile, and its natural resources are great, 
cannot be doubted, and its Coffee and India-rubber alone 
would make the foundation of a large and prosperous ex- 
port business. But while its climate, and the jealousy with 
which Europeans are regarded, prevent the introduction of 
European enterprise to any extent, the- want of capital and 
of labour steadily, energetically, and systematically applied, 
together with the ever-recurring disputes with the neigh- 
bouring aboriginal tribes, will, it is to be feared, retard the 
- progress of the country. 
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MEXICO. 

6 per Cent. External Gold Bonds, 1888 ... ... ^10,500,000 

6 per Cent. „ „ „ 1890 (Railway 

Subvention Loan) £6,000,000 



National Debt. 

* 

The following Notice is copied from the Mexican Finan- 
cier'oi 9th January, 1892: — 

In view of the necessity of speedily terminating the examination and 
settlement of existing claims against the Government, in order that 
the precise amount of the National Debt may thus be known, the 
President, by virtue of special powers received from the Legislature 
has promulgated a Decree, dated January 1st, 1892, which provides, 
that : • 

The Public Debt Bureau shall wind up all pending claims by 
December 31st, 1892. 

Claimants may submit new proofs in support of their claims within 
three months from the date of the Decree, after which period the 
Bureau shall be under no obligation to accept further evidence, 
though it will take into consideration proofs submitted within the three 
months next following. 

On December 31st, 1892, the Public Debt Bureau shall cease to 
exist. 

Internal Debt. 

The following Notice appeared in the issue of the Mexi- 
can Financier of 26th December, 1891 : — 



The value of Old Securities, representing the Home indebtedness 
of the Government, recognised for subsequent conversion into Three 
per Cent. Bonds of the Public Debt, had on November 30th last 
reached the total of $38,383,464.53, of which $30,928,965.79 stand for 
principal and $7,454,498.74 for interest. 



Revenue. 



It has not been found possible to obtain information as 
to the amount of Revenue actually received during the 
fiscal year 1890-91. It was estimated at $40,000,000. 

The following Table shows the amounts received in pre- 
vious years : — 



1886-87 

1887-88 ... 

1888-89 

1889-90 

1890-91, estimated 



$31,301,140 
33.871.076 
34,187,127 
38,446,693 
40,000,000 



Expenditure. 



The Expenditure of the year 1896-91 is given as fol- 
lows : — 



Legislative ... .. 


... $1,009,037 


Executive ... " 


49.977 


Judicial - ... 

Foreign Affairs 


468,884 
... 538.286 


Interior 


3.73t,636 


Justice 


1,440,668 


Public Works 


3.662,871 


Finance 


... 14,312,782 
... 12,657,853 


War ... 




$37,874,994 


Loss by exchange 


2,244,912 


Railway Subvention" 


1,143,750 




$41,263,656 



f 
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Budget Estimates. 

The Estimates for Expenditure in the year 1891-92, as 
originally presented to Congress, were increased by the sum 
of $502,370.34 before final approval. The details of the 
Revenue are not obtainable. The total Estimate is 
$41400,000. 

The details of Expenditure, as finally approved, are 
given below. 

ESTIMATED EXPENDITURE. 



Legislative Power ... 


... ... 


1,000,438.00 


Executive ... 


..'. ... 


, 49,977-20 


Judicial, etc. 


... 


476,784.50 


Foreign Affairs 


... 


SSM83.54 

... • 2,480,896.76 


Home 


... ... 


Justice 


... * ... 


1,639,636.25 


Fomento Colonisation 


, etc. 


672,106.95 


Finance ' 


... .. 


... 14,432,995.81 


War 


... ... 


.. 12,658,101.37 


Communication and Public Works 


- 4.399, 345-97 




Total 


- $38,377,766.35 



. The authorised Expenditure of the Department of 
Finance is exclusive of loss 'on Exchange in payment of 
interest abroad on the National Debt, and of subsidy pay- 
ments to the Inter-oceanic and National Railways. 
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Exports. 

COMPARISON OF the VALUE x>F EXPORTS MADE THROUGH 
CUSTOM HOUSES of the REPUBLIC in the FISCAL YEAR, 
1890-91, WITH THOSE CORRESPONDING TO the PREVIOUS 
YEAR, 1889-90. 



• - Customs Houses. ■ 


Fiscal Year. 


1890-91. 


1889-90. 


Acapulco .., 

Altata ..." 

•Ascension ... ... ..; 

Bahia de la Magdalena 

Camargo - ... 

Campeche 

Cuidad' Juarez ... 

Cuidad Porfirio, Diaz 

Coatzacoalcos ... 

Frontera ._ ... 

Guaymas 

Guerrero ... 

Islade Carmen ■ 

La Paz ... 

Las Palomas 

Laredo de Tamalipas ... 

Manzanillo ... 

Matamoros 

Mazatlan 

Mier 

Nogales 

Palominas. 

Progesb ... , 

Puerto Angel 

Salina Cruz ... 

San Bias 

San Jose 1 del Cabo 

Santa Rosalia ... 
Sasabe ...- 

Soconusco 

Tampico ..; ... ... 

Tijuana ... ' '... ... "... 

.Todo Santos 

Tonala • ... 

Tiixpam ... ... 

Vera Cruz 


li54,9i4-58 

61,832.36 

93,381.00 

263.90 

30.049.61. 

178,358.00 

14,301,855.87 

2,698,218.71 

102,463.79 

185,375-54 
543,961.51 

1,045.00 
956,732.66 
808,802.42 

3.332,243-57 
155,96.2.77 
371,203.37 

5,o33,3i3.oo 

72,506.50 

895.336.65 

228,762.18 

7.447,584-24 

I77.784-35 

84,264.25 

275.44i.85 

I5,798-5Q 

947.640.5O 

6,064.00 

279,783-35 

1,075,121.13 

28,605.00 • 

203,415.87 

415,308.80 

i,579,635-78 

20,533,460.73 


$203,194. 60 

-94,013.17 

51,197.00 

ii7,563-79 

30,049.61 

154,566.14 

15.137.724.59 

2,521,946.74 

67,181.30 

152,373.86 

414,388.68 

15,669.23 

860,987.98 

652,719.46 

6,295.00 

3,047,864.71 

307,214.27 

451,866.75 

5.32J.455-4Q 

160,763.44 

- 534,859.48 

79,04i-i5 

7,748,400.19 

192,704.30 

143,755-35 
240,203.00 

13,623.78 
711,402.00 

23,668.00 

231,552-43 

718, 125.10 

51,344.50 

36,917:32 

221,53850 

1.659.711-79 

20,115,353-85 


Totals ... 


463,276,395.34 


$62,499,388.69 
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NATURE ANIT VALUE OF MEXICAN EXPORTS FOR THE LAST 
TWO YEARS. . 



Nature of Exports 


Fiscal Year. 
• 1890-91. 1889.90. 


Nature of Exports. 


Fiscal Year. 

1890-91. 1889-90. 




$ 


$ 


Brought forward 


$ 


$ 


Cane Spirits^Rum 


> 9.3>6.37 


14>3»3.5<> 


Merchandise re- 


19,388,166.99 


18,171,845.6. 


Garlic 


29,989.03 


3I.332-50 


turned . . 


97,154.69 


178,435-40 


Jewels 
Starch .. 


»7.574-«> 


6,850,00 


Honey .. .. 


91,874.92 


103,266.49 




11,181,00 


Copper Ore ■ 


850.00 


1.857.00 


Living Animals . 


184,482.00 


500,217,25 


Samples 


9.745-9° 


36,157.50 


Indigo 


93.i43.88 


85.305-37 


Orchil 


1,351.00 


114,796.68 


Rice 


10,36840 


2,225.00 


Pearls 


17,500.00 


88,750.06 


Sugar- 


24,018.40 


61,983.80 


Skins & Hides .. 


1,804,828.69 


1,913,129.05 


Empty Barrels . 


18,769.50 


12,275.00 


Unrefined Sugar . . 


29,202.58 


12,516.30 


Cocoa .. 


• 6>i5°.358.7* 


3.633-25 


Living Plants 


15,151.00 


21,969.00 


Coffee 


4,811,000.48 


Lead 


1,125,468.64 


607,329.70 


Coal 


. 160,702.35 


188,507.00 


Feathers ,. 


17,911.00 


3,224,00 


Meat 


60.60 


i.*47-5o 


Jalap . ; 


67.457.66 


.10,023.04 


Rubber 


73.558.92 


97>=45.75 


Zacaton or Broom 






Bristles 


58^77'9» 


64.207.13 


Corn ., 


513,254.04 


426,889 26 


Copper .. 


940,920.00 


735ji83-- 6 ° 


Empty. Sacks 


3,129.00 


23.333-00 


Shells .. . 


• ' 34.41r.31 


30,258,74 


Cotton Seed .. 


3,138.40 
12,680.77 


11,781.4c 


Bark, .. . 


22,103.00 


14,484.00 
716,746.33 


Hats 


8,070.75 


Chicle 


. 1,286,997.10 


Tobacco 


1,105,446.73 


948,333.17 


Chile Peppers 


22,051,75 


19*19-44 


Wheat .. ;. 


- 79000 


12,682 oc 


Manuscripts 


6,464.00 


111,535.00 


Vanilki, ■• 


519,741.04 


917.409.66 


Baggage ., . 


39.734*5 

; 8,415.00 


15,366.00 


Securities .. 


2,073,706.50 


43,286.90 


Essence of Linaloc 


2,005.00 


Sarsaparilla 


31,350.06 


15.993.55 


Beans . . , 


208,50638 
103,849.62 


279.839.56 


Various Articles . . 


90,123.57 


117,020.00 


Fruits 


68,581.25 


Silver Ore.. 


8,874,45724 


6,394,662.41 


Peas 


98.251.28 


98,141.40 


Coined Foreign 






Cochineal -. . 


•■•• 


2.00 


Gold .. 


20,594.00 


13,204.0a 


Guano 


.... 


28,025,00 


Coined Mexican 






Henequsn . * 


• 7.048,556.76 


7, 393.244-69 


Gold .. 


134,219.00 


96,592.0c 


Bones »• 


6,982.00 


3,874-25 


Gold Bullion 


612,619.12 


457,610.5s 


Ixtle Fibre 


. 823,149.84 


827,980.61 


Coined Foreign 






Wool 


30.00 
7,768.61 


26,826.40 


Silver .. 


229,806.85 


141,033.7c 


Vegetables 


1,512.25 


Coined Mexican 






Books . . 


3,961.00 


15.732.00 
. . 79.788.50 


Silver 


17,622,171.10 


•3,984,489.4c 
368,871.87 

7.359.9S8-68 


Lemons 


70,675.00 


Mixed Silver 


?39,»34 81 


Woods 


• 1,726,527.08 


1,739.138.30 


Silver Bullion 


6,751,21907 


Maize . . . 


8,108.80 


597.00 


Sulphuret of Silver 


1,280,768.97 


803,058.58 


Manufactures 


13,962.74 


15,402.63 


Silver in other 






Marble .. 


87,555.85 


162,134.26 


forms .. .. 


1,382.00 


x, 810.0c 


Carried forwart 


1 19,388,166.99 


18,271,845.61 


Total .. 


63^76.395-34 


62,499.388.69 



H 1 

Comparison of the value of Exports by Nations in the 
fiscal years 1889-90 and 1890-91. ' 





Fiscal Year 


Fiscal Year 




1890-91. • 


1889-90. 


Germany ..» 


$2,785,874.86 


$i,693.733-iS 


Colombia 


57,416.28 


77,512-35 ' 


Costa Rica 


212.00 






845-03 
SIS. '93-74 




Spain 

_ United States 


534,057-27 


44,983.086.37 


43,022,440.67 


France 


- 3.653.55I-33 


3.i59,259-5o 


Guatemala 


»93,7"-47 


117,670.65 


Holland - 


187,931.65 


150,580.08 


Honduras 


" 


3,700.00 


England 


10,882,728.33 


13,722,122.52 


Italy 


920.00 


4,555-oo 


Nicaragua ... 


6,289.31 


8,569.20 


Russia 


4,000.00 




San Salvador ..'. ... , ... 


4,635.00 


2,802.30 


Venezuela ' ... 




2,346.00 


I63.276.395.34 


$62,499,348.69 



The Returns for the year 1890-91, as compared with 
those furnished for the year 1889-90, show an increase of 
$3,141,924.72 in the value of merchandise exported, and a 
decrease of $2,364,918.07 in the value of precious metals 
exported : 



Precious Metals exported 
Merchandise exported ... 



Total 



Year 1890-91. 

$36,256,372.16 

27,020,023.18 

$63,276,395.34 



Precious Metals exported 
Merchandise exported ... 



Total 



Year 1889-90. 

$38,621,290.23 

23,878,098.46 

$62,499,388.69 



mpw 
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the nett increase in the value of Exports for the year 
1890-91 being $777,006.65. 






' - ' Imports. 

It has not been found possible to obtain information as to 
the nature and value of the total Imports. The following 
Table taken from the Report of Mr. Carden, H.M. Consul, 
is of interest* as showing the fluctuations of British Exports 
to Mexico for the past thirty years. 



YEARS. 


Exports of . 
British Cotton 
Goods 
to Mexico. 


Exports of all 

British Goods 

to Mexico. 


Average for the 10 years 1861-70 
„ „ 10 „ 1871-80 

» » 5 » »88i-85 

„ . „ 5 ,, 1886^1 


£ 
673,000 
519,000 
601,000 
539.000 


£ 

1,122,000 

930,000 

1,366,000 

1,366,000 



Coinage by Mints. 
1890-91. 



Mints. 


Silver. 


Gold. 


Copper. 


Total Value. 


Alamos, ' ... 


$515,500.00 


$27,900 




543,400.00 


Culiacan 


852,502.00 


14,889 




867,391.00 


Chihuahua 


2,082,729.00 


47.400 




2,130,129.00 


Durango 


1,292,547.75 






1,292,547.75 


Guadalajara ... 


1,752.350.50 






I.752.35O.Q0 


Guanajuato ... 


3.597,850.00 


27,500 




3,625,35aoo 


Hermosillo ... 


562,960.00 




...... 


562,960.00 


Mexico 


7,910,200.00 


169,731 


218,869.61 


8,298,800.61 


Oaxaca 


224,600.00 






224,600.00 


San Luis Potosi 


1,400,210.00 




...... " " 


1,400,210.00 


Zacatecas 


4,046,000.00 


20,663 




4,066,663.00 


Totals... 


$24,237,499.25 


$308,083 


$218,869.61 


$24,764,401.86 



i M i.w i . i j ^ wnpypppsp 



In the previous fiscal year the total coinage was : — 

Silver ... $24,328,326.45 



Gold 
Copper 



$24,328,326.45 
243,298.00 
134,632.47 

$24,706,256.92 



The amount of the Precious Metals introduced into the 
Mints for assay and subsequent exportation during the 
fiscal year 1890-9 1 was: — 

Silver ,.. ... .... $1,383,35879 



Gold 



866,374.73 
$2,249,733- 5* 



The following is a resutni of the total Shipping move- 
ment of the Republic, including vessels engaged in the 
interior and the Foreign Trade for the fiscal year 1889-90, 
as compared with that of the previous year 1888-89: — 



ENTERED. 





Steamers. 


Sailing Vessels. 


No. 


Tonnage. 


No'. 


Tonnage. 


I889-9O .;. 

1888-89 ; 


2,811 
2,567 


2,112,696 
1,643,571 


5,351 
5,135 


326,214 
297,635 


Gain in 1890 ... 


244 


469,125 


216 


?8,579 





CLEARED. 








. Steamers. 


Sailing Vessels. 


.No. 


Tonnage. 


\ No. 


Tonnage. 


1889-90 
1888-89 


2,7§6 
2.575 


1,997,668 
1,700,645 


5,347 
5,o59 


316,488 
292,788 


Gain in 1890 ... 


19 r 


296,423 


288 


23,7O0. 
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The following particulars are obtained from Mr. Carden's 
Consular Report, dated 23rd September, 1891. ,- 

Gas and Electric Lighting. 

The Gas and Electric Light Company (an English Cor- 
poration) will, it is expected, soon complete its contract 
with the Municipality to supply the city, with 600 electric 
lights. At present the public lighting consists of 298 2,000- 
candle power arc lights (Brush system) ; 135 1,200-candIe 
power arc lights (Brush system) ; 408 Siemen's gas lights ; 
461 ten-jet turpentine lamps; 1,619 ten-jet naphtha lamps. 
The cost of lighting the city in 1 890 was £34,859. 

Railways; 

The City of Mexico is now connected with the United 
States railway system at three different points on the 
northern frontier, viz., El Paso by the Central Railway, 
Eagle Pass by the International, and Laredo by the 
National (narrow gauge). By the latter it is possible 
to reach New York in five days. - 

The port.of Vera Cruz can be reached by two lines, the 
Mexican and the Inter-oceanic, and that of Tampico by 
the San Luis and Tampico branch of the Central, and 
by the Monterey and Gulf Railway in connection with the 
National. 

Municipal Loan. 

At the beginning of 1889 the Municipality contracted 
with the Trustees, Executors, and Securities Insurance 
Corporation of London for the issue of a Loan of 
£2,400,000, the proceeds .of which were intended to be 
employed in certain public works, notably the drainage 
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of the Valley of Mexico. "The price of issue was 70, and 
the interest 5 per cent, per annum, payable -quarterly, with 
1 per cent Sinking Fund. 

Municipal Revenue and Expenditure. 

Since 1887 the Revenue of the Municipal Government 
has shown, as will be seen from the following Table, a 
very regular and satisfactory increase, attributable exclu- 
sively to the growing wealth and importance of the city. 

In the Table of the Expenditure it will be observed that 
the totals exceed those of the Receipts, from which it 
might be naturally inferred that the Municipality is 
running into debt. It must be explained therefore that in 
making up the Tables various entries are eliminated from 
the published accounts, principally from the credit side, 
which were not actually Revenue, and appeared mis- 
leading, the resulting apparent excess of Expenditure 
represents the cost of the waterworks now in course of 
construction, and is more than covered by the $1,000,000 
it was decided to assign for that purpose out of the 
proceeds of the Municipal Loan. 

Revenue. 



• 


1888. 


1889. 


1890. 


Proportion of Federal Duties and 

contributions 

Municipal Revenue 

Total 


. £ 
151.981 

139,972 


£ 
176,399 

145.937 


£ 
241,998 
183,254 


291,953 


322,836 


425,252 



K 
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Expenditure. 



!■'- 





1888. 


1889. 


1890. 


Cost of Administration, including 


£ 


£ 


£ 


payment to Governor of Federal 








district 


35.637 


37,686 


53.251 


Police -.. 




.. 


9,192 


8,971 


11,189 


Prisons... 


.. ■ 




1S.S62 


17,558 


20,270 


Hospitals 






26,995 


Z7.4SO 


30,417 


Schools ... 


.. 




19.930 


21,940 


27.197 


Public Lighting 


.. 




24,326 


26,341 


34,859 


Public Works 


., 


,, 


9i;95i 


125,526 


144.505 


Drainage of the Valley 


.. 




59.167 


37.«4° 




Miscellaneous 


.. 


, 


38; 221 


33. 161 


33,05? 


Interest on Loan ... ' 

- 






95.833 


Tot 


al 




320,981 


335,767 


450,571 



Exchange. 



The exchange on London for Bills at 60 days' sight, the 
usual commercial paper in Mexico, varies with the price of 
silver. The following Table shows the rates for the last 
three years : — ' 



YEAR. 


Exchange on London at 60 days for 
Mexican Dollars. 


Highest. 


Lowest. 


Mean. 


188S 

188? 

1890 ... 


d. 

37J 
37? 
45 1 


d. 
33i 
35 
36} 


d. 
3S 
35 
40 



"W 
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NEW ZEALAND. 

New Plymouth Harbour Six per Cent. Loan. . 

Original Amount ... ... ... £200,060 

Amount Outstanding . 184,000 

During the early part of last year the assistance of the 
Council of Foreign Bondholders was asked on behalf of 
the" holders, of New Plymouth Harbour Bonds. After 
looking carefully into the circumstances under which the 
Loan was issued, the following letter was addressed by 
the Chairman of the Council to the Hon. the Colonial 
Treasurer. This letter fully explains the. reasons which 
led to the intervention of the Council on behalf of the 
Debenture-holders. 

Sir John Lubbock to the Hon. the Colonial Treasurer. 

Council of Foreign Bondholders, 

17, Moorgate Street, London, E.C., 
2nd April, 1891. 
Sir, . .'•'-' 

As Chairman of the Council. of Foreign Bondholders, I 
have the honour to address to you this communication on behalf ot 
the debenture-holders of the New Plymouth Harbour Board, and to 
ask in their name the favourable consideration of your Government 
of the position in which they are placed. 

The Bank of New Zealand, in the year 1879, as financial agents of 
the New Plymouth Harbour Board, offered on this market, for public 
subscription, 6 per cent, debentures of that Board for £200,000. . This . 
Loan was authorised by Acts of the Legislative Assembly of the 
Colony for the purposes of harbour works at New Plymouth, the only 
harbour of importance on the west coast of the North Is. and from 

K 2 
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Kawhai to Wellington, a distance of about three hundred miles. 
The necessity and importance of this work from a national point of 
view had been recognised and the undertaking initiated by the 
Colonial Government. The surveys and design of the works were 
made by the engineers and surveyors of the Colony, and in 1876 the 
Government undertook the 'construction of the works by means of 
prison labour. Subsequently, however, the Government withdrew 
from the scheme, and the Legislative Assembly passed an Act 
authorising the New Plymouth Harbour Board to raise a loan of 
^200,000 to build the harbour, and, as the prospectus stated, in view 
of the national importance of the work, endowed the Harbour Board 
with one-fourth of the gross revenues arising from the sale, occupation, 
or other disposal of the waste lands of the Crown in the Provincial 
District of Taranakii and enacted that the revenue to be derived 
from this source should be set aside in order to provide, in the first 
' instance, for the interest and sinking fund of these debentures in 
accordance with section 19 of the Harbour Companies Act of 1877, 
and for no other purpose. The words " in the first instance " indicate 
that the New Zealand Government anticipated that the revenue from 
* this source would amply suffice for the future service of the debenture , 

I ■ ■ ' - loan. 

§*■ ' The prospectus represented that the area of -waste lands then held 

I ■ - by the Crown within the provincial district was about 758,000 acres, 

.*; '■_ representing a value of about ,£1,400,000, one : fourth of which— viz., 

[: j£350>ooo — is nearly double the amount of the Loan in question, which 

j, might therefore be considered to be amply secured thereby. The 

I Premier, on the 12th December, 1887, stated before a Committee of 

f~ the House of Representatives that the object of this grant was to give 

I to the Board, for the purposes of the Loan, one-fourth of the selling- 

:/ value of the lands in question (not merely the interest on the selling- 

[;• value postponed for a long period or the rental of Ihe lands), and he- 

'i\ estimated that the proceeds of such one-fourth would cover the charge - 

% for Interest and Sinking Fund in respect of the debentures for a-period 

t' of twenty-six years without resort to any other sources of revenue. 

Er . The service of the Loan was further secured by the rating-power- 

i vested in the Board on property within the rating district ; but, as the 

[j " land revenue was estimated to be more than sufficient, it was not 

t expected that any such rate would be required. 

I The prospectus invited subscription, by tender, at a minimum price 

I ■ of 95 per cent, and the amount offered was duly subscribed, more 

especially on the faith of the representations made with regard to the 
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importance attached to the undertaking from a national point of view, 
confirmed as they were by the fact of the grant of public revenues 
Stated to be of ample value to cover the whole amount of the Loan. 

The interest on the debentures was duly met up to November, 1889, 
the Harbour Board, as well as the debenture-holders, relying for this 
purpose mainly on the land revenue ; and the debenture-holders as a 
body were wholly unaware that, in the interval, the Legislative 
Assembly which had made the assignment of the revenues, on the 
-faith on which the Loan had been issued, had subsequently made such 
changes in their collection as practically had deprived the debenture- 
holders of the benefit of a source of revenue which constituted the 
principal security upon which the money had been advanced. The 
debenture-holders were entitled to expect that no change would, or 
could, without their consent or cognisance, be made to their prejudice 
in the mode of collection of the specific public revenues with which 
the Government had " endowed " the Harbour Board with a view to 
the service of the Loan and consequent success of the harbour 
scheme. - Had this change not been made, there is every reason to 
believe that the land revenues appropriated to the Loan would have 
each year sufficed for its service. # 

At the time the Loan was issued, and for some years afterwards, the 
mode of selling waste lands was for cash, or on deferred payments 
spread over ten years, the price being in that case enhanced by 50 per 
cent. Subsequently this enhanced price was reduced to 25 per cent., 
and afterwards altogether waived ; and buyers on deferred payment 
were, after a single payment, allowed to capitalise unpaid instalments 
for a series of .years, paving 5 per cent, interest on the capitalised 
amount. In 1887 the system of letting lands on perpetual leases, 
which up to that time had been limited to one-third in area of rural 
lands, was extended to all waste lands. The object of,these alterations, 
and it has been largely successful, was to attract to the Crown lands 
permanent settlers, whose productive industry has largely augmented 
the exportation of produce, whereby the Colony at large has been bene- 
fited. The alterations in the Law have increased the amount of land 
disposed of, but on lower terms than those at which adjoining lands in 
private hands are saleable, shoeing conclusively that their effect, on 
a question of value only, has been to diminish the value of the 
security pledged to the debenture-holders. It may have been antici- 
pated that the increase in the total quantity of land disposed of would 
keep up the annual revenue available for the debenture-holders ; 
but, if so, the anticipation has not been realised, and, in fact, sales 
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of a very much smaller proportion on the original cash basis would 
have yielded a larger amount of annual revenue, whilst a. much larger 
quantity of land would still remain for sale. Now it has been parted 
with to such an extent that in future the land fund can never rise to 
its former level per annum. 

It is clear, therefore, that these successive alterations have been to 
the prejudice of the Board and of the debenture-holders, and have 
been made solely in the interest of the Colony at large as a matter" 
of public policy. The direct effect of these alterations has been 
to deprive the debenture-holders for present purposes of the main 
source of revenue on which they relied, and practically the only one 
from which the service of the Loan can be provided, seeing that the 
other sources of revenue of the Harbour Board are insufficient to 
meet the current working expenses. The debenture-holders had no 
notice ofthese Acts, nor any opportunity of being heard, or even of 
" bringing the question -before Her Majesty on the Royal assent — a 
course which has been adopted with success in the case of another 
Colony where the position of Bondholders would have been prejudiced 
by proposed legislation. They were entitled to expect that when 
changes were made which were calculated to promote the general 
welfare of the Colony, but which affected their security, arrangements 
would at the same time have been made for safeguarding their 
interests or compensating them for any injury sustained. 

The debenture-holders have no desire to question the general' 
policy of the Colony with regard to its land laws ; but,' as a matter of 
public law, I submit that individuals pecuniarily, damnified by the 
operation of any general or special law have the right to look for 
compensation at the hands of the State, and in the present case the 

- debenture-holders have a direct claim to have such compensation 
provided out of the general land revenues of the Colony, seeing that 
the periods of payment .of those specially pledged to them have been 

. indefinitely postponed for reasons of public utility. In the existing 
circumstances it cannot be urged, on behalf of the New Zealand 
Government, that the indorsement upon the bonds of a statement that 
the Colony would not in any way be responsible for default indemnifies 
the Colony against the Bondholders' present claim. That, no doubt, 
would be a good answer to any claim so long as the Colony had. not 
interfered, to the prejudice of the Bondholders, with the revenues 
assigned in their interest to the service of the Loan. In Other words, • 
it was an implied term in the contract of loan that the mode of 
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collecting the gross revenues from the waste lands should be left by 
the Government of the colony in statu quo; and the reservation of 
the liability of the Colony only means a reservation of liability so long- 
as the original conditions of the grant" made by the Colony for the 
purposes of the Loan are adhered to. But, haying so interfered, 
the Colony has, I submit, rendered herself responsible to make good; 
the loss which^ has been occasioned thereby. Were this not so, the- 
Colony,- to -carry the argument to its logical conclusion, might have 
withdrawn the whole of these lands from sale, and. have made free 
grants of them to settlers, and have thus absolutely confiscated the 
rights of the Bondholders to whom they were pledged without making, 
compensation. , 

In 1887 a Comrrfittee of your .Government inquired into the position 
of the New Plymouth Harbour Board, and the evidence then ten- 
dered proves that, had the land revenues been administered in the 
mode in force when the Loan was obtained, the Board would have 
been able to meet its engagements, and that the difficulties in which 
the Board is placed arise mainly, if not solely, from the alterations 
made in the mode of collection of this revenue. 

In 1889 the Harbour Board, being unable to meet the Coupons, had. 
prepared communications to the Bondholders explaining the position 
"of affairs ; but these, at the instance of the Government, were with- 
drawn, the Government finding the funds, or the major part of them, 
to pay the Coupons in May and November of that year. The reply 
given by the~Hpn. E. Mitchelson to questions put in the House ot 
Representatives on this subject on the 27th of June last shows clearly 
that the national credit was so much bound up in this. Loan that a 
default on it at that time would have jeopardized the success of the 
Conversion of the direct loans then being proceeded with in London. 

. By inducing the withdrawal of these communications, the Govern- 
ment prevented the debenture-holders from taking prompt and efficient 
action for their protection until the opportunity of successfully doing 
so had passed ; and further, this action of the Government has been 
the direct cause of loss to such of the present holders as have, since 
that date, purchased debentures for investment, under a belief in the 
soundness of the securities for the Loan, whilst those responsible were 
aware that, in consequence of the changes which had taken place, 
they were wholly insufficient to provide for the current interest. I 
submit, on behalf of the debenture-holders, that this withholding of 
the information was a grave breach of duty on the part of the Harbour 



Gommissioners, unless they were acting in the well-founded belief 
that the Government would undertake in the future to provide any 
deficiency in the amount of the revenues. 

The building of the harbour has opened up a large extent, of back 
country, and has- thus brought into the market Crown lands which 
otherwise would not have been available, and has reduced the landing 
charges on goods from 16s. a ton to 2S. — benefits to the -Colony which 
have been brought about by means of the expenditure of the money 
provided by the debenture-holders, on whose shoulders, as matters at 
present stand, the whole burden of such expenditure is thrown, without 
prospect of payment, of a fair interest, much less of even a gradual 
repayment of the principal. I understand also that Crown and Native 
lands in the district which formerly contributed a large proportion of 
the rate for harbour purposes have recently been exempted from pay- 
s'.. ■• rnent of such rate, thus further reducing the revenue available for 
r security of the debenture-holders. 

r ■ .--■•■ 

fy. The above facts show, as I submit, that the credit of the Colony is 

I, involved in this question, and that the debenture-holders have a right, 

{' on grounds of public law, to compensation for the injury sustained by 

J the action of the Legislature of the Colony. On behalf of the debenture 

i. holders, therefore, I crave the favourable consideration of your 

- ' Government, that steps may be taken which may lead to an arrange.- 

"C ment satisfactory to all patties. . 

' As a matter of national and colonial importance, the Government 

f might very well directly assume the burden of the expenditure on the 

harbour provided by means of this Loan by an exchange of direct 

i_ bonds for those of the Harbour Board. Such an issue might be taken 

i to represent the capital value of the fourth of the Crown lands hypo- 

thecated to the debenture-holders, -who would doubtless be prepared 

I to meet your Government by accepting a modification of the rate of 

interest, and possibly of the duration of the Sinking Fund. In adopting 
this course the Government would receive the interest on the purchase 
price of the -land sold at an equivalent .or probably higher rate, and 

t would be able to recoup the expenditure out of the land revenues, the 

administration of which is in their own hands. " This is, practically, 
the course recommended in 1881 by the New Plymouth Harbour 
Inquiry Committee, and which, I submit, the justice of the case 

i demands. The capital amount of the harbour debentures now out- 

standing is, I am informed, ,£184,000. ■: 
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The present claim does not rest on any ground involving the 
recognition by the Government of an obligation to assume the re- 
sponsibilities of local authorities, or creating a precedent which the 
Government -might find it difficult to refuse to follow in other cases, 
but on the broad principle of the right of citizens of the Empire to 
compensation at the hands of the State for damage sustained by the 
interference by the State, for purposes of public utility, with the private 
rights possessed by the citizen. The position of these debenture- 
holders is fortified by the fact that, in their case, such right to 
compensation arises in connection with public works, which have 
always been recognised as of a national and not merely of a local 
character. . • 

In conclusion, I- may add, for your information, that the Council of 
'Foreign Bondholders, of which I am the Chairman, is an organisation 
of recognised standing in the City of London, formed for the object of 
watching over and protecting the rights of the holders of bonds of 
Foreign and Colonial States, whether the direct issues of Governments 
or of public bodies, and not for the purposes of profit oh any finan- 
cial operation. The Council have within the last twenty years been 
instrumental in effecting arrangements between foreign -States and 
the holders of bonds representing an aggregate of upwards of 
^856,000,000 sterling. Their desire in all these cases is to look at 
the question intrusted to them from an independent point of view, 
with the object of bringing about arrangements which maybe satis- 
factory alike to the State and to those having claims on the State. 

In the present case, their intervention has been sought oh behalf of 
the whole body of debenture-holders of the New Plymouth Harbour. 
Board by a requisition signed by a majority of the whole issue, and 
the adhesion of the whole body can confidently be counted on to 
any reasonable arrangement arrived at. 

I have, &c, 

JOHN LUBBOCK, 
" . - Chairman. 

Report of Select Committee. 

On the. 1 2th June, 1891, the New Zealand House of 
Representatives ordered that a Select Committee should 
be appointed to inquire into, and report upon, the state of 
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the New Plymouth Harbour, and the position of the 
New Plymouth Harbour Board with regard to the 
. . Loan of ^200,000, and the securities for the same. The 
following particulars are taken from the Report of the 
Select Committee, bearing date August 19th, 1891 : — 

"After a careful consideration of all the facts and surroundings 
of the case in its special relation to the general Land Fund, 
which places the New Plymouth Harbour Board in a position 
. . unlike that of any other local authority i a the Colony, the 

J- . Committee consider, after allowing for postponement of 

realisation, for withdrawal of the confiscated lands, for the 
uncertainty as to the future acquisition of land in the pro- 
vincial district, and also allowing for the abolition of the 
harbour rate, that there is a reasonable sufficiency of assets 
to justify the Colony in taking over the endowment, so that 
the 25 per cent of the land revenue of the provincial district 
previously set apart shall return to and remain part of the 
general land revenue of the Colony, in return for the liability 
~ under the loan, which the Committee consider, ought to be 
taken over by the Colony. 

"The Committee, therefore, recommend the Government to open 
negotiations with the Council of Foreign Bondholders, with 
the view of replacing the debentures of the New Plymouth 
Harbour with New Zealand Stock on equitable terms." 



Report of Public Accounts Committee. 

The following Report was made by the Public Accounts 
Committee on August 19th, 18*91 : — 

" The Public Accounts Committee having considered the cor- 
respondence relating to the payment of interest by the New 
Plymouth Harbour Board, resolve to report that 'the Com- 
mittee cannot recommend Parliament to take any action in 
the matter " 
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Reply of the Government of New Zealand. 

. The following letter, dated 3rd December, 1891, conveys 
the reply of the Government of New Zealand to the com- 
munication addressed to them by the Chairman of the 
Council of Foreign Bondholders on the 2nd of April, 
1891 :— 

Premier's Office, 

The Treasury, New Zealand, 
.Wellington, 

yd December, 1891. 

CLAIMS OF THE NEW PLYMOUTH HARBOUR BOARD 
DEBENTURE-HOLDERS. 

SIR, 

Referring to my letter of the 25th June last, wherein I 
promised to advise you of. the result of the deliberations of Parlia- 
ment (which was- then in Session) in connection with the claims-of the 
New Plymouth Harbour Board Debenture-holders on account of the 
default made by that Board in the payment of interest upon Bonds 
held in Lpndon, the claims being more particularly set forth in your 
letter dated 2nd April last, addressed to my Government as Chairman 
of the Council of Foreign Bondholders, I am now able to inform you 
of the decisions which were arrived at by the Committees appointed 
to investigate the matters arising out of the default ""made by the 
Harbour Board as previously mentioned. 

The New Plymouth Harbour Committee presented their Report to 
the House of Representatives on the 19th of August last, and recom- 
mended "the Government to open negotiations with the Council of 
Foreign Bondholders with the view of replacing the Debentures of the 
New Plymouth Harbour Board with New Zealand Stock on equitable 
terms." On the same day the Public Accounts Committee reported 
that* " having considered the correspondence relating to the payment 
of interest by the New Plymouth 'Harbour Board, resolved to report 
that the Committee cannot recommend Parliament to take any action. 
in the matter." 
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These reports of tbe Committees were fully and exhaustively- 
debated by the Government and Members in the House, and the 
conclusion arrived at was that it could not be admitted for one 
moment that the Colony could accept liability for any local loan. 
The terms of the Act and of the debentures issued by the Board 
thereunder, expressly provided that the revenues of the Colony should 
not he made liable for the principal or interest of the money borrowed 
by the Board. 

The -Government have very carefully considered the various points 
raised in your letter now under reply, and have come to the con- 
clusion that without direct instructions from Parliament they are 
unable to give effect to the proposals contained in your letter under 
consideration, for if the Colony once decided to accept liability in 
connection with any local loans, it would without doubt have to bear 
the burden of all the local indebtedness, as it would be scarcely 
possible to make any distinction or discrimination. 

I enclose copies of the reports of the Committees, and of the 
Debates which took place on the subject. 

I Have the honour to be, Sir, 

Your most obedient Servant, 

•J. BALLANCE. 

The Rt. Hon. Sir John Lubbock, Bart., M.P., Chairman^ 
Council of Foreign Bondholders, 

17, Moorgate Street, London, E.C. 



The following Extract, taken from the Otago Daily 
Times of 19th December, 1891, shows, however, that the 
Government has this matter still under consideration, and, 
as a further communication has been made by the Council 
in which it is pointed but that no reply has been given 
to the argument used in the Chairman's letter, and repre- 
sentation is made that a settlement of the question will 
alike be in the interest of the Colony and the Bondholders, 
it is to be hoped that a satisfactory arrangement may be 
arrived at. 
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Extract from Daily Times of 19TH December, 1891 : — 

"Speaking in reference to the default of the New Plymouth and 
Oamaru Harbour Board, the Premier said to a deputation 
that waited on him in Auckland that the Government could 
not deal with that matter, as it would mean admitting a 
liability. The Oamaru default was a peculiar one, and he 
was not sure that the Harbour Board could not be made to 
pay. The Government have no power to appoint a receiver, 
because the Board is paying interest on the Government 
" Loan. There have been three or four defaulting local bodies, 
and in each case the receiver having been put' in h^s gone 
out again, so that the local body concerned arranged matters, 
paying 20 shillings in the pound. The receiver in every 
case has been a cure for default. But this would not be 
_ the case at New Plymouth, because there they have exhausted 
their rating power. With the extension of settlement,. how- 
ever, New Plymouth must pay its way ultimately. The 
question did arise whether it would not be a wise step on the 
part of the Government to capitalise the Loans on deferred 
payment land and perpetual lease. This would remove the 
default for a time, and the Colony could not lose by it That 
matter is now under the consideration of the Government." 
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PARAGUAY. 



Paraguay Committee. 



Rt. Hon. "Sir John Lubbock, 

Bart., M.P., Ex-offlcio. 
General Sir George Balfour, 

K.C.B., M-P r 
, Hyde Clarke, Esq. 
_ George Herring, Esq. 
L. R. Lack, Esq. 
J. Percy Leith, Esq. 



F. P. Obicini, Esq. 
M. Van Raalte, Esq. 
S. Leith Tomkins, Esq. 
E. Zuccani, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The Report of the. Minister of Finance for the year. 
1890 shows that the monetary crisis which rendered the 
situation very precarious in April, 1890, continued and 
became more pressing. 

The National Bank was on the point of closing its doors 
when the Government came to its aid with a measure for 
the transformation-of that establishment into a State Bank. 
This change, however, brought the Bank very, little relief, 
its capital consisting mostly of unrealisable Bank and Rail- 
way shares, and credits of the Commission of Public 
Credit already affected by special laws. It rested on the 
doubtful negotiation of a Loan of $5,000,000 in gold. 
Meanwhile there were in circulation $894,565 notes of the 
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National Bank, for which the nation had to assume the 
responsibility, and as the State Bank did not possess a 
single coin, it was decided to suspend their withdrawal. A 
suspension of 60 days was decreed from the 25th August, 
and subsequently a further period of two months was 
granted,- the measure being extended to private banks. 

The Note circulation of the State Bank had been limited 
to $1,300,000, and the Executive was authorised to employ 
the surplus issue for the public service, and for the service 
of the External Debt. The situation, however, not improv- 
ing, it became necessary to delay the resumption of metallic 
payments for two years. As, Paper Currency no longer 
afforded a solid guarantee, the Government assigned the 
proceeds of the sales of Yerbales and Public Lands, and 
one-fourth part of the 50 per cent, of the Customs Dues 
in gold to form a cash reserve. 

The Law of the 6th December, 1890, increased the Note 
circulation of the National Bank to $2,500,000. This 
increase of $ 1,200,000 enabled the Bank to meet with- 
drawals of Deposits to the amount of $680,402, from 31st 
January to 31st March, 1 891, to continue its mercantile 
discount business, and to meet the engagements of the old 
National Bank to the Railway Company with regard, to the 
Loan of ^50,000: Of this Debt $594,581 currency has 
been paid. There remains to be paid $143,214 in coin, 
representing $573,428 in currency. The service of the 
External Debt at London has been punctually met 

The following is the official Balance Sheet of the 
Government for 1800:— 
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ASSETS. 

Cash in the general Treasury, 31st December, 1890 8287,236 

Cash in the Treasury of Public Credit, 31st December, 1890 ... 3*9>9 S 7 
Outstanding Debts to be collected by the Commission of Public 

Credit for Sale of Lands, Yerbales, etc. ... ... ... 238,172 

Shares in the Railway, " Asuncion to Villa Rica" .*. 1,050,000 

Shares in the Bank of Paraguay and Rio de la Plata 2,000,000 

Shares in the Bolsa de Comercio • 2 >4°° 

Payment on account of the 6 per cent. Guarantee on the Para- 
guayan Central Railway ' 81,764 

Capital of the National Bank of Paraguay of 31st Dec., 1800 ... 2,101,706 
Balance in favour of the Commission of Public Credit in National 

Bank of Paraguay, 31st December, 1890 ... 297,916 

Sum handed to the Commission of Inspectors of Banks to be 

applied to the redemption of the Notes of the National Bank 10,030 

Deficit of the Commission of Public Credit 67.47° 

Sundry Debtors 107,192 

PublicDebt, 31st December, 1890... -v 26,405,598 

$32,969,471 



LIABILITIES. 

< Internal Debt, 31st December, 1890, as under :— 

- Bills Payable • $3,000 

Orders Payable .- 3,431 

.Balances Payable „ 54,213 

; Credit of 30 per cent, to the National Bank 1,779 

Bonds of Iqternal Debt emitted (tst Series') 390,510 

» » „ (and „ ) 3,650 

Credit in the National Bank of Paraguay 267,902 

$724.4*5 

Deposits on 31st December 194.934 

External Debt, 31st December, as under : — 

I To Brazil ... $8,960,183 

t Interest on do. 916,283 

f To Argentine Republic 7,770,570 

'{■■'■. ' Interest on do. ... 1,793,420 

'(.:. Converted Loan in London ... :.. 4,218,000 

'• Loan from Argentine National Bank ,.. 42,590 

I ;■ . — $23,701,046 

- Bonds issued in conformity with Law.of 24th April, 1890 2,500,000 

p- Bonds of the Commission of Public Credit 268,506. 

?.. Amount of Land Warrants issued to Foreign Bond- 
',■'■ holders withdrawn by the Commission of Public 
t Credit and exchanged lor Fiscal Lands 5,580,500 

-' 1"3?.S£?.47i 
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The following Table shows the Revenue received in 
the years 1 889 and 1890: — 



Tmport Dues 


1889. 


1890; . 


$1,268,621.23- 


$995,458.72 


Export Dues 


151,260.04 


187,967.22 


Stamped Paper ... .:. 


106,555.00 


101,293.83 


Sale of Lands 


703,206.78 


84,740.26 


Sale of Yerbales 


112,097.50 


240.13353 


Dividend of National Bank ... 


83,300.00 




5 per cent, on Profits of do. ... 


10,322.22 


— 


Sale of Railway 


1,575,000.00 


— 


Sundry Duties 


114,311.54 


126.5r9.36 


$4,124,674-31 


$1,736,112.92 ~ 



These figures show a difference in favour of the year 
1889 of $2,388,561.39. Deducting, however, the proceeds 
of the sale of the Railway, together with the dividend 
derived from the Old National Bank and 5 per cent, of 
its profits, this difference is reduced to $719,939.17. 

The Expenditure for the past year was increased to 
$3,242,630:80, and leaves a deficit of $1,506,517. This 
deficit was covered -by the issue of Bonds bearing the 
very high rate of interest of j'jf per cent, per month. 
By the sales of lands and Yerbales, and with the 
assistance of the State Bank, these Bonds have been 
almost entirely redeemed. It is, however, clear, that 
as the general Expenditure has hitherto been largely pro- 
vided for out of the proceeds of the sales of lands and 
Yerbales, resources which are dwindling away, and are 
moreover largely assigned for other purposes, the strictest 
economy is necessary in order to balance Receipts and 
Expenditure., 

L 
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The following Table shows the course of Trade for the 
past five years : — 



Years. 


Official Values. 


Totals. 


Imports. 


Exports. 


1886 
1887 
1888 
1889 
1890 


♦1,926,944 
2,442,277 
3,285,651 
3,198,164 
2,725,611 


$2,010,896 

2,155,977 
2,275,328 

2,376,9<>7 
2,901,589 


♦3,937,840 
4.598,254 
5.560,979 
5,575,o7i 
5,627,200 



It will be seen that although in the year 1890 the 
lixports exceeded the Imports, the difference in previous 
years Was the other way, and there is still a large balance 
to be made up. It is believed that there is an improvement 
in agricultural prospects owing to the enhanced price 
obtained for tobacco this year, the extension of the sphere 
of the operations of the Bank, which is establishing 
branches, and to the law offering prizes for produce; 
this last, it is ! hoped, will be a powerful stimulant to 
agriculture and industry. 



Paraguay Land Warrants. 

The attention of Holders of the above is called to the 
fact that the outstanding Warrants must be presented in 
Asuncion before the 1st July next, as the period of 6 years 
during which Holders can Select Lands from the Fiscal 
Lands of the Government of Paraguay, expires on that date. 

The Anglo-Paraguayan Land Co. have also given notice 
that after the 31st of March they will-not receive Land 
Warrants in exchange against the Shares of the Company; 
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PERU. 

Pisco to Yca Railway Five Per Cent, 
Guaranteed Loan of 1869. 

Committee. 



Rt. Hon. Sir John Lubbock, Bart., 

M.P., Chairman, Ex-officio. 
F. Campion, Esq. 
Lieut.- Col. H. M. Le Champion. 
R. Eykyn, Esq. 



J. Leigh S. Hatton, Esq. 
G. T. Rait, Esq. 

Secretary. 
Charles O'Leary, Esq. 



Holders of Pisco -to Yea Certificates to the amount of 
£ 114,420 having availed themselves of the Arrangement 
of the 5th December, 1890, referred to in the last Report 
of the Council, and converted their Certificates into Deben- 
tures of the Peruvian Corporation at 82J per cent, there 
remained £150,260 to be dealt with. The Committee,- 
after several unsuccessful attempts to come to an under- 
standing with the Peruvian . Corporation to carry out the 
Agreement of 30th May, 1889, viz., to convert outstanding 
Certificates at the market price of the day, decided to wait 
until after the 31st December, 1891, on which date some of 
the conditions of the supplementary Agreement lapsed: 

As soon as possible after that date negotiations were 
renewed between the Council and the Corporation with 
the result that the following terms were arranged, viz., to 
take the sum of £84. 7s. 8d., the cash value on the 2nd 

L 2 
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y of December, 1890, as the amount due on each Pisco to 

f. Yea Certificate, and to add thereto £$ us. 6d. per cent, 

.-;: being the equivalent of the interest payable during 1891 

%■■'■' - on the £102. ss. 8d. Debentures given in exchange for the 

|; -£84. 7s. 8d., mentioned above, to those who converted 
- under the terms of a Circular issued in 1890. The total 

[:.:..' cash due was therefore brought up to £90. is. 9d., viz. : — 

ir Cash due under Circular .£84 7 8 

\, Interest at £$ us. 6d. per cent, on 

£102 $s. 8d. ... 5 14 1 

|,: ; ; '.-.•. Total Cash ... £90 19 



Against this sum it was arranged to issue Debentures of 
the Peruvian Corporation at the rate of 84 per cent. The 
amount of Debentures to be issued against each £ 100 Certi- 
ficate was therefore ,£107. Ss., being the equivalent of 
£90. is. 9d. cash. A large majority of holders, having' given 
their adhesion to this .proposal, it was decided to recom- 
mend it to the Certificate-holders for their acceptance. Up 
to the present time Certificates for £252,300 have been de- 
posited for Conversion, leaving £12,260 outstanding. The 
Certificates being a "Bearer" security it is very difficult 
to trace, the holders, although every effort has been made 
to do so, and the Committee take this opportunity of 
inviting outstanding holders to send in their Certificates 
without delay, as the above-mentioned arrangement will 
hold good for a short period' only. 
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PORTUGAL. 



Loans Outstanding, External and Internal. 

Three per Cent. Loans, 1853-1884 (External Debt), 

present amount ... ... ... £46,423,910 

Three per Cent. Loans, 1853-1884 (Internal Debt) ... 57)393,37° 
Four and a-Half per Cent. Bonds, 1853-1884 (1888 

and since) ... 16,028,852 

Four per Cent: Bonds, 1853-1884 ... 2,507,520 

1891 4i per Cent. Bonds Tobacco Monopoly Loan, 

/ total amount ..- 10,000,000 

Total ;£i32,353. 6 5 2 



Committee of Portuguese Bondholders. 



The Rt. Hon. Sir Edward 
Thornton, G.C.B., Chairman. 

W. H. Bishop, Esq. 

F. W. Campion, Esq. 

Hyde Clarke, Esq. 

Herbert Edlmann, Esq. 

The Rt. Hon. Sir M. E. Grant 
Duff, C.S:E., G.C.S.I. 



The Rt. Hon. Sir John Lubbock, 
Bart., M.P., Chairman of the 
' Council^ Ex-officio. 
Ricardo Palmer* Esq. 
Lt.-Gen. Sir Lewis Pelly, K.C.B., 

M.P. 
Herbert Wagg, Esq. 
Secretary. 
C. Q'Leary, Esq. 



In view of the "present crisis in Portuguese finance, and 
of the threatened reduction of interest on the External as 
well as the Internal Debt, the Council, in response to a 
requisition from an influential body of Bondholders, called 
together a General Meeting of Bondholders on Monday, 
the 15th of February, 1892.. At that meeting the Council 
were requested to form a Committee for the protection of 
the interests of the Bondholders, and authorised to nego- 
tiate an ad referendum, arrangement of the Debt, as well 
as, if need be, to call in the Bonds. 
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In pursuance of this request the Council appointed a 
Committee of gentlemen largely interested in Portuguese 
finance, whose names are given above, and at their instance 
Mr. O'Leary, their Secretary, went to Paris to meet the 
delegates of the. Continental Committees and ascertain 
their views. It was subsequently arranged that he and the 
other delegates should proceed to Lisbon to examine the 
state of Portuguese Finance and listen to any proposal that 
the Government might make. 

As Mr. O'Leary will only arrive in Lisbon on the 23rd 
of March, it is impossible to do more than record these 
preliminary steps in the proceedings, but for the infor- 
mation of the Bondholders the following translation, 
issued by the Portuguese Financial Agency, of the Report 
of the Finance Minister, to the Cortes, dated the 28th of 
January, is appended :— . . ' . ■ - 

For the convenience of English Bondholders the 
amounts named have been reduced to pounds sterling 
at the rate mentioned in the official translation, viz. : 
Reis 4$5oo=;£ 1. 



{Official Translation.] 

•Report of His Excellency the Finance Minister of Portugal, 
, SENHQR JOAQUIM PEDRO DE OLIVEIRA MARTINS. 
Presented to the C&rtes, on the 28th January, 1892. 

Gentlemen, 

Circumstances might exist under which a more or less 
discreet reserve would be an indispensable condition for the fulfil- 
ment of Governmental plans. But when things arrive at the point to 
which they have been brought by motives of a different nature, which 
it does not devolve upon me to consider; when they reach the 
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painfully acute stage in which we now see them, it would be more 
than an error, it would be a crime, to 'attempt to hide from the eyes of 
the country the full extent of our afflictions. It would, moreover, be 
puerile to attempt to do so after the declarations recently made in the 
Chambers. 

It would, in fine, be a foolish proceeding on my part not to adopt the 
course of candpur which is clearly open to me, when that of reserve 
has frequently crushed much more powerful shoulders than mine. 
Without, for the sake of brevity, going back to earlier periods, the 
last financial accounts relating to the year 1890-91 show that' all the 
receipts, not arising from loans amounted to .£8,861,-583, and that the 
expenses, classed as ordinary, reached £9,565,803, there being thus a 
deficit of £704,220. To this deficit must be added the extraordinary 
expenditure, or that classed as such, amounting to £1,862,531, the 
total deficit being in this way raised to ^£2,566,751; corresponding to- 
nearly 29 per cent, of the receipts.. 

Calculating upon the known expenditure of the second half-year of 
1890-91, which was ^4,652,888, and doubling the amount, we may 
reckon for the year 1891-92 upon an expenditure of £9,305,777, but to- 
this amount must be added the charges of the tobacco loan, 
amounting to ^570,222, and that of the inactive classes, as no settle- 
ment has been effected with the Bank of Portugal, in the half-year _ 
taken as the basis for this calculation. 

The item for the inactive classes is £355.555, and the total 
expenditure is, therefore, raised to ,£10,231,555, and to ^10,387,111, 
if we add to it, as we must do, the interest at 6 per cent, of the deficit 
of the gerencia (administrative period) of 1890-91, which deficit 
amounted to ,£2,566,751, as we have seen. 

Against this probable total of ordinary expenditure we have, in 
addition to receipts equal to those of 1890-91, which amounted to. 
.£8,861,555, various items, some of compensation of expenditure for 
interest on the securities in the possession of the Treasury, and one of 
increased revenue from tobacco by virtue of the lease granted to the 
contracting Company. 

The various items amount to £490,666, thus raising the total 
receipts to ^9,352,222, and showing an ordinary deficit of ,£1,034,888: 
Adding to this deficit a sum of about .£1,222,222 of' extraordinary ex- 
penditure, in .which must be included the exchange on premium of 
gold on the payments made out ,of Portugal, I think that we may 
estimate the deficit at ,£2,222,222, as. a minimum, of the current 
exercicio (financial period). 
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We may arrive at the same result in yetanother way. The provisional 
' examination of the accounts of the first four months of the current 

exercicio, annexed to this Report, under Nos. 2 A, B and C, show that 
the total, receipts? including what has not yet been brought into 
account of the receipts from tobaccos, reach ,£2,527,635, while in 
1890-91 the amount was £2,671,131. 

. . In the month of July of 1890, there was, however, an advance of 
receipt arising from the supplementary impost of 6 per cent, an 
advance which cannot be estimated at less than £155,555, the normal 
receipts being thus reduced to £2,515,575 ; and thus it is -seen that 
between the two periods under comparison there is not on this side 
any appreciable difference. 

On the side of expenditure it is seen that in 1891-92 it amounted to 
£3,009,045, while in 1890-91 it was £3,235,536. Trebling the four- 
monthly decrease brought into account, it reaches the total sum of 
£679,473, which reduces the previous deficit for 1891-92 to £1,888,888 
in round numbers. If we add to this sum that of £333,333 to coyer 
the premiums on gold for foreign remittances, we. arrive in a like" 
manner at the previous calculation of £2,222,222, as the minimum for 
1897-92. J 

It is necessary, therefore, to reckon to-day upon a minimum deficit 

of £2,222,22-2, a deficit which almost exactly represents 25 per cent. 

of the public receipts.; it is necessary to recognise that, if we do not 

?:;.-. • courageously suppress it, no moderate treatment will suffice "to stem 

f. _ the crisis. Half-hearted sacrifices would not overcome the evil. The 

V inequality of the Budget concurring to raise the rates of exchange 

- the premium on gold would absorb the sum of all the economies thus 
- uselessly made. Such is briefly and clearly the actual position of the 

5 - Portuguese" Budget of the Treasury. Let us now look at that. 

s- The floating debt totalled on the 16th of January inst, the day on 

which the present Cabinet took over the Government, £5,113,690, 

; £3>S6i,993 being internal, and £1,551,697 external. Appended to 

this report (No. 1) is the map of that debt, its holders'and the due 

i; '"■.' dates.. Against the sum actually owing by the Treasury, the Govern- 

- ■ ment found impoijant credits open on Associations in a more or less 

solvent position, contracted with the view to assisting them at critical 
! times. The credits of this kind are:— 

1 lst - On the Salamanca Syndicate, including the interest reckoned 

i. t» the 31st of December last, the sum of £559,944. os. 3d., Fes. 
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4,865,601 '07, and 992: i47$S7o Reis, amounting at the present rate of 
exchange to a total of about ,£1,188,888, without other responsibilities 
of the Treasury. 

2nd. On the "Banco Lusitano" an. actual disbursement of £m,iii, 
besides the interest from delivery : and in addition thereto, successive 
avales (guarantees) given to the Bank of Portugal for a total sum of 
£232,000, for which the Government is responsible. ' 

3rd. On the " Companhia Real .dos Camin/fos de Ferro Portugueses" 
an aetual disbursement, without reckoning interest from delivery, of 
£94,999 3s. 6d., Fes. 13,250,000. about, and 429:8005000 Reis, there 
being acceptances of the Treasury for ,£62,500 yet to pay. Totalling 
all these items, reduced to a uniform figure by the present rates of 
exchange, we get an approximate total of ^975,555. 

In addition to this, the Treasury is liable for avales of ,£149,333 
\ given to the Bank of Portugal, and finally there are in the hands of 
Gerson & Vivante, of Paris, £170,000 in bonds of 3 per cent, of 
external debt, Fes. 4,250,000 in 8,500 obligations of 4J per cent, and 
' Fes. 1,000,000 in 2,000 obligations of 4 per cent, bonds belonging to ' 
the ' Treasury, lodged as security for a carrying over contract on 
account of the Company. 

4th. Off 'the "Companhia. National de Caminhos de Ferro" a dis- 
bursement made by the " Cairo- Geral de Depositos," with the 
authorisation and guarantee of the Government, for an amount of 
£13,511, and the respective ih'terest from the date of payment. 

5th. Three avales : one for £11,111 to the Bank' of Portugal; as 
guarantee for a supply for that amount made to the " Banco de Povo "; 
another for £4,444 to the " Banco Lisbon e Azores," for an advance 
made to the "Companhia de Fundi<fio e For j as" on account of 
.supplies furnished to the Ministry of Marine ; another, an old one, 
for £2,222 to the Bank of Portugal, guaranteeing advances made to 
the Association of the Theatre of S. Carlos. 

6th. On the " Companhia da Mala Real Portugueza" an actual 
disbursement of £202,223 besides interest, due as an advance -con- 
tracted on the subsidies for navigation and passage rates of 
emigrants. 

i In this way the actual disbursements of the Treasury, effected and 

j to be effected, reach the sum of £2,491,111 ; and the guarantees or 
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avales given to the different establishments, some of which will un- 
doubtedly become demandable, amount to ,£399,1 1 1. 

The large sum of the credits of the Treasury which in itselfj if it 
could be collected, would reduce the floating debt to approximately 
half, is however unrealisable within any fixed time ; and thus,- 
although without doubt forming an asset, it cannot be brought into 
account to meet the pending engagements. 

This position in which the Treasury found itself, after the loan of 
,£8,000,000 to which was applied -the revenue of the monoply of 
tobaceos,"is explained upon reference to the terms of the respective 
contract and convention annexed (document Nol 3 A. and B.). 

As there was no solidarity between .the contracting groups of that 
loan and between the participants of that of 4 per cent, of 1 890, and 
because the part of the latter belonging to the Portuguese group was 
not placed, this group sent.it back to the State, leaving the Treasury 
consequently to receive about Fes. 26,000,000. And as out of the 
150,000 obligations of the tobacco loan the Government considered 
it ought to retake 90,000,. selling 78,000, of which 30,000 firm, and 
48,000 optional to the Ephrussi group, and delivering 12,000 to 
. increase a security to the Cridit Lyonmis of Paris, the Treasury did 
not collect the corresponding differences. 

The incomplete result of the loans of 1890-91, and the decision to 
assist various establishments with the heavy subsidies above de- 
scribed,— these are the primary causes of the extremely perilous 
position of the Treasury, a position which superadds itself to the 
deplorable conditions of the State Budget, 

In addition to a minimum deficit of £2,222,222 we have a floating 
debt of £5,113,700.. 

The figures would not, however, in themselves alone, be so 
immediately crushing, were it not that they appear at a time at which 
a repetition of Treasury expedients may be said to have exhausted 
the means of obtaining immediate resources. . " 

The contracts, of a varied nature, entered into, the amount of 
securities given in order to obtain supplies, the assignment -of 
revenues, -advances, and all . that forms the history of financial 
administration in these latter months, together with the enumeration 
of the respective encumbrances, I was unable to study in the few days 
at my disposal, during which time it was not even possible to take a 
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complete inventory of the bonds of debt in the possession of the 
Treasury, they being distributed, in various, hands, for the purpose of 
guaranteeing supplies obtained under more or less onerous conditions. 
I was only able during the last few days to obtain the documents, 
relating to the four chief operations _of the Treasury effected in the 
second six months of the past year,. and I am not in a position To 
offer any remarks upon the said documents which are annexed hereto 
under Nos. 4 A, B, C, D, E, F, and G. 

An examination of them, however, even though cursorily made, 
will suffice to obtain a clear proof of the correctness of the confessions 
which the Chamber heard a few days ago, emphasising the absolute 
impossibility of meeting the demands of our external liabilities, chiefly 
by means of new financial expedients. 

Such is, in its complete cruelty, the position we encountered in the 
midst of a general crisis of circulation and of credit, having to face 
the enormous deficiency brought upon the financial administration of 
the country by the fall of the exchange of Brazil. . 

To control a position so crushing will only be possible if there is in 
every one a spirit of self-denial and supreme sacrifice, a movement of 
collective courage, srtrsum corda, in which no external sign may 
betray the coolness of our intent. »' 

It is necessary that we should expiate our past errors and enter 
upon the right track once for all, if we really wish • to honour the 
heroic history of seven centuries which our ancestors have bequeathed 
to us, and leave it to our descendants enriched by a page — a most 
.painful one undoubtedly but none the less ennobling. All subtleties 
of policy, all clever devices, vanish now in face of the cruelty of a 
peril which can only be overcome by absolute candour, and by the 
complete discrimination of, and intimacy between the Crown, the 
Chambers, .the people, and the Government, all linked together for 
the purpose of saving the Portuguese fatherland. 

If we be worthy of consummating this feat, and of taking a lesson 
and improvement therefrom, the future will certainly bless the 
• calamity which will have been the price of our redemption. 

In-the midst of all the efforts made, the most arduous and the least 
meritorious will be that of the Government : it loyally fulfils its duty 
in telling the whole truth, it fulfils it again in submitting a law by 
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means of which, in its opinion, it may perhaps be possible to climb 
the first steps of this painful Calvary on which the nation appears 
crucified. If we can secure free action for the Treasury and effect an 
equilibrium of the Budget, it will pave the way for a turn of fortune, 
and sound administration, when the necessary interval has elapsed, to 
f bring gladness once again to our hearts and abundance to our hearths- 

It will certainly be brought about if the honourable ambitions of the 
Government find an echo of sympathy and confidence in the 
Chambers and in the country, and outside thereof a movement of 
intelligent benevolence. 

The project oflaw, then, which -the Government submits for your 
examination is distinguished in a special and exceptional manner. It 
' expresses our idea, but when amended, corrected and improved by 
';};'. you, it will become the common idea of the Chambers, without 

distinction of parties, in order to represent the idea of the whole 
country, which, at this moment, has neither party nor politics, as is 
the case with the Cabinet led to. the councils of the Crown by the 
c,. tearful anxiety of a people on the verge of a catastrophe. 

r • . 

jk It is not unfortunately the first occasion, even in the modern times 

jjV. . of our constitutional history, that the urgent needs of the Treasury 

\ , have led the Government to impose heavy tribute upon its function- 

%i . aries ; and it must not therefore be believed that our own generation 

' will be less disposed to conform to the inevitable sacrifice than was 

V ; the case with the generation of our fathers, for we certainly inherit 

c* from them, in its integrity, the same self-denial, the same loyalty, and 
that firm resistance against adverse circumstances, which has always 

- . been one of the glories of the Portuguese character. 

%, ' ' ' - 

f • After the- hard civil war of 1846-47, the Law of the 26th August, 

1848, imppsed. upon Salaries of upwards of ,£66, and below ^122, 
; ' a reduction of 20 per cent. ; and that of 25 per cent, upon all salaries 

above £122. Later on the. Law of 26th July, 1852, further aggravated 
h '" the position of the functionaries, by including all salaries, from the 

j lowest in the regime of reduction, which was thus fixed: — 

Up to £66 .. ...' S percent. 

Up to £122 .. 25 „ 

Above £122.'.. ... ... .... 30 ,, 

As will be seen, the percentages demanded then considerably 

exceeded those which are asked for now ; and we must bear in mind 

I? __ that, at the cost of sacrifices to which the servants of the State and 
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the holders of the national debt submitted themselves resignedly, it 
was possible to. again place the public finances in a position which we 
unfortunately have abused in an excessive and indiscreet manner. 

After the abolition of the reductions fixed by the Law of the 26th 
July, ,1852, even in 1869, by the Decree of 26th January, ffesh 
reductions' were imposed, also fixed progressively. 

Here is the table of that Decree : — 

Salaries above £122 ... 15 per cent. 

Between ,£122 and £88 ... 10 „ 

M «88 „ £44 s 

Below £44 , ... ... ... 2J „ 

Hence it will be seen that the sacrifice called for now has pre- 
cedents even in the history of the -second half of this century, while as 
regards previous periods it would be useless to set out here the pain- 
ful series of reductions and capitalisations of arrears. 

And the same that happens with "regard to- the functionaries ' 
happens with respect to the creditors of the State. 

The Law of the 26th August, 1848, imposed 25 per cent, upon the 
interest "of the whole of the debt, internal and external; and the 
Decree of the 26th July, 1852, maintained the same percentage until 
the recasting of the public, debt in the types now existing. As to 
, what happened before 4848 it is also unnecessary to refer, for the 
painful history of suspensions of payments and the capitalisations 
which accompanied the agitated period of our civil wars, are matters 
of general knowledge. ' . 

The idea of this project of law, in every respect painful, has not 
even therefore the merit of novelty ; what our fathers did we must 
repeat now, and suffer the same privations that they suffered. 'Vv'e 
must, avert the imminent danger and obviate it by applying pre- 
ventively to the evil that treatment which before was applied after it 
was consummated. 

Then, also, it was necessary to negotiate a convention with the 
foreign creditors, who do not share with us the -national solidarity, 
neither are they represented in our legislative assemblies ; and this 
course was necessary in order that we should no longer _be banished 
from the competition of the nations deserving credit. And what was 
then done after, the Government now proposes should be done before. 

The Government is aware that, unjust as taxation is amongst us' 
both in its system, and in its incidence, an increase of taxes tends in 
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|; a certain sense to intensify such injustice, and of all the sacrifices 

|! : ' asked of the nation this is not the one that pains us' the least. 

|. A ' In order to reduce the onus, the Government has adopted the 

P principle of progression in the application of the taxes ; but certain 

•jL •;■•' ' it is, that not even thus is the relative injustice completely suppressed. 

I " Owing to the urgency, however,-for effecting once for all an equilibrium 

of the Budget — the first and indispensable step towards our financial 
economical, and even moral reconstitution — it vi-as not open to the 
Government to introduce innovation's in matters concerning taxation, 
j? . which are the most arduous, the most complicated, and the ones 

p - which require the most patient and persistent study. If the Govern- 

t • - ment succeeds in doubling this "cape of good hope" which arises out 

|i . . of the dark sea through which it is steering, it will fearlessly make use 

i- .., of thfe authorisation it solicits to reform the services and the -cadres; 

and will occupy itself with such reforms as if may consider opportune 
for regulating taxation, which has become demoralised through 
successive years of financial embarrassment. , — . - 

To equalise the Budget and disembarrass the Treasury are there- 
fore the two previous operations which it is indispensable to effect, in 
order to reconstruct the economic body of the Portuguese nation 
upon new foundations. The Government calculates that the sacrifice . 
•• required, from the creditors, from the functionaries and from the tax- 
payers' will produce an amount of upwards of £1,888,888 ; and that 
the administrative economies, the amount of which cannot at once be 
very large without the risk of anarchy in the services,- added to the_ 
* revenues from the taxes on the manufacture of alcohols, matches and 
oils, will reach the sum of .£333,333. Thus the deficit of £2,222,222 . 
becomes extinct ; and proportionately as the reform of the cadres, 
and the vacancies, conjointly with the recasting of the imposts, effect 
a decrease in the burdens and an increase in the resources of the 
Treasury, will the taxes now proposed for the public salvation, and 
which in fact becomes in such a manner a compensating element for 
. the Budget equilibrium, instead of being a reduction of a permanent 
character, be reduced. 

If this measure, improved as may. be thought necessary by the 
representatives of the country, succeeds in becoming law, then the 
Government will concentrate its special attention,, upon the regula- 
tion of the floating debt. 

It is true that in the floating debt there enter to a large amount the 
sums supplied by the Bank of Portugal, to which the Government 
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granted temporarily, by Decree of the 8th May, 1891, the metallic 
inconvertibility of its notes. But neither from that, nor from the fact, 
so extremely flattering to the intelligence of our people, T>f the notes 
having everywhere replacecLthe metallic currency, does it follow that 
it is not urgently indispensable to balance the .debits to the Bank, at 
least to a considerable extent It is not that the Government may 
think it opportune to re-establish the conversion of the notes while, 
our money market continues in a state of crisis ; for under such con- 
ditibns, all coin placed in circulation would disappear. But it is 
because the constitution of normal metallic reserves is - indispensable, 
both for securing the credit of the fiduciary circulation, and for pre- 
venting the emission from exceeding the natural limit marked out for 
it by the exigencies of the case, a limit which, has not yet been passed,' 
as is happily proved by the absence of the agio on the notes. The 
premium on gold must not be confounded with the agio, or depre- 
ciation of paper, for they are facts of an entirely different nature. 
Since gold, from being money, became an article of merchandise, it is 
subject to the variations of supply and demand ; neither would it be 
understood that, if its premium implied agio on the notes, such 
premiums should rise and fell in a variable manner, while the issue 
has constantly increased. 

The bank notes thus maintain, and with reason, their full value ; 
and it is in order that this should continue so, that it is indispensable 
to_ reconstitute the metallic reserves by means of the payment, more 
or less fully, of the debits of -the Treasury. 

The most immediately urgent reasons which require the enormous' 
sacrifice from the country which the Government proposes to it, being 
thus set forth, it is well to repeat once' more that the immediate 
Budget equilibrium is indisputably the first indispensable condition 
for starting upon its downward course the economical crisis of which 
bad finance was the origin, but not the only one. 

It would be an illusion to suppose that we, could indefinitely exist, 
paying every year to foreign countries ,£6,666,666 or £8,888,888 for 
the deficit of" the commercial balance, for dividends on debt; for 
interest on private loans, in maritime freights, and in exports of capital 
of all kinds. There were two ways of balancing such annual deficits ; 
one way by the importations of gold arising from loans contracted, 
• and the other by remittances from Brazil, the product of our emi- 
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ff:'. • gration. And when it happened that the occurrences" in Brazil, by 

: depressing the exchange, dried up the stream of remittances, it also' 

|;'3>- happened at the same time that the abuse of credit prevented us 

|i; from contracting- new loans.. Hence it was that we were forced to 

I extinguish our economical debits with the gold in circulation, 

V substituting it by paper. 

I And if the Portuguese people gave a rare proof of their resigned 

i- ' " intelligence, in accepting without the least reluctance the substitution 

f of gold by paper, the proof was not less significant, nor less honour- 

[ able, which ' the commercial classes gave of an integrity truly 

? . exceptional, submitting to an. extremely heavy premium upon the 

i> gold with which they had to settle their international obligations— a 

I thing worthy of all memory, and which at once- constitutes a glory to 

the commercial centres of Lisbon and Oporto. During this crisis the 

* ; importance of failures did not increase ; and this fact, which may be 

said to be unique in the history of crisis or circulation, proves that 

the ancient fibre of Portuguese honour has not yet been broken. 

Upon the foundation of strenuous courage, of clear, intellect, of the 

firm resignation of this "people worthy of a better fate ; upon this 

'i ,'- * foundation we see an agriculture transformed, an honest and sound 

If : ■ commerce, an industry singularly progressive, and in all minds a 

?■;'.'■ violent and ambitious desirefor a better future. It is not permissible, 

. with such elements as these, to disbelieve in the future of the father- 

, land. The sordid feelings of men have been sufficiently appealed to : 

%y this appeal of to-day to Portuguese generosity, approaching it in the 

firm language of honour and loyalty, will not be made in vain. When 

we have to decide between a rehabilitation by sacrifice, and dishonour 

with ruin, it is not open to doubt what the decision of the country 

will be. The crisis with which we are now contending, the difficulties 

which surround us, are huge enough to dishearten the strongest;' 

greater and harder afflictions, however, have the people of this 

country gone through, knowing how to conquer them. Let there be 

in the spirit of the nation and in the minds of its representatives 'but 

one gleam of that light which in other epochs made heroes of us, 

arid with valour and dedication for our beloved fatherland we must 

":' prevail. 

JOAQUIM PEDRO DE OLIVEIRA MARTINS. 

- Department of Finance,^ 

2%th January, 1892. 
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[Official Translation.'] 

PROJECT OF LAW. 

Art. ist. — The rate of the impost created by the Law of the 18th 
of June, 1880, upon incomes of Class B, including those derived from 
salaries, pensions, pay and any other kind of remuneration, paid 
directly by the Government, or from the stipends of public employe's 
of administrative corporations and of establishments subsided 
or not by the State,' is raised with regard to incomes equal to 
or upwards of ^88, and the provisions fixed by Article 5 of said law 
maintained, in the terms of the following table : — 

To 5 per cent, from £88 to £155 inclusive. 

To 10 per cent, between £,\$S and £222 inclusive. 

To 15 per cent, between £222 and £333 inclusive. 
• To 20 per cent, for upwards of £333. 

Sec. isf.—For the application of the percentages, the total amount 
of the stipends, which under- any denomination or title may be 
received by each functionary .or pensioner, shall be taken into 
account, the provisions of the following paragraphs being observed. 

Sec. 2nd. — From such total amount shall be previously deducted 
whatever the functionary or pensioner is paying for dues "on appoint- 
ments, &c. (" Direitos de Merci"), and any other legal impositions, 
and also the amount of the district, municipal and parochial taxes. 

Sec. 3rd. — In such total amount of stipend there shall not be 
reckoned, however, for the application of the taxes fixed by this • 
Article : — 

(«.) That part of the stipend which is subject to the industrial 
■ tax ; - . ' . ' . 

'(A.) The command or exercise grants fixed by law, marching " 
and eventful residential allowances, and the subsidies for 
embarkation and rations, to which the officers of the army 
and navy are entitled ; 
(c.) The items for breakage.of cash fixed by law for the collectors 

of the public exchequer ; . - 

(<£) That part of the stipends of receivers of districts ("cotnarcas'') 
now exempt from the income' tax. < 

Sec. 4(n.- -By virtue of the application of the taxes fixed by this 
Article, stipends above ^88, ^155, ^222, and ^333 must not be 
reduced lower respectively than the net amounts of £%7, ^147, ^200, 
and ,£283. 

M 
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£ Sec. $(h. — Commencing from the 1st of March, of the current year, 

J". no functionary shall receive by salary, fees, pensions, pay, or any 

[; other kind of remuneration paid direct by the Treasury, nor by acc« r 

;. mulation, any sum exceeding £444 annually, if he be on active 

i service, and ^266 also annually, if he be superannuated, pensioned, 

I or on half-pay, both of these limits being exempt from, all legal 

j imposts. 

j> . Sec, 6th.— The following are exceptions to the provisions of the 

l- preceding paragraph : — 

(«;) The .cardinal patriarch, the archbishops, the bishops, the 

^ president of the- supreme tribunal of justice, the members of 

' ' -, • the diplomatic and consular corps, the officials of the financial 

:' agencies in foreign countries, the generals of land and sea 

" exercising functions of command, and the governors-general 

of the ultramarine provinces, who shall receive the stipends 

which may be respectively fixed for them, subject to the 

' provisions of this Article. 

(£.) The effective Ministers and Secretaries of State, who shall 
' receive, free from imposts, ^568 annually. 

Sec. 1th.— Commencing from the 1st of March next, the accumula- 
tion of any stipends of active service with those of inactive service 
shall cease, the functionary having to elect for one of such stipends. 

Sec. Zth. — The additional impost of 6 per cent, created by the Law 
of 30th of June, 1890, remains null and void, as regards the stipends 
treated of in this Article, and so long as the taxes fixed by them 
remain in force. 

Art. 2ND.— The rate of the supplementary impost of 6 per cent, 
fixed by Law of the 36th of June, 1890, is increased upon sumptuary, 
industrial, land and house-rent taxes, in the manner shown in the 
following tables, the provisions of Nos. 8 and 10 of the Sec. 1st of 
Art. ist of said law being maintained as regards the land tax. 

(a.) Sumptuary tax : 
i For rateable values above 
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b.) Industrial and land tax : 
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(r.) Tax on house rent : — 
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Sec. sole.— For the banking tax the said rate israisedto 15 per cent. 

'..''■/■ ■ "'.■'■■ 

Art. 3RD. — The rate of the income tax fixed by the Law of the 
i8ih of June, 1880, on- incomes of Class A, on the investment of 
capital, with the exception of that invested in Bonds of Funded Debt 
of the-State or in the shares of banks and companies subject to the 
banking or industrial tax, is raised to 10 per cent 

Sec. sole.— Joint Stock Associations will be allowed to act as the 
substitutes of their shareholders with respect to the payment of the 
tributary rateable values which fall upon their titles of credit. 

Art. 4TH. — The rate of the .Income Tax to which the Bonds of the 
public Internal Debt are liable is raised to 36 per cent. 

Sec. sale. — For this purpose the obligations of 4 per cent, of the 
Loan of 1888, and those of the External Debt, the interest of which 
is paid at home, are to be considered as Bonds of public Internal 
Debt. 

Art. 5TH. — The holders of Bonds of the Internal Public Debt and 
of the External Debt, in terms of Sec-sole of Article 4th, may obtain 
exemption from payment of the rate mentioned in the preceding 
Article by accepting the Conversion, in a way similar to that which 
may be subsequently agreed upon with regard to the External Debt,, 
in the terms of Article 7th. 

Art. 6th. — A sum 0^55,555 shall be invested in the Budget of the- 
State for the purpose of meeting the deficits which, by virtue of the 
increase of the tax of Article 4th, may arise in the annual accounts of 
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the Government Loan offices, Pension Fund, and establishments and 
corporations which maintain asylums and hospitals ; and also in the 
Revenues arising from interest on Bonds of the Public Debt, acquired 
by virtue of the redemption of the glebe lands of parish clergy, when 
such income,- added to the other items of the parish, does not exceed 
;£88. 17s. 9d- 

Sec.'sole. — The Government will account to the C&rtes for the use 
it may have made of the sum above-mentioned. 

Art. 7TH. — The Government is hereby authorised to negotiate a 
convention with the holders of Bonds of the Public External Debt for 
conversion, by means of which, guaranteeing them the payment of the 
interest in gold, and reducing all the Bonds to one new type,' or main- 
taining the actual types, the said holders may convert up to a maxi- 
mum of one-half of the capital, or accept payment up to one-half of 
the amount of their interest in Treasury Bills, with or without interest, 
redeemable with or without premiums, by means of the annual grant 
which may be destined for such purpose, and in such manner as may 
be determined upon. 

Sec. sole. — All redeemable obligations not included in the proviso of 
Sec. sole of Article 4th are to be held for this purpose as Bonds of the 
Public External Debt. 

. Art. 8th.— The Bonds of External Debt, which before the date of 
maturity of the first Coupon following upon the promulgation of this 
Law, a*re not included in the convention treated of' in the preceding 
Article, will be placed upon the same footing as Internal ones, in the 
terms of Article 4th ; they will, however, cease to be so as soon as they 
are brought within the provisions of the Convention. 

Art. 9TH.— In order to ensure to the creditors, both native and 
foreign, the full and regular payment of the interest and redemption, 
the Government is empowered to assign for such purpose out of the 
National Revenues, those which it considers necessary and preferable, 
without, however, altering the ordinary form of the collection of said 
Revenues, but restoring on the other hand in a suitable manner the 
former regimen of dotation of the Debt. 

' Art. ioth. — The taxes fixed in Articles 1st, 2nd, 3rd, 4th and 8th, 
will commence to take effect from the date of publication of this Law, 
and will continue in force up to the end of the economical year 
1892-3- 
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Art. iit:h.— -The Government is authorised to make the regula- 
tions necessary for the execution of the provisions of the preceding 
Articles. 

Art. 12TH. — The Government is authoried to decree, both in the 
"personnel" and in the material - of the public services, and in the 
local corporations and administrations, ' reforms tending to . the 
simplification' of the said services and respective cadres, and to effect 
such reductions in expenditure as may be compatible with . their good 
organisation. 

Sec. \st — No increase for length of service shall be granted so long 
as the tributable provisions of this Law remain in force, either in the 
cadres of the State, x>r in those of the administrative corporations or 
any other official establishments, save the cases provided for in the 
Laws of the 23rd of June, 1880, and 22nd of August, 1887, and in the 
Decrees of the 27th and 31st of March, 1890. 

Sec. 2nd. — No individual outside trie public services shall be named 
for any vacancy that may occur in the future so long as there are 
employe's of the same category attached to the same or a different 
department, and who may be suitably qualified for fulfilling the duties 
•of the post which may become vacant. 

Sec. yd. — The Government will account to the C6rtes for the use 
which it may make of this authorisation. 

Art. 13TH. — From the -commencement of the future economical 
year of 1892-93, no expense of any kind or nature, ordinary or extra- 
ordinary, whether it relates to the metropolis -or to the ultramarine 
provinces, authorised by special Law or not, shall be^ sanctioned and 
paid out of the public coffers, without it be included in the general 
budget or in the annual law of the revenue and -expenditure of the 
State. 

Sec. ist.-*-AYL orders of payment shall be registered in the Direction- 
General of Public Accounts, and be vise' by the Tribunal of Accounts, 
the legality of the expenditure to be verified in harmony with the 
provisions of this Article, and under the direct responsibility of said 
Tribunal. - - 

Sec. 2nd.— Ho item of expenditure shall be applied to any purpose 
other than that for which it was intended in the Budget. 

Sec. 3rd. — The dispositions of this Article and of its paragraphs 
are to be permanently observed. 

. Art. 14TH. — No payment whatever shall be made to any associa- 
tion, bank, of undertaking of any kind, when it may be owing to the 
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State, any amount- under a'ny / title, unless Such entity pays into the 
public coffers the amounts due to the Treasury, or until the mode of 
liquidating such debits be provided for by a convention sanctioned 
by the Cortes. 

Art. 15TH.— The Government in the project of the Law it presents 
*o the C6rtes, s fixing the extraordinary expenditure for the future 
economical year of 1892-93, shall reduce the said expenditure by an 
amount of not less than ,£666,666 in relation to the rectified map of 
the extraordinary expenditure of the State in the financial period 
<" exercicio") of 1890-91, referred to in the Decree of the 30th of 
June, 1891, and of which it forms part. 

The following Table, drawn from authentic sources, 
shows the Revenue and Expenditure for .the last fifteen 
years, with a column indicating the deficits for. the same 
period:— 

Portuguese Budgets, 1877 to 1892. 



Years. 


Revenue. 


Expenditure. 


1 
Deficits. 


Ordinary. 


Extra- 
ordinary 

(not 
Loans). 


Recourse 
toCreditfor 

General 
Expenses. 


Ordinary. 


Extra- 
ordinary. 


1877-78 
1878-79 
1879-80 
1880-81 
1881-82 
1882-83 
1883-84 
1884-85 
1885-86 
1886-87 
1887-88 
1888-89 
1889-90 
1890-91 
1891-92 


£ 

5.673.007 
6,134,981 

5,308,367 
5-777,161 
6,352,368 
6,250,344 
6,619,708 
6,914,219 

7,057,964 
7,711,241 
8,467,796 
8,683,725 

8,984,445 
'■8,861,583 

"9,352,249 


£ 

1,514 
2,450 
12,938 

1,460 

89,075 

11,992 
45,018 
30,200 
38,029 
249,485 

" 22,222 


£ : 
1,956,546 
1,507.414 
2,254.795 
1,857.695 
1,528,095 
1,117,520 
1,427,756 
1,836.033 
2,158,239 
1,936,016 
934,176 

2,295,555 


£ 
6,081,563 

6,331,575 
6,623,091 
6,639,978 

6,990,459 
6,825,476 

7,045.»5 
7,401.930 
7.564.586 
8,047,409 
8,486,463 
8,835,188 
9,636,663 
9.565.803 
10,385.565 


£ 
1,557,991 
1,312,236 

942,523 
1,007,815 
891,463 
631,463 
i,oi4,343 
1,393.34° 
1,681,951 

1,617,877 
1,164,976 

554,606 

1,765,819 
1,862,531 
1,222,222 


£ 
3,923.093 
3,015.730 
4.509,592 
3,715.389 
3.os6,i79 
2,235,040 

2,855,514 
3,272,066 
4.316,312 
3.873.032 
1,868,334 
706,069 
4,691,370 
2,56i6",75i 
2,255,538 



* Estimated. 
N.B. — The figures given from 1888 to 1890 are subject to revision. 
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The following statistics of Portuguese trade have been 
recently published. It is a matter of regret that the 
figures for 1891 are not yet obtainable. 



Year. 


Imports. 


Exports. 


Re-shipments. 


TotaL 


1886 
. 1887 
1888 
1889 
1890 


£ 

8,294,736 

8,315. r 49 
■8,547.249 
9,324,222 
9,916,272 


£ 
5,805,192 
4,719,958 
5,209,546 

5.187,485 
4,786,429 


. £ 
1,223,515 
1,550,37s 
2,115,293 
2,110,991 
2,468,888 


£ 

'5.323.443 
14,585,485 
15,872,088 
16,622,698 
17,171,589 


Average of 1 
the five years J 


8,879,525 


5,141,722 


1,893,813 


15,915,060 



The movement of gold and silver coin was as follows 
during 1890: — 

Imports ... ,£3,158,865 

Exports ... ... ... 2,344,672 

The following ,jy as the distribution of Portuguese Foreign 
trade with the principal countries of Europe and' America 
during 1890:— 



Germany 


2,048,069 


France ... ..-. ' ... 


1,966,969 


Brazil 


1,593,825 


United States of America ... 


1,344,723 


Spain ... 


961,700 


Belgium 


. - - 715,272 . 


Scandinavia ' 


326,527 


Italy- 


120,012 



It will be seen that the trade with England is by far the 
largest. France had, up to 1889, occupied the second 
place on the list, but for the last four years, the trade with 
that country has been decreasing, while that of Germany is 
on the increase, and now comes next after the United 
Kingdom. 
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SANTO DOMINGO. 



Santo Domingo Committee. 



Rt. Hon. Sir John Lubbock, 
Bart., M. P., Chairman Ex- 
officio. 

Gen. Sir Luther Vaughan, K.C.B., 
Deputy-Chairman. 

E. F. Coates, Esq. 

H. B. Hyde^Esq. 

W. Johnson, Esq. 

Robert Monckton, Esq. 



J. G. Peckham, Esq. 

Chas. Penruddocke, Esq., JiP. 

A. W.Ray, Esq. 

W. Richardson, Esq. 

J. E. Wadsworth, Esq. 

T. Wood, Esq. 

Secretary. 
Charles O'Leary, Esq. 



The Minister of Finance, in his Report dated 27th 
February* 1891, states that while past difficulties have not 
been completely surmounted, owing to the unforeseen 
delay of six months in the negotiation for the settlement 
of the Internal Debt, yet when that desirable result is 
achieved, the financial administration of the country 
should present no further difficulty. 



The. following were the Receipts collected during the 
year 1890 : — 



I 
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Customs — 



Santo Domingo 


IS72.223.18 




Puerto Plata ... 


472,884.33 




Monte Cristi ■, 


204,-219.13 




Sanchez 


197,562.70 




Macoris 


110,782.22 




Samana. 


34,450.10 




Azua 


39,55S-i7 




Barahona ... ... 


5.536-56 


$1,637,213.39 


Stamped Paper 


-f 3-341-56 




Stamps... 


3«9-i8 


$3. 670.74 






Bonds Issued 


$48,443.71 




Funds remitted to the Administration 


533,692.89 




Funds received from the Revenue 






Office • 


1,080,721.87 




Funds received of the Administration 






of Santiago and Espaiilat... 


179.437-90 




Extraordinary Receipts 


3.163.97 


- • 


Sundry Loans 


115,650.21 - 




Dominican Republic 


184,885.00 




Exchange Account 


36,977.00 




Sundry Accounts 


4,472.26 


$2,187,444.81 










13,828,328.94 



The following Table, shows the Expenditure for. the 
year 1890: — 

Home Department and Police ... $248,295.55 

Foreign Affairs 7,260.76 

Fomento and Public Works 4,225. 37 

Justice and Public Instruction ... 99,657.01 

Finance and Commerce 141,613.58 

War and Marine .66r.215.c2 . 

— $1,161,667.29 

Funds delivered to the General Re- 
venue Office 1,469,462.23 

Movement . of Funds by the Ac- 
countancy General and Finance 

Department ... ... 851,376.12 

Paid to the Company Del Puerto ... $^9,677. 76 

- » ,, ., Clyde s.s. ... 3.233-65 . 

Redemption t>f Bonds ... 25,300.17 

General Expenditure 115,428.85 

Amortization of Loan 191,154.16 

$.154,794.59 

— i i — ■ r ii 1 

Total 3.837.300.23 



f~- 
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Comparing the Expenditure ... 

With the Revenue as given ... 

There appears a Deficit of ... 



*3. 8 37,3°o.23 
3,828,328.94 

$ 8,97,1.29 



As, however, there was a sum in the Treasury at the 
end of 1889 of $39,143.05, there should be a balance avail- 
able of $39,143 05. The Minister, however, states that the 
amount of Cash in the Treasury on the 1st January, 1891, 
was 38,171.96, against which are liabilities to the amount 
of $12,972.87. 



Declared Value of Imports and Exports in ,1890: 



Custom Houses, 


Imports. 


Exports. 


Santo Domingo 

Puerto Plata 

Monte Cristi ... 
Sanchez 

Samana 

Macoris - 

Azua 

Barahona 


#1,095,033-00 
569,868.58 
181,554.92 
263,354.64 
'48,462.29 
199,063.47 

45.389-76 
4,043.10 


% $950,127.83 

758,o79-92 

572,617.17 

321,501.53 

39,561.50 

1,005,706.32 
234,625.45, 
12,890.00 


$2,406,769.76 


*3.895,I09.72 



Owing to the tendency of Importers to undervalue 
their goods in order to escape payment of duty, there is 
reason to believe that the value of Imports and Exports 
shown above is only approximately correct. Taking the 
figures for what they are worth there appears a balance in 
favour of Exports of $1,488,339.96. 
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The following Table shows the articles exported during 
the years- 1889 and 1890 : — 



1889. 



Sugar 


... 44,486,869 lbs 


Abei ... 


.. i„ 36,480 feet. 


Horns ... ... 


:. ... 2,500 


Bera ... 


... 36I tons. 


Logwood 


v ■•••.. 3*>959 'ons. 


Orange Peel 


14 barrels. 


Cedar 


11,000 feet. 


Wax ;. . 


110,000 lbs. 


Mahogany ... . 


... 507,028 feet 


Tortoisesnell 


7,5<>7flbs. 


Cocoa Nuts 


- 2,798 


Coffee 


906,342 lbs. 


Hides 


... 27,169 


Sheep Skins 


.. .... 54 


Chocolate Beans 


I,3I9»097 lbs. 


Old Copper 


3,500 lbs. 


Dividivi ... 


468,293 lbs. 


Espinillo Wood ... 


31,769 feet. 


Guiacum 


• • 1 - 7.733 tons. 


Bananas 


... 9,035 bunches. 


Crotches 


246,580 feet. 


Honey 


... 17,070 gallons 


Fustic 


1,282,000 lbs. 


Cane Syrup ... 


126 gallons. * 


Goat Skins 


... 17,977 dozen. 


Plantains... 


630 bunches. 

... 48,536 lbs. 


Resin 


Rum 


... 19,436 gallons 


Sabicii 


12,400 feet. 


Tobacco 


..: 5,241,561 lbs 


YayaWood 


... 143,308 yards 


Cigairs .., 


— 


Chocolate ... 


— 


Sole-leather 





Beans 


— 


Mangle Wood ... 


— 


Cabima 


.; ... — 


Vantias 


— 


Sponge 


— 


Quiebra Hadia ... 


— 
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48, 704, 109 lbs. 
173.500 

4,752 ' 

48,381 
no barrels. 
14,520 feet. 
135,792 lbs. 
798,197 feet. 
438* lbs. 
21,600 
1,552,511 lbs 
34.396 

1,216,157 lbs. 
6, too lbs. 
" 60,676 lbs. 
31,266 feet. 
3,840 tons. 

371,454 feet. 
40,445 gallons. 
3,277,120 lbs. 
3,498,364 gallons. 
12,730 dozen. . 
3,000 bunches. 
10,700 lbs. 
24,812 gallons. 

7,106,658 lbs. 
25.496 yards. 
r3,coo. 
100 lbs. 
11,989111s. 
900 lbs. 
65,000 lbs. 
40,000 feet. 
25 barrels. 
2,440 lbs. 
3,000 feet. 



The increase Of 9 per cent on the Import duty, which 
came into force in June, 1890, does not appear to have, 
brought about any diminution of consumption in the 
country, and thus the fears of those who prophesied an 
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adverse . effect on trade have not been justified. With a 
view to encourage agriculture certain immunities from 
Import duty had been granted to sundry articles, while 
other articles were charged with a low ad valorem duty 
of 10 per cent. This term was extended to the end of 1890, 
the 10 per cent, being assigned to Public Instruction. 
Upon the issue of the 6 per cent Loan of 1888 this 10 per 
cent, passed into the hands of the Board of Collection, with 
the other Customs Revenue to secure the service of that 
Loan, the Government taking upon itself the cost of Public 
Instruction, viz., $55,000 per annum. 



International Debt. 



The Balance shown in the last Report of the Finance 
Minister was $244,136.84 

This has since been augmented by the following Claims 
allowed : — 

Widow Couquet .. $2,959.21 

Senor Farensbach 7,000.00 

Commission to Collector — 3 per cent. 

_ 'on $42,062.73 1,261.90 

— " 11,221.11 



$255,357-95 



Less — 

Amounts paid by the following Fiscal 
Offices- 
Santo Domingo..-. ... . $16,547.84 

Puerto Plata i3,939-°6 

Sanchez... 5,842.42 

Monte Cristi 3,006.77 

- Samana 1,153.92 

San Pedro de Macoris 612.64 

Azua ... ... ... 960.08 

."Outstanding Balance on the 31st Decem- 



42,062.73 



ber, 1890 ... . $213,295.22 
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Loan of 1890. . - . 

There are two questions which have long engaged the 
attention of the Government, viz. : the economic condition 
of the Northern Provinces, and the payment of the Internal 
Debt, known as the Public Debt 

It was generally considered that the difficulties surround? 
ing these- questions would be best met by the construction 
of a Railway from San Felipe de Puerto Plata to Santiago 
de los Capelleros in the first instance, to be afterwards ex- 
tended to the Capital, taking on its way the chief towns of 
the district of Cibao, and it was also .considered best for the 
nation to take the entire responsibility. It was therefore 
decided to issue a Loan for the cost of construction. The 
Loan was first fixed at £440,000, afterwards increased to 
£540,000. This gave an opportunity to provide for the 
service of the Internal Debt, and the Contract was made 
to include sufficient for. that purpose, as well as to meet 
certain needs which had arisen during the past year, and to 
secure the payment of the Coupons of the 1888 Loan. After 
numerous difficulties the issue had been fixed for the nth 
of November, when the Baring crisis put a stop to the sub- 
scriptions. Under these circumstances the Government 
had no other way of saving the situation than by authoris- 
ing the Board of Collection to convert" the £30,000 guarantee 
mentioned,in Clause 4 of the contract of issue into £38,960 
obligations at 77 per cent and to pay the Internal Debt in 
obligations at the same rate, that is, that the Government 
should appear as subscriber to the sum of £140,260 nominal 
to represent the £108,000 assigned for the payment of the 
said Debt, which will thus be effected with Bonds of the 6 
,per cent. Loan of 1890. The following alterations, were 
made in the original scheme. , , 
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The Loan was to run $6 instead of 50 years as 

originally stipulated for its^ redemption. The amount 

guaranteed was to be increased from £29,000 to £33,000, 

and the amount voted for the construction of the Railway 

1 was raised from £440,000 to £540,000. 

The following Table shows the mode. in which the Bonds 

of the 1890 Loan were allotted: — 

Issue of £900,000 under Decree ,of : , 
September, 1890, viz., 

4,500 at j£ioo— 

22,500 at £20 14,500,000 

Westendorp <&» Co, — 
Deposited as guarantee for the Con- 
tract for the Railway from Puerto 
Plata to Santiago... 
Treasury — 
Deposited for amortization of .In- 
ternal Debt under the Conversion 
Deposited to meet the estimated 
$95,000 per month 
Sinking Fund of Loan of 1890 — 

Reserved one year's service 
Loan of 1888— 
Amount required to meet Coupon 

of January, 1891 27,822 139,110 

Cash — ■ "- ' ■ . 

Paid into Treasury under Contract 
for Loan of 14th May ... ... 3^,977 184,885 

Discount Account — 

Difference between £226,799 as " 
.signed for the purpose of Clause 
1 to 5 of the Contract, and the 
£366,000 nominal, say £133,201 666,005 

Total Bonds issued ,£900,000 $4,500,000 



Service of the Loans of 1888 and 1890. 

The Committee regret to record that the January 
Coupon on the above Loans has not been paid. On 
enquiry of the Agents, Messrs. Westendorp & Co., of 
Amsterdam, they learn that this default, which it is hoped, 
will only be temporary, is the result of a large diminution 
of the Customs receipts during the latter half of 1891, 



540,000 




2,700,000 


108,000 


$540,000 




30,000 


150,006 


690,000 


24,000 




120,000 



-/w >•* " .'•!•! 
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consequent on the failure of the Tobacco crop and on 
a commercial crisis now slowly passing away. In a notice 
published in December last it was stated that the Govern- 
ment expected to be able to hand over the required 
amount in February, but no remittances have yet been 
received. 

Monetary System. 

A Concession for the establishment of a National Bank 
having been granted in July, .1889, the Government pro- 
ceeded, in accordance with a Clause in the Contract, to fix 
a monetary unit, and to that end a Law was passed, making 
the Dominicano equivalent to f of a franc. This was sub- 
sequently modified by fixing the value of the unit at one 
franc, thus assimilating the coinage to the money in the 
Latin Union. The following proposals were made With a 
view to prevent arbitrage speculations :- — 

. 1. The Government to undertake to receive a certain sum in the 
new coins against a like value of Customs 'pagare's through- 
out the Republic on the same day. - ' • 

2. The exchange of Old Currency for new to take place on a given 

date: . . ~ 

3. Mexican money to be exchanged within a fixed period, after. 

which it would be liable to fluctuations of value. 

4. The Government and the National Bank to devise such 

measures, from time to time, as shall be deemed necessary to 
prevent the depreciation of the National Currency. 

(a.) The first issue to be about $6,000,000, in order that it might 
be put in circulation throughout the Republic at a given 
moment, and prevent confusion in the standard. 

(6.) In order that the principle of bi-metallism may be established, 
it is thought advisable that one-third of the issue should be 
in gold. 

It was also pointed out that the Government would have 

to take steps to prevent the exportation of Gold. 
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SPAIN. 



General Committee of Holders of the External Debt. 



Thus marked * - are Members of the Executive Committee. 



Right Hon. Sir John Lubbock, 
Bart., M.P., Ex-officio. 

Augustus B. Abraham, Esq. 

General . Sir George Balfour, 
K.C.B., M.P. 
*W. H. Bishop, Esq. 
*Lionel N. Bonar, Esq. 

Andrew Cassels, Esq. 
*M. Castellb, Esq. 
*David Clarke, Esq. 

John Collinson, Esq. 

Chas. John Croke, Esq. 

R. Dixon, Esq. 

W. Duncan, Esq. 
*Roger Eykyn, Esq. 

Henry I. Fotherby, Esq., M.D. 

Captain T. Fuller. 

Commissary - General R. M. 
Gardiner. 

James Gardner, Esq, 

John Goddard, Esq. 

Wm. Grain, Esq. 



G. de G. Griffiths, Esq., M.D. 

W. Griffith, Esq. 

Rev. W. B. Harrison. 
*Geo. Herring, Esq. 

Rev. W. Hodgson. 

Arthur Kimber, Esq. 

Sir-rCharles Lewis, M.P. 

W. H. Mogg,. Esq. 

G. W. Obicini, Esq. 

D. Robinson, Esq. 

Christopher Rowlands, Esq. 

Thos. Rumball, Esq., M.I.C.E. 
*C. Surgey, Esq. 

W. Trotter, Esq. 

John Vade, Esq. 
*Gen. Sir Luther Vaughan,K.C.B. 

Lieut.-Col. Vickers. 
*H. A. Withers, Esq. 

Edwd. Wright, Esq. 

J. Eveleigh Wyndham, Esq. 
Secret ary-of 'the Committee. 
Charles O'Leary, Esq. 



Geographical Area : 197,670 sq. miles. 



Population (Census 18T87) : — 
Males .... ... ;.. ":.. 

Females '.. 

Total 



8,607,242 

8,943,004 

17,550,246 



Population per sq. mile, 88. 
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Capital, Madrid. 



Population (1887)... 



472,228 



Continental Spain. 

Geographical area 191,100 sq. miles. 

^Population 16,945,786 

King : Alfonso XIII. 
Queen Regent, his mother; Queen Maria Cristina. 



Government. 



President of Council 

Minister Foreign Affairs 

„ Finance. 

„ Interior ... 

„ Justice 

„ Commerce and Agriculture 

„ War... '. 

„ Marine 

„ Colonies 



Senor Canovas del Castillo. 
Duke of Tetuan. 
Senor Castaneda. 
Senor Elduayen. 
Sefior Cos-Gay6n. 
Senor A. Linares Rivas. 
General Marcela de Azcarraga. 
Admiral Florencio Mont^jo. 
Senor Romero y Robledo. 



ENGLISH REPRESENTATIVES IN SPAIN. 



Residence. 


Rank. - 


Name. 


Salary. 


House 
Rent 


dffice 
Allow- 
ance. 


Fee 
Allow- 
ance. 


Madrid . . 


Ambas. Ex, & Plen. 
Secretary of Embassy 
2nd Secretary . . 


SirH.Drummond Wolff 
Hon.W.A.C.Barri]igton 
George Earle Welby . . 
F. L. Cartwright 


£ 
s.500 
700 
450 
360 

i 1S °. 


100 


- 


- 




3rd Secretary ,. .. 


Hon. L. D. Carnegie.. 


j- 
f 


— ■ 


— 




Hon. Attache' .. .. 

Chaplain 

Cleric and Assistant \ 

Consul .. | 


Hon. R. J. L. Boyle . . 
Rev. R. H. Whereat .. 

Sydney H. Little 


soo 

I 300 

I 200 


- 


45 


Barcelona 


»» ** *• 


William Macpherson . . 


600 




250 


. — 




Vice-Consul . . 


Frederick Witty 


—■ 


— 


— 


— 



* Allowance for knowledge of Public Law. 

N 
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SPANISH REPRESENTATIVES IN ENGLAND. 









Pate o4 Presenta- 


Residence. 


Designation, 


Name.* 


tion of Letters of 

Credence, or of 

Queen's Approval. 


London . . 


Am. Ex. and Plen. , . 


Marquis de Casa Laiglesia 


15 Aug. 1890 


(i Grosvenor 


ist Secretary . , . . 


Francisco de Reynoso .. 




Gardens.) 


2nd do. 






3rd do." , . 














■ - ■ 


Military Attache" 


Col. Bermudez Reina 




Naval Attache 


Lieut~-Col. Antonio Garcia- 






Consul General 


Urbano Montejo . . . . 


38 Sept. 1883 




Vice-Consul . . 


Celestino Kiarconnell .. .. 


- 











Short History of the Public Debt (Foreign). 



1834. — External Debt, mostly 5 per cent., converted into 
£66%, five per cent Bonds, and £33 J, "Passive " 
Bonds. The overdue interest was converted into 
"Deferred" Bonds, reconvertible into "Active" 
five per cent. Bonds by twelve annual drawings. 

1 841.— The Unified Coupons during the default, 1837-40, 
were converted into three per cent. Bonds," 

185 1.— Under Senor Bravo Murillo the " Active " five per 
cent. Bonds; with 50 per cent, arrears of overdue 
interest were, under the Law of that year, con- 
verted into Bonds bearing interest at 1 per cent, 
and rising by £ per cent every second year up to 
the attainment of 3 per cent, annual interest. 

The Bondholders converted under protest, and 
issued "Certificates" for the 50 per cent of Cou- 
pons confiscated under the Law, which were con- 
verted in 1867 into three per cent Bonds at the 
rate of £$$, us. 4d. per ^100 Certificate issued. 



■"UPPP^p 
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1867. — The " Passive " Bonds not absorbed by purchases 
of National Lands were converted into three 
per cent. Bonds at the rate of £340 Stock and 
,£954 cash for .£510 three per cent Stock". , 

Some other and somewhat similar arrangements 
were made in subsequent years. 

1882. — By an agreement with the Bondholders 43.75 four 
.percent. Stock' was issued against 100 three per 
cent-Stock, and 87.5 four per cent. Stock against 
100 of Railway Obligations. 

Four per cent, issue, £77,587,613. Dividends 
payable January 1st, April 1st, July 1st, October. 
1st at 25 fcs.20cts.per£ sterling. Annual revenue 
required for service of the Loan, £3,087,744. 

1870. — Five per cent Quicksilver Loan, issued at 80 per 
cent Present amount, £1,028400. Dividends, 
January 1st, July 1st, drawn at par. Annual 
' revenue required for service of Loan £148,809. 

Internal Debt. 

Pesetas. 
Four per Cent. Perpetual... ... 1,942,397,634 

Inscribed Debt due to Civil Corpo- 
rations... ... ... ... 372,325,938 

Inscribed Debt to Clergy ... 357,100,000 

Four per Cent. Redeemable Debt 1,630,785,000 

• Debt. 

In 1891 the Minister of Finance announced a deficit of 
46 millions of pesetas, with a probable deficiency for the 
year 1891-92 of 19' millions, or £756,768. 

N 2 
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Estimates 1891-92-93. 

The following Tables show the Estimates for 1891-2 as 
presented to Congress on the 24th April, and as amended 
on the 16th July, 1891, with the provisional Estimates for 
1892-3:— 

EXPENDITURE. 





Provisional 


Final 


Provisional 


- 


Estimates. 


Estimates. 


Estimates. 




1891-92. 


1891-2. 


1892-93. 




Pesetas. 


Pesetas. 


Pesetas. 


Royal Household 


9,500,000.0c 


,9,500,000.00 


9, 500,000; 00 


Legislature 


i.749»2°S-PP 


1,749,205 00 


1,749,205.00 


Public Debt 


286,141,-994.00 


279,762, 1 11.00 


287,612,775.50 


Justice 


1,999,125.00 


i,777.48i-5o 


2,023,205.00 


Pensions 


54,212,192.00 


52.449.335-00 


54,151,200.00 


President of Council 


1,381,550.00 


1,384,217.00 


2,381,500.00 


Ministry of State... 


5,142,371.50 


5, r38, 192.00 


5,206,487.17 


Ministry of Grace & Justice- 






' . 


Civil affairs 


15,708,812.861" • 


( 15,067,438. 78 


Ecclesiastical affairs 


4i.392.499.oo J 5/) - j:> ' 4 f 41.850,450-29 


Ministry of War ... 


i42,673»49<5-73 


142,141.437-25 


141,193,922.00 


„ Marine 


37,220,507.26 


32,005,205.00 


.37.70'6, 99000 


Home Office 


29,195,810.27 


28,704,503.77 


28,706,780.37 


Public Works 


77,936. 58-67 


77,486,483.25 


76.638,041.12 


Finance 


18,276,968.64 


18,750,774-00 


17,099,819.11 


Collection of Revenue ... 


29,422,442.39 


84,164,843-87 


28,625,213.57 


Colony of Fernando Po ... 


750,000.00 


756,000.00 


750,000.00 


Total - ... 


7S2.703.928.32 


793.115.909-68 


750,263,077.91 
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REVENUE. 



Direct taxes : 

Indirect taxes 

Monopolies and Services worked by 
Government 

State properties { ££ ;;; ;;; 

Treasury 

Total 


1 891-2. 


1892-3. 


Pesetas. 
270,627,000 
302,065,000 

112,921,000 

23,962,728 

9,790,000 

14,790,000 


Pesetas. 
283,817,000 
. 301,710,000 

118,167,000 

24,401,070 

7,890,000 

12,765,000 


733,785,728 


748,750,070 



m*m t 



SUMMARY. 



Revenue ;. 


1891-92. 


1892-93. 


Estimates. 


Revised 
Estimates. 


Estimates. 


Pesetas. 
752,703,928.32 


Pesetas. 
793,».S>9°9-68 


Pesetas. 
750,263,077.91 


733,785,728 


733,785,728 


748,750,070 


Deficit... 


18,918,200.32 


59,33<>,i8i.68 


1,513,007.91 





The difference in the Estimates presented to Congress 
on the 24th April, and those passed on the 16th July$is due 
to the enhanced cost of collection of Revenue, estimated at 
29,422,442.39 pesetas and ultimately fixed at 84,164,843.87' 
an increase of 55,000,000 of pesetas. 



>> 




Pi 




& 




% 




w 


rn 


« H 


H H 




fl 


W 


A 


X 


E> 


H 


PQ 


>< 


a 


w 


> 






Q H 


w 


O 


H 


w 


t ) 


P* 




«1 


o 


Pi 


w 


w 


w B 


D H 




h 


> 


o 






$ 


O 


Ph 


U 


HH 


f ) 


£ 


.<! 


Pi 


O 


W 




H 


* 




w 


w 




£ 


g 


o 




X 


I»H 


m 


VI 


W 


oo 

00 


h1 


M 




en 

S3 






1 


P4 

e 



198 



i-l 

s 





O H NOW 


f/JGO 


00 


O O 'tONNN'O 







o**^ 0* ^t\© 


t^. 


00 eovo t-^vo 00 00 *>. 


M 


rt 


« va*oo wviin 


rTi/> 


f 


w 1 hT 's? « \o" fn t^ o" 


t£ 


8* 


■« 0<3 w t>gv 


«■**■ 


00 moo "+ t-^vo «-» 


M 


ip ■ rood" m*©* rC 
Pi wmm m 


00 w 


P^ 


t^i qvo Th a\ 


*o 










00 


tfg 


trt 


wvo M N 000 


00 


*4 




m ^ r^ »-• 


« 






M 






<o 




f*00 OxOOr ■*• 


**. ox 


>^ 


Wtfiinf^««« O 


v» 




OCM «H 


rf trt 




O ^00 -*oo moo 


00 




H^ f*> t^ HI*© 


tr* 0\ 


•+ 


MwOiMi^O^*' lr l 


t^ 


£ 

^ 


S v5 lrjoo hi 00 

j> moovs t^oi 


WOO 




?ToO •>? m m t^ Os rT 
00 -^* « OiM ^-00 

osvo m ctvo «n m 


rT 
<? 












OQ 


5) •*«> OVO t- 


l^-* 


vn 


M^HM « OnOO 


« 


OO 

M 


(ij l«CO« M 


M r^ 




ni ^ r» 






*»oo m 


M M 


m. 


N O^NWHKM h* 


r« 




l~. ■* 


Ifl 


^.00 O ^" O^ O Th *■* 


% 




m<o *-»■ m 


fs 


m 


*h O -TOO VD <y\ « ro 










cT ia »n o>v£T »* t?o6" 
^-mN 000 inNO 




C\ 


2 HOinnoi 
a 00 •« mt^ 

4, hMOOO\ 


™t^ 


M 


§ 




\Q t»* 


ON 


00 
00 
00 


»;«•» 


»n 


\o ^i- ^00 m ■* m 


« 


8 io"»VkON 

PL, U1C0W M 


01K. 


tH 
tl 


m" <f ^ « cKoo 


£ 










»o 




. t^OO W OiN 


0\0> 




^OiO & "^00 ro 0*00 
ovo OVO»0 0^«\O 
5 ^^- -tfoo ■*-ro\0 


to 




mmOX*©*© 


*^o» 




s 




f*5i-t 




00. 


w m roinmoi 


«« 




n ■* *n »o tS *oo ►? 


vo" 




« O « iriOO m 


^■fl- 




PIMM 1AM *J-00 Ht 

1-1 *oo moo vi O 


vs . 


"*■<• 


O ^tOO N f)0 


>H Ov 






88 


<u c£ *n\O\DGI0 


"?!S^ 




w" m »A N 00 « 


0" 


M 


ft, *0 tOW 1-1 


tooo 




HI ^J* t^» HI 


eo 




M 






VO 




r-'*^-oo 0. 


mo 




1-00 fW»i o>o 
moo "i« ovo >n 


•H 




hi O O OwO 




»M 




m w \o m\o 


1-^ M 




■* w vo o;ij-*m« 


CO 


*i 


w to t^. inoo" r^ 


fT •* 




« 00 >« «T <f ^ ct! «rt 

O 1- -0- OX •* •* ^vo 


tT 




<« 00 »w»H 


00 5 




c« 


ifi • 




»o moo m *^ »rt « 


»o 


00 
00 


% cr^d^oi^ 


^i? 




►I'm •# niCt? 


vrT 




p£ SrtM M 


moo 




m rr t^ m 


en 










*o 




Live 

'axes 
uties 

erial 


1 


O 
O 


lates 
tvice 


t 


0? 

i 


Cultivation and 

IX 

nd Commercial 1 
3 and Transfer D 
ertificates . ... 
te Salaries, etc. 
ot including mat 
c Works) ... 
ivisions 

t on Brandy, Alc< 
ng Drinks . : . 
assenger and G 


ps 

'ed at the Consu 

River Traffic" 
Crusada 

from Military Se 


OS 

H 




and Tax, 
Stock T* 
idustrial a 
oyal Due 
ersonal C 
ax on Sta 
ustoms (n 
for Publi 
ax on Pre 
pecial Taj 


°Ps 
w a 

■x ° 


Traffic .. 
State Stam 
Cash receiv 
Lotteries.., 
Canal and 
Rents from 
Mines 
Exemption 






i-l flerSpHHO 


Hcc 


H 





199 



The Tabic given below show the fluctuations in the 
deficit (op surplus) during the last fourteen years, with 
an average based upon the extraordinary '•' aids " by which 
the deficiency has been partly supplied. The Table is 
taken from the Budget Statement in the Official Gazette 
of the 25th April, 1 89 1. 



Estimates. 


Surplus or 
Deficit. 


Extraordinary 
Aids to 

Estimates. 


. Surplus or 
Defidency with- 
out Extraordi- 
nary Aids. 


187677 ... 

1877-78 

1878-79 

1879-80 

1880-81 

i88i-82(' s ysy- yeal ' 

1882-83 

1883-84 

1884-85 

1885^86 ... 

1886-87 

1887-88 

1888-89 

1889-90 


+ 378,749-62 

— 48,010,662.32 

— 62,972,436.85 

— 84,641,648.23 

— 75,541,888.53* 

— 25,387,796.22 
+ 6,569,796.94 
+ 21,818,567.75 

— 23,714,706.53 

— 22,469,464.95 

— 76,888,824.47 

— 23,058,209.85 

— 42>951>I97.63 
—122,450,635.85 

— 61,738,611.06 


13,259,702.42 

30,020,416.51 

12,766,076.60 

- 6,777,878.52 

543,000.00 


— 12,880,952.80 

— 78,031,078.83 

— 75,738,5i3-45 

— 91,419,526.75 

— 76,084,888.53 

— 25>387,796-22 
+ 6,569,796.94 
+ 21,676,567.75 

— 43, l8 9,222.53 

— 62,212,896.95 
—108,309,824.47 

— 91,646,930.13 

— 82,013,775.78 
-122,450,635.85 

— 61,738,611.06 




142,000.00 
I9,474,5i6.oo 
39,743,432.00 
31,421,000.00 
69,009,720.28 
39,062,578.15 






Annual Average :.. 


—45,789,926.29 




—64,489,877-76 ! 





With the object of meeting the difficulties of the situa- 
tion the Finance Minister proposed three projects of law- 

By one of these the Bank of Spain would be permitted 
to increase its note circulation, limited at that time to ?5<> 
millions of pesetas, indefinitely ; provided that if the note 
circulation were to exceed 1,500 millions of pesetas the 
Bank should be obliged to keep a reserve of gold or silver 
coined, or in bars, equal to half the excess. 
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The following Table will shdw the amounts of bank 
notes in circulation during the past nineteen years :— 





Pesetas. 




Pesetas. 


1874 •'••' 


.. 67,468,675 


1884 


... 383,276,250 


1875 ... 


.. 90,869,750. 


1885 


468,989,275 


1876 ... 


.. 102,561,725 


1886 


.„ 526,581,575 


1877 ... 


.. 95,525,400 


1887 


612,067,050 


1878 ... 


.. 92,621,550 


1888 


719.736,775 


1879 ... 


-.. 84,786,300 


- 1889 


735,489,100 


1880 ... 


■•' 9i,702,75<> 


1890 


734.129,550 


1881 ... 


. 130,834,575 


1891 


738.635.975 

... 814,284,375 


1882 ... 


... 199,411.350 


1892 


1883 ... 


•• 270,353,825 







Between 1 874 and 1892 the increase in the Note circu- 
lation of the Bank of Spain amounted to 746,815,700, 
pesetas. 

During the first week of April, immediately prior to 
the presentation of the Budget, the amount given in the 
weekly balance-sheet of the Bank was 749,910,375 pesetas, 
approaching, within 89,635 pesetas, the maximum allowed 
by law at that period. 

After the passing of the Bill the Note circulation rose, 
until, in the first week of January, 1892, it had reached 
814,284,375 pesetas. - 

The Minister of Finance also proposed to consolidate a 
portion of the Floating Debt by borrowing 250 millions of 
pesetas at 4 per cent, the Loan to be redeemable in 
thirty years. 

This Loan was issued in December, 1891, and was taken 
up, after some preliminary negotiations, by a syndicate 
of bankers. The price of issue was officially fixed at 
81, but was reduced during the negotiations to 79^. 

The proposals of the Minister were hotly debated in the 



■pitpppqi 
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Cortes, the commercial classes of the country viewing with 
disfavour the proposed unlimited increase in the Note 
circulation of the Bank of Spain. 

By the Bill, which received the Royal assent on 14th 
July, 1 891, the original proposals were modified as follows : 
- the Bank of Spain was authorised to issue Notes to the 
amount of 1,500 millions of pesetas, provided that a 
reserve, equal to one-third part of that sum, should be in 
bullion, half of which was to be in gold. The charter of 
the Bank was also extended, as proposed, to 192 1, and in 
return for these privileges the Bank engaged to lend the 
Treasury the sum of 150 millions "of pesetas without 
interest for thirty years. 

Whether these measures can produce the desired effect 
or whether the evil day of reckoning is merely postponed 
by their adoption is a grave question. 

The reform of the customs tariff is based on strictly pro- 
tective lines. Notice has been given that existing treaties 
will not be renewed, and that heavy duties will be imposed 
on imported articles. The Treaty with England will end 
on the 30th June, 1892. 

The Spanish Budget for 1892-93 has made its appearance 
at an earlier date than usual. The nominal deficit is esti- 
mated at 1,513,075 pesetas, but the experience of past years 
will not warrant the hope that this sum will represent the 
actual deficiency. 

The extraordinary Budget, in which provision for the 
completion of the Fleet, extra expenditure upon, the Army 
and the Navy, subventions to Railways, cost of Public 
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Works, etc., etc., is made, is likely to exceed the 50 millions 
of pesetas drawn from the Bank of Spain under the 
provisions described in the reports of the last Budget 

A large part of the Expenditure for the ensuing year, 
will probably have to be met by what are called (see Table, 
p. 199) " extraordinary means," which are not included in 
current resources. One of the proposals for the increase of 
the Revenue is to raise the duty on the output from Mines, 
from I to 2 per cent. There are also proposals to increase 
the Rent-Tax and the Stamp and Sugar duties. 

Following the example of his predecessors, the Minister 
throws part of the current Liabilities upon posterity. 

The Budget Estimates 1892-93, show a deficit of about 
one and a half millions. 



Expenditure ... 


Pesetas. . 
- 750,263,077 


Revenue ... ■ 


748,730,070 


Deficit ... ... 


1.513,007 



In the revised Estimates of Expenditure for 189 1-2, an 
addition of 40,000,000 pesetas was made; the revised 
Estimates for 1892-3, will probably not appear for a couple 
of months, but an equal addition corresponding to that of 

1 891-2, is not unlikely. 

In his preamble, the Minister regrets his inability to 
realise fully his plans of economy. 

The following are the amounts required for the service 
of the various classes of Public Debt. 
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State Debt. 

Consolidated Debt — Pesetas. 

Interest Perpetual 4 _per Cent. Debt, 

External 78,846,040 

Interest- Perpetual 4 per Cent. Debt, 

Internal ... ... 91,299,159 

Redemption of Tractions of Consolidated 

Debt ... - 

Redeemable Debt — 

Interest and Sinking Fund of the 4 per 

Cent. Debt ... 101,304,000 

Commission of \\ payable to Bank of 

Spain for above service ... , ... 1,086,300 

Interest on Shares of Public Works ... 14:050 

Sinking Fund of ditto 94,146 

Interest on Highway Shares - ...., ... 6,462.50 

Sinking Fund of ditto- ... ... ... 152,018 

Redemption of Personal Debt ... 

Provision for Loss by Exchange on Re- 
mittances for Service of External 
Debt ... 

Total Service of Debt 



Pesetas. 
170,145,199 

10,000 

102,390,300 
108,196 

158480.50 

. 100,000 
2,500,000 

275,412.175-50 - 



Treasury Debt. - 

Pjesetas. 
Annuity for Quicksilver Loan ... ... 3,750,000 

For Maintenance of the Floating Debt ... 5, 950,000 
Interest on sums deposited as guarantee by 

Holders of Public Offices, etc. ...' ... 2,500,000 



Total Service of Treasury Debt 



12,200,000 



Summary of Debt Service. 



Annual Service of State Debt 
Ditto Treasury Debt 



275,412,175.50 
12,200,000 

287,612,175.50 



Exports and Imports. 
Spanish Exports consist principally of wine, metals and 
fruit. The doubling of the dues on the output of Spanish 
mines, projected in the" new Budget, will probably affect 
unfavourably the development of the trade in metals. 
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I. Stones, Earths, Minerals, Petroleum, 

Glass and Earthenware 

II* Metals, crude and manufactured 

III. Drugs and Chemicals, including Oils 

IV. Cotton, raw and manufactured 

V, Other Vegetable Fibre, raw and 

manufactured 

VI. Wool and Hair, raw and manufactured 
VII. SUk, raw and manufactured ... 
Vlir. Paper of all kinds, including Books... 
IX. Timber and Articles made of Wood... 
X. Animals, live and dead, Hides, etc.... 
XI. Machinery, Carriages, and Boats ... 
XII. Articles of Food 
Xlll. Various 


Totals ... P. 
Special Importations ... 

Total ... P. 
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The preceding Tables show that the balance between 
Exports and Imports hitherto in favour of the Exports is 
now changed, the Imports being slightly in excess of the 
Exports. Owing to the great increase in the " special 
importations," /.<?., Railway Material, Tobacco and Gold 
and Silver, they are put together in a separate class in the 
Spanish Returns. The figures are as follows :-*— 



Railway Material 

Tobacco ' 

Machinery for Agricultural Colonies 

Gold 

Silver in bars 

„ Coined 



Total 



Pesetas. 

4>4'9,i33 
31,005,613 

1,423.057 

5,982,082 

106,962,600 

2,501,301 

152,254,216 



The great difference is apparently caused by the enor- 
mously increased amount of 100,000,000 over the average 
of the two foregoing years, of silver in bars. 



Total fori 
year.../ 


Imports into the 

United Kingdom from 

Spain. 


Exports 

of British and Irish 

Produce from' 

United Kingdom 

to Spain. - 


Exports 

of Foreign and 

Colonial Produce 

from 

United Kingdom 

to Spain. 


, 1890. 


1891. 


1890. 


1891. 


1890. 


1891. 


£ 
12,521,456 


£ 

io.549.939 


£ 
4,977,282 


£ 

4,967,367 


£ 

700,097 


£ A 
547.556 



The chief British Imports into Spain are linen yarn and" 
linens, of the value of £250,212; iron, wrought and un- 
wrought, of the value of £46 1,681 ; coals, of the value of 
£852,787 ; machinery, ^602,823 ; cotton goods, value 
.£316,951; and woollen, £313,671 in 1889* ' 



*p^W!pw?w^» 
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The principal articles of trade between England and 
Spain are — 

England to Spain — Coal, Agricultural Implements, 

Woven Goods,' Cotton Goods. 
Spain to England — Minerals* Fruit, Sherry, Esparto, 
Cattle, * 

- .. . ■ Marine. 

Ships Entering Spanish Ports. 



Laden. 


1890. 


, - 1891. 


Spanish. 


Foreign. 


Spanish. 


Foreign. 


Steamers 

Sailing Vessels... 

In ballast — 

Steamers 

Sailing Vessels'... 

Totals ... 


4.998 
* 2,302 

1,118 
648 


4,542 
1,81s 

3.699 
901 


5.354 
2,022 

987 

633 . 


4,941 
i.6?5 

2,777 - 
839 


9,046 


10.957 . 


8,996 


10,252 



Ships 


Leaving Spanish Ports. 


* 

Laden. ■ 


1890. 


1891. 


Spanish. 


Foreign. 


Spanish. 


Foreign. 


Steamers 

Sailing Vessels... 

In ballast — 

Steamers 

Sailing Vessels... 

Totals ... 


4,884 
i,3 8 4 

625 
95° 


7,667 
i,3»8 ' 

526 
755 


S.300 
1,339 

669 
795 


7,46a 
1,272 

609 
756 


7,849 


16,166 


8,103 


10,099 



mmmm*fm*Q 
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Railways. 



In 1848 the first Railway was opened from Barcelona 
to Matar6. The whole length of Railways in Spain on 
January 1st, 1891, was 6,043 English miles. The ratio of 
working expenses is the lowest in the world, only 43 per 
cent, of earnings. The nett earnings in 1 880 were about 
4^ per cent, on cost of construction. 



Telegraphs. 

Length of Lines, 14,000 English miles ; Length of Wire, 
32,000 English miles. 970 Telegraph Offices in 1889. 
2,875 Post Offices in 1888.. Later information is wanting. 
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TURKEY. 

The exchange of Registered Bonds against Bonds of the 
"Converted Debt" has v gradually proceeded during the 
past year, the amount of the former outstanding being now 
reduced to £17,167, as shown by the subjoined Table :— 



REGISTERED BONDS ON THE 31st DECEMBER, 1*91. 



Series .A 



Loan of 

J1S58 

V 



1862 ... 
i860 ... 
1863-4... 

872 ... 

865 ••• 

869 ... 

i8?3 ... 

D. General Debt . 



jig 

I 18 
I 18 

(18 

. ^iS 

IS 



Total in circulation 



£ 

1,400 
1,800 

100 

340 

i,o77 500 

680 
1,440 
2,100 
8,230 



. £i7,i67 MO 



It will be well here to call to mind that Coupons of 
" Registered Bonds " are no longer paid, though they are 
not forfeited. In order to obtain payment the " Registered 
Bonds" must be exchanged against " Converted Bonds " 
which will be granted bearing the same Coupons as the 
Registered Bonds for which they are substituted. 



The following Table is a summary of the Capital 



"15 
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Account of the Ottoman Public Debt at the close of the 
year :— 

POSITION OF THE DEBT ON THE 31st DECEMBER, 1891 



Series. 


Original 
Nominal 
Reduced 
Capital. 


Inscribed 

on the 

Grand Livre. 


Amount 
Redeemed. 


Amount 

Cut- 
standing. 


Amount 
For- 
feited. 


A. ... ... 

B. 

C. .... ... 

D 

Total 


£ 

7.183,872 
10,241,048 
30,832,511 
43.968,396 


£ 

7.119,882 
10,044,825 
30,549.251 
43.651.965 


£ 

'4,028,620 
260,000 
327,000 
331,300 


£ 

3,091,262 

9,784,825 

30,222,251 

43,320,665 


£ 

63,99c 
196,223 
283,260 

316.431 


92,225,827 


91,365,923 


3 4, 946,920 


86,419,003 


859.904 



1 Of this Amount ,£3,992,620 was redeemed by the operation of the Ordinary, 
and £36,000 by that of the Extraordinary Sinking Fund. 

3 Costing £i,534,930. 1*. 8d. 



Summary. 



Amount Outstanding... 
„ ' Redeemed ... 
„ Forfeited ... 



* Total under the Decree 



£ 
86,419,003 
4,946,920 
859,904 

£92,225,827 



It will be noticed that during the- past twelve months 
the nominal Capital has been reduced by nearly £ 1,300,000. 
This rapid reduction is in great part due to the action of 
the Extraordinary, Sinking Fund arising from the Con- 
version of the "Priority Loan " which took place in May, 
1890. The detail of the action of this Sinking Fund is as 
follows: — •'.••■ 

O 
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Extraordinary Sinking Fund. 



Series. 


Nominal 

amount 

purchased. 


Cost. 


Average 

price 
per cent. 


A. 

B 

C. .. 

D ... 

Total ... 


£ 

36,000 

260,000 

327,000 

33»,3°° 


£ s. d.. 

'5.357 
61,120 5 3 
59,878 1 
60,694 17 3 


£ 
42-66 

23:51 

18-31 

, 18-32 


954.3W 


197,050 3 6 


20-65 



The salutary effect on the general interests of the Bond- 
holders; foreseen, as stated in the Report of the Corporation 
for 1890, as the consequence of the above Conversion, has 
now been proved. Not only is it clearly to the advantage 
of the Bondholders of the Turkish Debt to be repaid their 
capital as soon as possible by obtaining the immediate 
advantage of a Sinking Fund, an advantage for which they 
would otherwise have had to wait for an indefinite time, 
but the action of that Sinking Fund itself, by continually 
withdrawing Bonds from the market, inevitably tends to a 
higher general level of prices, and that a higher general 
level has been reached may be seen by any one who will 
take the trouble to examine the prices of the Series during 
the periods before and after the Conversion of the Priority 
Loan took place. It is a- striking fact, that even during the 
worst of the financial crises of the past fifteen months, the 
prices of the Turkish Debt have been higher than at the . 
best times before the effects of. that Conversion began to 
be felt. 

The subjoined Table shows the General Nett Receipts of 
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the Administration of the Ottoman Public Debt during the 
first ten months of the tenth financial year commencing on 
the 13th March, 189.1, as compared with the corresponding; 
months of the previous year : — 



NETT RECEIPTS OF THE COUNCIL OF ADMINISTRATION 
OF THE OTTOMAN PUBLIC DEBT. 



Month. 


Year 1890-1891 
Nett Receipts. 


Year 1891-1892. 
Nett Receipts. 


March 

April 

May 

June 

July ... 

August 

September ... 

October ; 

November 

December ;.. 

Total ... 

January ... > 
February ... 

Total ... 


£T. 
279,712 00 

77.591 94 

97,463 22 

306,772 83 

114,13981 

""• 180,682 09 

277,105 30 

115,991 08 

88,452 10 

266,200 32 


'271,28984 
78,696 42 
999,27 20 

*32i,i47 74 
'96*956 65 

4 i67,673 22 

293.274 40 
99.275 55 
95.494 65 . 

5312,639 09 


i,&4,no 69 

76,122 33 

164.057 72 


M36.374 76 


2,044,29074 



1 Not including Eastern Roumelian tribute. 
* Including 2 months' instalments Eastern Roumelian tribute. , 
' Not including Eastern Roumelian payment. 
.* Not including Eastern Roumelian payment. > ■• 

5 Including 3 months' instalments Eastern Roumelian tribute. 



The. continued and healthy increase in the Revenues, 
shown in the above Table has been commented upon in. 
the General Report of the Corporation at the commence- 

02 
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ment of this volume. It may, however, be added here that 
according to Reports received from Mr. Vincent Caillard 
there is good reason to hope that this rate of increase may 
be more than maintained in the coming year. 

Ordinary Sinking Fund. 

The purchases of "Series A" Bonds effected by the 
Council of Administration on account of the ordinary Sink- 
ing Fund during the current financial year up to December 
31st, 1891, amount to £361,000 Bonds at a cost of 
£155,042 1 8s. od., the average price thus coming out at 
42.94. 

. Adding the total thus redeemed to the amounts redeemed 
in previous years, ancl to those redeemed by the action of 
the Extraordinary Sinking Fund, it will be found that the 
total amount of " Series A " redeemed up to the end of 
December was £4,028,620 at a cost of ,£1,353,182 4s. 2d., 
the average price for the ten years being thus ^33*58. The 
original amount of " Series A " having been £7,183,872, it 
will be seen that 56.07 per cent, of this Series have now 
been_ redeemed. 

It is a noteworthy fact that in the current financial year 
not only will " Series A " have received the full quarter per 
cent, (on the total capital of the Debt) to which it is entitled 
under the Decree of Mouharrem, but that the Revenues will 
have been sufficient to provide some thousands of pounds 
in addition for the application of the Ordinary Sinking 
Fund to" Series B." - 
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Tobacco RUgie. 



The following Table shows the receipts of the Tobacco 
R£gie during the first ten months of the current financial 
year, as compared with the corresponding months of the 
preceding year : — 



Months. 


1890 
Receipts. 


1891 
Receipts. 


Increase. 


July 

September .... 
November...;. 


147,000 
,139,000 
152,000 
163,000 
165,000 
165,000 
152,000 
156,000 
151,000 
148,006 


160,000 

142,000 

i75»ooo 

177,000 

181,000 

180,000 

166,000 ' 

175,000 

172,000 

167,000 


13.000 
3,000 
23,000 
14,000 
16,000 
15,000 
14,000 
I9,oco 
21,000 
19*000 


1,538,000 


1,695,000 


157,000 



* This satisfactory result has already been commented 
upon. It may, however, be further said here that there- 
seems to be no reason why the prosperity of the 
Tobacco Regie should not increase from year to year. 
There can be little doubt that the Regie system is gradually 
losing its former great unpopularity in the provinces, and 
that the Administration itself is gradually perfecting its 
methods. The hope that its affairs will go from gcod to 
better is the more certain because the results which are here 
shown have been obtained on tolerably abundant harvests ; 
and abundant harvests, paradoxical as this may seem, are 
not favourable to the Rdgie Monopoly, as they afford a larger 
stock and greater facilities for the contraband trade which 
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finds a singularly favourable soil in Turkey. The dis- 
cussion of the measures mentioned in the last Report 
as being under the consideration of the Government has 
not advanced during the past year, but the prosperous 
condition of the Monopoly renders them comparatively 
of less importance, advantageous as they undoubtedly 
' would be to its advancement. 



Lottery Bonds. 

The following Statement shows the working of, and 
the results effected by, the special Redemption Fund for 
the Lottery Bonds instituted in 1888, and described in 
the Report for that year : — 

-STATEMENT OF "LOTS TURCS" PURCHASED FOR REDEMP- 
TION TO THE 31ST DECEMBER, 1891. 



Years. 


" LotsTurcs"Purchased. 


"Lots" Redeemed. 


Number. 


Cost. 


Number. 


Cost. 


1888-89 - 

18S9-90 

1890-91 

1891-92 ... :.. 

Less Lots Redeemed 
Balance at date 


«o,993 
11,228 

'9.594 
10.133 


£T 

21,84473 
33,828-52 

32,566-41 
30,913-904 


17 
,39 

e 


£? 

33-81 

89-77 

I33-40 
178-91 . 


41,948 
169 


«9.>53-56i 
43589 


169 


435-89 




41.779 


ii8,7t7-67i 







1 Including 201 Turkish Brads (Lots Turcs) purchased from the 26th Decem- 
ber to the 28th February, 1891, at the cost of ^^697-04, carried to the' 
Purchase Account closed on the 26th December, 1890. 

* Including 6 Turkish Bonds (Lots Turcs) redeemed at a cost of £T. 16-66,. 
on the 1st February, 1 8 91. 
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Premiums and Redemptions. 



.Years. 


Lots Redeemed. 


Number. 


Premiums. 


1888-89 
1889-90 

1890-91 

1891--92 


17 
39 
50 
63 


- 137-67 
964 -96 
451-65 
657-04 


169 


2,211-32 
2,131-88 


Purchased to date 664 1 


>ts ... 
Je ... 


. Balance availal 


^T.79-44 



Summary. 

Lots Purchased, with the amount assigned under the Decree 41,779 
„ ,, with Premiums 664 



Total Lots Purchased 



42,443 



Owing to representations made by the holders of " Lots 
Turcs" at the omission of their Bonds from participation 
in the savings arising from the Conversion of the Priority- 
Loan, the following fresh arrangements have been made 
and have been accepted by the Council of Foreign Bond- 
holders and the Continental Syndicates. They only await 
the sanction of the Porte to become law : — 

1. ' The amounts set free in consequence of the definitive reimburse- 
ment of the "Old Drawings" (Art. XIII. of the Decree of December, 
1881), will no longer be employed in the purchase of Bonds. They 
will be devoted to increasing the rate of repayment of the premiums 
and drawn Bonds of the " Lots Tufcs " (New Drawings) commencing 
the 1/13 March, 1892. 
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2. The Lottery Bonds share, in the proportion of their nominal 
capital, in the annuity of £T- 49,500 (say ^45,000 sterling), at present 
allotted to Series D, by reason of the Conversion of the Five per 
Cent. Priority Loan, *'.&, £T. 12,097 (say ^10,998 sterling), which will • 
be applied to the purchase of the Lottery Bonds on the same con- 
ditions as the present purchases, commencing 1/13 March, 1892. 

3. The annuity derived from the interest due on Bonds prescribed 
since the 1/13 May, 1888, at present allotted to the Unpaid Drawn 
Bonds of the Loans of 1863-4, 1865 and 1873, an d which will become 
free after the 1/13 March, 1898, will be exclusively assigned to the 
redemption of Series D until that series is extinct. 



Unpaid Drawn Bonds. 

The following Summary shows the present state of this 
account, which, it will be recollected, was opened by special 
arrangement authorised by Imperial Irade" to repay the 
Unpaid Drawn Bonds of the 1863-4, 1865 and 1873 Loans. 

LOAN 1863-64, 1865, 1873. 

Certificates issued (cash value) .... ^51,144*42 

Bonds withdrawn up to December 31st, 1892 ... ... 21,247*39 

Bonds remainipg in circulation ... ... ... ... £29, 897 "03 



This account will be closed in March, 1895, by the 
extinction of the whole amount to be repaid, after which 
date the annuity now set aside for it will, under the new 
arrangement, be devoted to the redemption of Bonds of 
Series D. 
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URUGUAY. 



External Debt outstanding on 1st February, 1892 — 
Five per Cent. Unified Loan of 1883... ^10,624,400 



Interest from 1st July, 1891 



309,878 



Six per Cent. Loan of 1888 
Interest from 1st March, 189T 

Sixper Cent. Loan of 1890 
Interest from 1st May, 1891 


1 

4,119,900 

• 226,594 


10,934,278 
4,346,494 
2,069,100 


1,980,000 
... , 89,100 


/ 


Total 


1.7,349,872 


Uruguayan Committee. 




Rt. Hon. Sir Edward Thornton, 

G.C.B., Chairman. 
Rt. Hon. Sir John Lubbock, 

Bart., M.P.," Ex-officio. - 
L. Baker, Esq. 
C. 0". Barker, Esq. 
W. H. Bishop, Esq. 
C. T. D. Crews, Esq. 


W. R. Farquhar, Esq. 
L. Fitzwygram, Esq. 
R. Fleming, Esq. 
A. Henderson, Esq. 
G. Herring, Esq. 
F. A. Hankey, Esq., M.P.* 
Secretary. 
. Charles O'Leary, Esq. 



The above Committee was formed by the Council of 
Foreign Bondholders in July, 1 891, in compliance with a 
request received from an important body of holders of 
Uruguayan Bonds. It had for some time been anticipated 
that the Coupons on the Six per Cent Loan of 1888, 
falling due on 1st September, would not be met, and mean- 
time the Government of the Republic had commissioned 

* It is with deep regret that the Council and Committee have to record the 
recent death of Mr. F, A. Hankey. 
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Dr. Jose" E. Ellauri to proceed to London and conclude a 
provisional Agreement for the Conversion and Consolida- 
tion of the entire External Debt, including the Railway 
Guarantees. The Committee, being satisfied that it would 
.be a most unwise policy to allow matters to reach a point 
where a complete suspension of payments would occur, after 
a careful examination into the financial condition of the 
Republic, concluded the following Arrangement subject to 
acceptance by the Bondholders and the Uruguayan Legis- 
lature a^ the best obtainable under the circumstances. 



EXTERNAL DEBT OF THE ORIENTAL REPUBLIC OF 
URUGUAY. 

Arrangement for Conversion and Consolidation of the External 
Debt of the State made Between SENOR DR. DON JOSE E. 
ELLAURI, Special Commissioner of the Government of 
Uruguay, now in London, in the name and on behalf of the 
Republic of the one part, and THE COUNCIL OF FOREIGN 
BONDHOLDERS, acting in conjunction with the Committee 
of Bondholders and other External Creditors of Uruguay,- as 
representing such Creditors of the other part. 

I. — Consolidation of Debt.— Creation of New Bonds, and 
their Service. 

Article i. The Debts of the Republic to be dealt with under this 
Arrangement are as follows : — 

" A.— Direct Loans. 



Description of Debt. 


Amount 
Outstanding. 


Date of last Pay- 
ment of Coupon. 


5 per cent. Unified Loan of 1883 ... 

6 per cent. Sterling Loan of 1888 .... 
6 per cent. Sterling Loan of 1890 ... 


£10,624,400 
4,119,900 
1,980,000 


1st July, 1891. 
1st Mar., 1891. 
1st May, 1891. - 


£16,724,360 



m 
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B.— -Amounts due up to the 31st December, 1891, in respect of 
Railway Guarantees, to the following Companies : — 

- Central Uruguay Eastern Extension Railway, Limited. 
Central Uruguay Northern Extension Railway Company, 

Limited. 
. North-Eastern of Uruguay Railway Company, Limited. 
y Midland Uruguay Railway Company, Limited. 
North- Western of Uruguay Railway Company, Limited. 
Uruguay Northern Railway Company, Limited. 

C. — Amount due in respect of Construction of Uruguay Western 
Railway for account.of the Government. 

Article 2. For the purpose of converting and consolidating the 
above-mentioned Debts, the Government shall create New External 
Bonds of the Republic for a total amount not exceeding ^20,500,000 
. -sterling, bearing interest at 3$"" per cent, per annum, to be called the 
Consolidated Debt of the Oriental Republic of Uruguay, and to be 
issued in Bonds of ,£1,000, £500, £100, and ,£20 respectively. 

Article 3. The said New Bonds shall be dated the 1st February, 
1892, shajl be in the form scheduled to this Arrangement,' shall be 
' duly signed in London by a Special Agent on behalf of the State, 
shall before issue be countersigned on behalf of the Bankers issuing 
the Bonds, and shall have roo quarterly Interest Coupons attached 
payable in London and Montevideo on the 1st May, August, 
November, and February in each year, the first Coupon being payable 
on the 1st May, 1892. 

Article 4. The Government assigns and hypothecates for the 
service of the Consolidated Debt and Railway Guarantees until their 
complete extinction 45 per cent, of the gross Revenues or Receipts of 
the Custom Houses of the Republic. The officials of the Custom 
Houses shall be ordered by the Government to pay direct to the 
Bondholders' Agents in the Republic daily 45 per cent of all sums 
received at such Custom Houses each day, commencing on and from . 
the 1st January, 1892, and the responsibility of the State inrespect of 
payments so made shall thereupon cease. In consideration of such 
assignment, the holders of the Old Loans and Railway Guarantees 
release the charge which, they have on the " Contribution Directa," 
or other special taxes of the Republic. 
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' Article 5. In case the 45 per cent, so paid over to the Bond- 

!•' . holders' Agents should, from any cause, be insufficient to provide for 

the punctual payment in sterling in London of any Coupon on the 

\: Consolidated Debt when due, and of any quarterly payment due in 

respect of the Railway Guarantees as hereinafter provided, the 

Government will provide the deficiency from other sources of 

revenue, so that the cash proceeds may be in the hands of the 

S Bankers in London at least fifteen days before the due date of the 

!.- payments. • 

Article 6. The Agents of the Bondholders in Uruguay shall be 
1 ' - • ' appointed and shall be removable by the Council of foreign Bond- 

['■. holders on their own responsibility. 

Article 7. All sums received by the Bondholders' Agents as afore- 
I said shall from time to time as received be transmitted by them in 

f sterling to . the Bankers in London charged- with the service of the 

>■:-■. Debt, who shall apply the nett proceeds (deduction being first made of 

[ the charges for the service of the Debt) as follows :— 

1st In payment of the Coupons as they fall due on such of the 

Bonds of the Consolidated Debt issued under the present 

. Arrangement as shall for the time being remain outstanding. 

■- 2nd. In payment to the said railway companies of the amounts - 

I payable in respect of Guarantees under Chapter III. of this 

:' Arrangement.. 

3rd. The whole balance remaining after providing for the payment 
of the Coupons ,and Railway Guarantees for the current year 
shall be applied to the redemption of the principal of the 
Bonds of the Consolidated Debt by purchase in the market 
or by Public Tender below par, or if and whenever above par 
:'. then by drawings for redemption at par.. The Government 

reserves the right to increase at any time the amount applic- 
able for redemption and to redeem the whole or any part of 
the Bonds at any time in like manner. All Bonds redeemed 
either by purchase or drawings shall be forthwith cancelled 
and delivered to the Government. 
Article 8. If and when in any one year, reckoned from the 1st of 
January, the 45 per cent, paid to the Bondholders'. Agents should 
reach a sum sufficient after providing for the payment of Coupons and 
Railway Guarantees during that year, and expenses of sei vice to pro- 
vide for the purpose of redemption an accumulative Sinking Fund of 
one per cent." on the said total of ^20,500,000, the amount payable to 
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the Bondholders' Agents for that year shall be deemed to be satisfied, 
and any excess paid shall be forthwith returned to the Government. 

Article 9. The Bankers in London .shall from time to time 
publish in two London Daily Newspapers a Statement showing the 
nett amount of the remittances available for the service of the Debt, 
and the mode in which the same shall have been applied to redemp- 
tion, and the numbers and amounts of the Bonds redeemed and 
cancelled, and shall render to the Government an account thereof. 

Article 10. The payments assigned or .to be made under the 
present Arrangement shall be made as well in time of war as of peace, 
and whether the holders of the Bonds be subjects of a friendly or of a 
hostile State, and shall not be subject to any deduction whatsoever by 
the State, and no taxes or impositions shall at any time be levied or 
charged by the State thereon. 

II.— Provisions for Conversion of Existing Debts and 
Issue of New Bonds. 

Article i i . The operation of the Conversion shall be entrusted 
by the Government to Bankers in-London of the highest standing. 

Article 12. The said New Bonds shall be issued in exchange for 
the existing Debts as follows : — 

A. ,£105 in New Bonds shall be given in exchange for each ,£100 

capital of the existing Bonds of the Unified Loan with the 
Coupons maturing 1st October, 1891, and subsequently, 
attached. 

B. ,£115 in New Bonds shall be given in exchange for each ^100 

capital of the existing Bonds of the Six per Cent. Loan of 1888, 
with the Coupons maturing 1st September,- 1891, and subse- 
quently, attached. 

c. .£113 in New Bonds shall be given in exchange for each ^100 

capital of the existing Bonds of the Six per Cent. Loan of 1890, 
with the Coupons maturing 1st November, 1891, and subse- 
quently, attached. 

d. New Bonds shall be issued in discharge of the amounts found 

to be due to the 31st December, 1891, in respect of the said 
Railway Guarantees on the terms agreed between the Govern- 
ment and the Railway Companies. The amounts so fixed 
shall be officially communicated by the Government to the 
Bankers who will act thereon. 
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E. New Bonds for ^1,200,000 are. set apart and appropriated to 
provide for the claims in respect of the Uruguay Western 
"Railway construction and will remain deposited with the 
Bankers and be applied by them in accordance with the in- 
structions of the Government exclusively to that object, and ' 
will be cancelled in case no arrangement should be come to 
by the Government in relation thereto. - 

Old Securities exchanged shall be cancelled and delivered to the 
Government, or destroyed in presence of a Notary and of a represen- 
tative of the Government. ' 

Article 13. The Conversion shall be carried out in accordance with 
regulations and formalities to be agreed on between the Government 
and the Bankers for the due security of all parties concerned. The 
Bankers will determine in accord with the Government the rates of 
deduction and conversion in respect of missing or detached Coupons 
from Old Bonds. The Bankers may issue temporary Certificates for 
fractions of New Bonds on any conditions they may determine to 
secure their early conversion, and withdrawal from circulation, and 
the closing of accounts in relation thereto. 

Article 14. The expenses of the operation shall be provided by Jhe 
Government out of any balance of New Bonds in hand, and any sur- . 
plus remaining shall be cancelled, 



III.— Special Provisions as to Railway Guarantees. 

Article 15. The Guarantees by the State of interest given by any 
existing Law to all or any of the railway companies mentioned in 
Article 1 shall be reduced as from and after the 31st of December, 
1891, from 7 to 3J per cent, per annum on the sum of £5,060 per 
kilometre during the remainder of the respective periods of guarantee, 
fixed by the Laws and Concessions under which they are payable. 
The amount of the reduced interest so guaranteed shall be paid in 
London direct by the Bankers to the said railway companies by equal 
quarterly instalments on the 1st May, August, November, and 
February in each year in respect of the quarters ending in March, 
June, September and December, the first payment to be made on the 
1st of May, 1892. 
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Article 16. The nett earnings of each railway company during 
each year ending 31st of. December shall be applied in the following . 
manner: — 
. 1st. When the nett earnings do not exceed i£ percent, per annum 
. on the sum of ,£5,000 per kilometre they shall be retained by 
the railway company for its own use. - . 

2nd. When the nett earnings exceed the i£ per cent, mentioned 
in the last paragraph, which is to be retained by the railway 
company, the excess up to 3^ per cent., that is to say, from 
1$ per cent to 5 per cent, always on the sum of £5,000' per 
kilometre shall be applied to reduction of the interest 
guaranteed by the State. 
3rd. When the nett earnings exceed 5 per' cent, the excess up to 6 
„ per cent per annum on the sum ef £5,000 per kilometre 

shall be retained - by the railway company for its own use. 
4th. All sums received up to now, and to be received hereafter by 
the Company from the State in respect of guarantee shall be 
returned to the Government out of the nett earnings exceeding 
6 per cent, per annum on the sum of £5,000 per kilometre 
until complete reimbursement 

Article 17. Each railway company shall deliver to the Govern^ 
ment and the Bankers .quarterly provisional accounts, showing its 
earnings and expenses during each quarter (commencing with the 
quarter ending the 31st March, 1892), within one month after the 
expiration of such quarter, and the Bankers shall deduct from the 
quarterly instalments payable such amount or amounts as shall be 
shown by tbe accounts thus rendered, to be in excess of the amount ' 
required in respect of the guarantee. All such quarterly accounts and 
payments shall be provisional only, and- shall be afterwards definitively 
adjusted on the completion of the audit of the definitive accounts for 
the whole year, as provided by the next Article. . 

Article 18. The provisional quarterly accounts are only, estab- 
lished for the purpose of not interrupting the payments at the fixed 
dates. Definitive accounts of the working of each railway up to 
the 31st of December in each year shall be delivered by the rail- 
way company to the Government within two months after the close 
of such year, and the audit of such accounts shall be proceeded with 
promptly. . On completion of the audit, the Company shall forthwith 
refund to the Bankers any amount shown thereby to have been paid 
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to the Company in excess of the amount payable in respect of 
guaranteed interest in terms of Articles 15 and 16, or' shall receive 
such further amount as it may be entitled to, as the case may be. No 
further payment shall be made to any Company until any amount due 
from it shall have been refunded, but no quarterly payment on account 
shall be withheld on the ground of the non-completion of the audit of 
the accounts by the Government auditors,- the railway company not 
being in default. Any question in difference arising on the audit 
shall be settled in manner provided by the Railway Concessions and' 
Laws. 

Article 19. Except only as hereby varied the provisions of the 
Laws .and Concessions relating to the said railways remain in full 
force. . 

Article 20. If in consequence of the present Arrangement or for 
the purpose of carrying the same into effect, it should be necessary or , 
be deemed expedient for any of the said railway companies to go into 
liquidation, such Company and its Liquidators will have the right of 
transferring its Concession to a new Company, which shall be recog- 
nised by the Government as entitled thereto, with all the rights and 
privileges of the old Company thereunder. 



IV.— General Provisions. 

Article 21. The Government pledges itself that the due" payment 
of the said 45 per cent, of the Customs Duties shall not at anytime or 
under any circumstances be suspended or withheld, and that no new 
Loan shall be issued by the Government in London for a period of 
three years from the date hereof. 

Article 22. The Representative for the time being of the Republic 
in London shall sign the New Bonds and otherwise represent the 
State for all purposes of the present Arrangement. 

Article 23. All acts required or authorised to be done by the 
Bondholders under the present Arrangement may be performed by a 
resolution of a General Meeting of Bondholders publicly convened by 
the Council of Foreign Bondholders and held in London, and until 
any such resolution shall otherwise direct, may be performed by the 
Council on behalf of and in the name of the Bondholders. 
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Article 24. The present Arrangement is subject to ratification by 
resolution of a General Meeting of the Bondholders, to be convened by 
the Council, and held in London within one month from the present 
date, to ratification by a majority of the said railway companies, and 
to ratification by the Government under authority of a Law of the 
National Congress of Uruguay to be given within one month from the 
present date, and on such ratifications being given, shall come into full 
force and validity, and shall be forthwith carried into effect. 

London, the 26th day of August, 1891. 

. For the Government of the Oriental Republic of Uruguay, 

. JOSE E. ELLAURI, 

Special Commissioner. 
For the Council of Foreign Bondholders, 

RICHARD B. MARTIN, 

Vice-Chairman. 
For the Committee of Bondholders of Uruguay, 

EDW' THORNTON, 
% Chairman. 

The foregoing Arrangement was submitted to a public 
meeting of Bondholders held at the Cannon Street Hotel 
on August 31st, and accepted by a vote of 123 to 35. 

The following information, taken from the speech of 
the Rt. Hon. Sir Edward Thornton, the Chairman of the 
Committee of_Bondholders, is reproduced here as affording 
a comprehensive and reliable statement of the economic 
condition of the Republic and of the terms offered to the 
various classes of creditors under the Arrangement. 

Area and Population. 

The Republic of Uruguay contains a population of less 
than 800,000 souls, one- fourth of whom are settled In or 
around the capital, Montevideo. The area is reckoned at 
about 72,000 square miles, which is about 16,000 square 
miles less than England and Scotland. 
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Revenue and Expenditure. 

The Revenue of the Republic during the last five- years 
has been as follows : — 

. I88S-6 ... .-.;. ... ^2,277,006 

1886-7 ••• ••• ••• 2,562,000 

1887-8 . ... \.. ... 2,740,000 - 

1888-9 ... - ... ... 3.O55.0OO 

1889-90, estimated at ... 3,300,000 

(the accounts for the year being incomplete). 

I - As regards Expenditure the official returns during these 

(>- years exhibit an apparent equilibrium, but as a matter of 

fact there is no doubt that since 1883 there have been 
regular and considerable deficits each year owing to the 
r . legacies entailed by military Governments and the political 

crises which have disturbed the country, and which, unfor- 
■ tunately, seem to be inseparable from the existence of 

nearly all the Spanish- American Republics. It appears, 
therefore, that' money to the extent of some .£4,750,000 
f sterling has been borrowed to wipe off these deficits, and 

it may be taken for granted that the average excess of 
[■;.- Expenditure over Revenue has of late years amounted to 

2\ or 3 million dollars, say £600,000 per annum. By far 
the largest part of the Six per Cent. Loan of 1888 went to 
. wipe out deficits. The 1890 Loan was used to clear up 
Floating Debts, leaving about $800,000 (£170,000) still to 
i the bad outstanding. 
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The National Bank and the Financial 
Difficulties of the Government; 

When the present Government came into office,- it soori 
found itself confronted, with grave financial difficulties. 
The National Bank of the Republic on July 5th, 1890, was 
forced to suspend the convertibility of its Notes* A Law 
was passed by Congress ordering a Moratorium of one- 
year in favour of the Bank, but matters went from bad 
to worse, all confidence was gone, a panic ensued, and 
Imports began to fall off rapidly. The Revenue of the 
Government, which is chiefly derived from Custom Dues, 
began to fall off likewise. The Government adopted 1 
energetic -measures to meet its difficulties. The expendi- 
ture was reduced, fresh Import Duties levied, and Export 
Duties re-established. On the re-assembly of Congress .in* 
January, 1891, the salaries of the Government employes 
were cut down from 10 to 25 per cent, and new taxes were 
levied. On July 1st, 1891, the. Moratorium granted to the 
Bank expired, and as at that time the Bank had f 3,000,000 
cash in its Treasury (derived from an advance obtained 
from Brazilian Bankers), against $4,000,000 Notes in cir- 
culation, it was considered that a renewal of the Moratorium 
was unnecessary, and that the Bank could resume cash 
payments. More Notes, however, came in, and to save the 
Bank from closing its doors, the Government came to its 
assistance with funds. For this purpose the Government- 
took from its Treasury about $1,000,000 which was due to 
its own employes. Finally came the collapse of the Eng- 
lish Bank of the River Plate, and the National Bank had 
to close its doors. It may be mentioned that the Govern- 

p 2 
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merit' had already remitted through the former Bank 
,£45,000 on account of- the Debt service and £40,000 for 
overdue Railway Guarantees. 

Floating Debt. 

It may be assumed \hat altogether there is a Floating 
Debt of 2\ to 3 million dollars (exclusive of Railway 
Guarantees and Construction), which the Government must 
deal with, and it is proposed to leave the Government its 
funds up to the end of the year intact, so as to give it a 
chance of getting the Floating Debt adjusted and cleared 
up. There are also some unadjusted Floating Debts, 
amounting nominally to $3,000,000, which carry no interest 
and can be left open for the present. 

National Debt. 

The original amount of the Internal Consolidated 
Debt was $ 1 7,765, 770 (say £3,780,000), which has been 
reduced by amortization to $10,964,000 (say ,£2,333,000). 
The annual amount going to Sinking Fund is $705,670 
(say £150,140), and to. interest $257,770 (say £54,840), 
being an average of 2\ per cent, interest. Total annual 
service $963,440 (say £205,000). It will be seen > that 
the large Sinking Fund will extinguish this Debt before, 
many years. 

External Debt. 

This Debt may be divided into three classes : — 

I. Loans in the hands of the public which are quoted 
on the Stock Exchange. These consists of — 
(a) The Unified Loan of 1883, the original amount 
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of which was £11,127,600, bearing 5 per cent, in- 
terest and half per cent, accumulative Sinking 
Fund, and which has been reduced by amortisa- 
tion to £10,624,430; and of (b) The Loan of* 
1 888, the original amount of which was £4,2 5 5,300, 
bearing 6 per cent, interest and 1 per cent, 
accumulative Sinking Fund, which has been 
reduced by amortisation to £4, 119,900. 

2. Loan contracted by the Government, but' not issued 

to the public. This consists of the Baring Loan 
of 1890, the original amount of which was 
,£2,000,000, bearing 6 per cent, interest and 1 
per cent. Sinking Fund, and which has been re- 
duced by amortization to £1,980,000. 

3. The Railway Guarantees. These consist of the 

undertaking, on the part of the Government, to 
guarantee interest to certain Railway Companies, 
at the rate of 7 per cent, on £5,000 per kilometre 
of line constructed, and the total yearly amount 
for which the Government is liable on this account 
may be taken at £385,3 16 per annum. 

There is also what is known as the Uruguay Western 
Railway Construction Loan contracted by Messrs. Baring, 
but this Loan not having been taken up, nor paid for by 
that firm, we shall only have to deal with the claims for 
construction which have arisen under that Contract 

Five per Cent. Unified Loan of 1883. 

This was a unification of the old Loan of 1871 to the 
amount of £3,467,500, including arrears of interest, with a 
new issue of Bonds to the amount of £6,808,500, which 
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were sent to Montevideo and exchanged for Bonds of the 
Internal Debt, the balance of .£851,000 being retained 
by the National Bank. The Bonds thus sent to Monte- 
video to wipe out the Internal Debt of the Republic, and 
which constitute two-thirds of the whole Unified Debt, soon 
found their way back to the London market and to some 
of the markets of the Continent. The quotation of these 
Bonds, taken from official lists, has been as follows : — 

.; 50 to 52 
lowest ... 51 

• •• 43* 

... 36I 

... 44£ 

... 65 

... 68§ . 

„ ... 38 

The sudden rise in the price of Unified Bonds in 1888 
was largely due to the fact of the service of the Loan 
having been then undertaken by Messrs. Baring. 

Six percent. Loan of 1888. 

This was issued by Messrs. Baring and by certain bank- 
ing houses, on the Continent at the price of 82^. The 
object of the Loan was partly to redeem the Internal Debt 
and partly for the purpose of public works and to promote 
immigration. - 

The quotation of these Bonds have been as follows : — 

1 888, at time of issue ... ... ... 82J 

1889, ... highest 92! ... ...lowest 81 

1890, ... ., 91 .,. ... „ 414 



1883, at time of 


issue 


1884, highest ... 


60 


1885 


57i 


1886 


Sol 


1887 „ 


73f 


1888 „ 


7<3 


1889 


76 


1890 . „ 


7H 
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Six ?er cent. Loan of 1890. 

This-was taken by Messrs. Baring at 79J. The purpose 
of this Loan was the extinction of accumulated deficits. 

The Railway Guarantees. 

These are also included in the Arrangement, so as to 
avoid -the necessity of the Government having to treat 
with them separately. The representatives of the 
Guaranteed Railway Companies who served on the 
Committee have consented to reduce their claims from 
7 to 3i P er cent - As some of the Railways are already 
earning sufficient to dispense partly with the Guarantee, 
the amount required at the present time for this Account 
will not exceed £340,000 per annum, and which, in accord- 
ance with the offer made by the Railway Companies, will 
be reduced to £170,000 per annum. 

The Uruguay Western Railway Construction 

Loan. 

This Loan was contracted by the Government of 
Uruguay for the purpose of building a Railway on its 
own account. It was agreed that Messrs. Baring should 
take this Loan and encash the Certificates of the Govern- 
ment in favour of the Contractors for the Railway as thd 
works were completed or materials delivered. The works 
were duly commenced and large quantities of material 
were ordered and delivered by the Contractors. About 
£25,000 was paid by Messrs. Baring to the Contractors on 
the Certificates of the Government Engineers, but mis- 
understandings soon after arose, followed by the collapse 
of the house of Baring. The Contractors have an 
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undoubted claim on the Government in respect of the 

uncashed Certificates and for materials' delivered under ^ 
! the Contract. The Government also wishes to acquire the 

r _ . machinery and plant delivered. The Cash outlay has been 

| "• . about ;£4.oo,ooo, and there are Contracts for materials 

i pending, which would increase the claim considerably. 

In making arrangements with the Government it was 

I found necessary to include this Debt, and it is to be hoped 

. that the Railway may, in time, become a valuable asset in 

the hands of the Government 

* 

The Present Condition of Uruguay compared 
with other Countries. 

The total amount required annually for the service of 
the foregoing External Debt under the existing conditions 
(including the Railway Guarantees) is ;£i, 507,436. Taking 
the External Debt as it stands, and capitalising the Rail- 
way Guarantees, the amount of indebtedness of the 
population of Uruguay on this account, reckoning the 
total number of inhabitants at 800,000 (which is probably 
over the mark), reaches the enormous, sum of close upon 
^30 per head. . 

As compared with the Argentine Republic, with a' 
population of four and a-half millions, if we add together 
the National, Provincial and Municipal Loans and capitalise 
the Railway Guarantees, the amount per head is only £18. 
Again, Colombia, with a population of four millions, gives 
an average of only 12s. per head, and what is the state 
Of their External Debt ? Costa Rica, with a population 
of 214,000, gives £9. 7s. ; Ecuador, with a population of 
one million, gives £ 1. 17s.; and Guatemala, with a popu- 
lation of one and a-half millions, gives £1. 7s. per head. • 
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These figures show what a very heavy burden the Debt 
of this Republic has become, and prove that the claim put 
forward by Uruguay for the indulgent consideration of her 
creditors should not be ignored. 

Tim Means at the disposal of the State fqr 
payment of her creditors. examination of 
the Budget of 189 1-2. Estimated Revenue 
and Expenditure.- 

In cpnsidering what means Uruguay had at her disposal 
wherewith to pay interest on her Public Debt and her other 
obligations, the Committee of Uruguay Bondholders were 
guided by the following considerations : — 

1. What sum was absolutely necessary for the ad- 

ministrative exigencies of the country ? 

2. What would be left after deducting this amount to 

pay the creditors without the danger of driving 
the State into default ? 

To arrive at these conclusions the Committee carefully 
examined tlie Budget* Estimates for 1891-92, in which the 
Revenue is set down at $15409,500 063,278,617), and the 
Expenditure at $15,246,175 (^3,243,867), showing an ap- 
parent surplus of $163,325 (£34.750). 

Customs Receipts form by far the largest portion of the 
Revenues and are estimated in the Budget at $10,622,000 
(£2,260,000'). Judging, however, from the return for the 
first six months of 1891, Which amounted to $4,700,000 

* The Budget Estimates for 18912 are given in full below, p. 250. 
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(£1,000,000), the "Estimate is too high, especially as the 
latter months of the year usually show smaller returns than 
the earlier months. It would be safer, therefore, to reduce 
the Estimate by $1,200,000(^255,319), and to put the total 
Receipts in round figures at $r4,2'oo,ooo, say ^3,02 1,276. 

The Expenditure has been cut down as 'low as possible,* 
but in it there has not been' included the consideration that 
the Government has given up to the National Bank 
$i,i 20,000 (£238,298) of Income represented by certain 
Customs Dues. This was done in order to allow the Bank 
to secure a Loan from some Brazilian capitalists. Strictly 
speaking, this should be deducted from Revenue ; it will, 
however, be the same thing to add it to Expenditure. 
About $300,000 (£63,829) should be added on account of 
additional Railway Guarantees, which will shortly come 
into operation. The total Expenditure will, therefore, in 
round figures be $16,670,000 (£3,546,810), which gives a 
probable deficit of nearly $2,500,000 (£531,915). 

Taking these corrected figures, it is assumed that the 
Receipts of the Government will not exceed $14,200,000 
(£3,021,276), and allowing the Government for its own 
wants the sum of $8,000,000 (£1,702,128), which it is stated 
will suffice, and for the service of the Internal Debt, as 
already stated, $950,000 (£202,128), these two items amount 
to $8,950,000 (£1,904,256), which, deducted from the total 
estimated Receipts, leave $5,250,000 (£1,117,020). Of this 
amount $1,120,000 (£238,298) must go 'to the National 
Bank for the Brazilian Loan before mentioned; and this 
leaves $4,130,000 for the service of the Foreign Debt and 
Railway Guarantees, in- round numbers, about £880,000 
„ per annum. 
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The New Consolidated Debt. 

After the most careful consideration the Committee came 
to the conclusion that this sum (£880,000) was the most 
Uruguay could afford to pay, and it is proposed, therefore, 
to issue £20,500,000 of New Bonds, bearing a uniform rate 
of Interest of 3^ per cent, per annum in respect of the 
whole External Debt, including the Railway Guarantees 
overdue, and becoming due up to the end of the year 1891. 
In order to give the Government time to get its. Floating 
Debt adjusted; and settle *the arrears of pay due to its 
employes it is proposed to fund the Interest on the Five 
■ per cent. Unified Loan, and on the Six per cent. Loans of 
1888 and 1890, up to February 1st, 1892, so that the first 
quarterly Coupon on the New Bonds would mature on 
May 1st, 1892. The Account then stands as follows : — 

1. £10,624,400 Unified Bonds outstanding, with 

Interest from 1st July, 189 1, to February 1st, 1893. 

To be funded at 105 making £11,155,620 

2. ^4,119,900 Six per cent. Bonds of 1888 outstand- 

ing, with Interest from 1st March, 1891, to . 

February 1st, 1892. . 

To be funded at 115 making ... ; £4,737,885'. 

3- ,£1,980,000 Six per cent. Bonds of 1890 outstand- 
ing, with Interest from 1st May, 1891, to February 
1st, 1892. 
To be funded at 113 making ... £2,237,400 

£18,130,905 

To this, total of £18,130,905 must be added the Railway 
Guarantees, overdue and becoming due to 31st December, 
1 89 1 (the representatives of the Railway Companies having 
expressed their willingness to compute 1 he account to this 
date instead of to 1st February, 1892). These are esti- 
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* mated at considerably over ^400,000, and against them new 
3! per cent. Bonds * will have to be issued to an amount 
not exceeding £700,000. Lastly, there comes the Uruguay 
Western Construction Debt, which it is believed can be 
settled by issuing ^1,200,000 of New Bonds, but these 
Bonds would, in accordance with Article 12, Section E, of 
the Arrangement, remain in the custody of the Bankers in 
London, and be cancelled if no settlement of the matter is 
arrived at. These amounts added together make a total 
of over £20,000,000 New Bonds, and the balance is re- 
served for expenses of Conversion and English Revenue 
Stamps — a very heavy item — making a grand total of 
£20,500,000. 

The Terms allotted .to the different Classes 
of Bondholders. 

In arriving at the above figures and rates of Conversion, 
the Committee had in view the priorities and rights of the 
different classes of the creditors. 

Taking the case of a Unified Bondholder, under the 
proposed Arrangement, and comparing the terms offered 
him with those allotted to the holders of the 1888 and 1890 
Loans, it will be found that a Unified Bondholder has a 
claim of £ 100 principal and interest at 5 per cent, from 
July, 1 89 1, to February, 1892, viz. £2. 18s. 46., total 
£102, 1 8s. 4d. The Arrangement allots him £105 New 
Bonds, the scale at which the New Bonds are exchanged 
for overdue interest being 58*33 per cent. On the same 
scale the holder of a Bond of 1888, bearing 6 per cent. 

_J_ , . — . « . , __— __^_— 

* Fixed by Law of October 7th at $2,975, ' 00 = £ 633,000. See below, p. 239. 
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interest, has a claim for £120 principal, and his overdue 
interest from March, 1891, to February, 1892, funded at 
the same rate (viz., 58-33 per cent.), would amount to 
£9. 8s. 7d., so that if a holder of this Loan were treated 
in the same way as a holder of the Unified Loan, he should 
receive ,£129. 8s. 7d. instead of which he is allotted £11$ 
of New Bonds. ' Similarly a holder of ^100 Bond of the 
1890 Loan should receive £120 principal and £7. 14s. 3d. 
. interest, instead of which he receives £113 New Bonds. 
These figures show conclusively that the priorities claimed 
have been carefully considered in the arrangements as 
regards these Loans, especially when the prices at which 
the Loans were placed on the market, and the rates which 
have ruled since up to the present time, are taken into 
consideration. 

Security for Service of the New Consolidated 

Debt. 

By the Arrangement entered into the Government 
specially hypothecated 45 - per cent, of the Customs 
Receipts pf the Republic to the' service of the Debt It , 
may be assumed that the receipts from Customs should 
aggregate $9,500,000, 45 per cent of which is $4,275,000, or 
£909,574. The Debt Service requires 3^ per cent, interest 
on £20, 500,000, equal to ^717,500* per annum, tb which 
must be added the Railway Guarantees, viz., from 7 per 
cent to 3 J percent^ 170,000, total ^887,500. This shows 
a surplus of about ^22,000, which should go to Sinking 

* It is probable that the Bonds in respect of the Uruguay Western Railway 
(£1,200,000) will not be issued* at any rale, at present. This - will reduce the 
amount required for the service of the Consolidated Debt by more than £42,000. 
See below Law of October 7th, Article 4, and Actuf Ratification, Article 1.) 
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Fund, and it is hoped that, as the prosperity of the country 
increases, and the Customs Receipts are augmented, there 
may be a considerable amount available for amortisation, 
as provided for in the Arrangement It is to be hoped also 
that, as the receipts of the Railway Companies increase, 
they will release a considerable portion of the Guarantee, 
and this will also go to the benefit of the holders of the 
New Bonds under the present scheme. 

The Arrangement was submitted to the Uruguayan 
Legislature, a"hd the following Law, dated October 7th, 
1 89 1, was duly passed approving the same: — 

[Translation.] 

Law authorising the Executive Power to carry out the ARRANGEMENT 
of the External Public Debt and Railway Guarantees. 

The Senate and Chamber of Representatives of the 
Oriental Republic of Uruguay met in General 
Assembly. 

Decree: 

Article i. Let the Executive Power be authorised to create a 
Debt, to -be denominated The Consolidated Debt of Uruguay, free 
from all taxation, and the amount of which shall not exceed 
,£20,500,000 sterling, or say $96,350,000. 

Of this Debt there shall be issued at present only £i§,300,x)oo, 
equivalent to $90,710,000, and the remainder, or say the sum of 
£1,200,000, equivalent to $5,640,000, only and exclusively in the case 
of the approval by the Legislature of the Contract for the completion 
of the construction of the Railway from Montevideo to Colonia, 
referred to.in Article 4 of the present Law, it being understood that if 
the said Contract should not be approved, the Consolidated Debt of 
Uruguay shall be definitely closed at £19,300,000, say $96,710,000. 

Article 2. The service of interest of this Debt shall be 3J per 
cent, per annum, and the amortization as shall hereafter be deter- 
mined, both being effected at Montevideo, London, and other foreign 
places where it may be convenient in the opinion of the Executive 
Power. - / 
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Article 3. The Consolidated Debt of Uruguay stall be applied 
solely to. the following purposes : — 

A. Conversion of the Unified Loan of 1884 (5 per 

cent, interest) ... ... $49,934,680 

B. Conversion of the Conversion and Public Works 

Loan of 1888 (6 per cent, interest) ... —$19,363,530 
c. Conversion of the Loan of 1890 (6 per cent 
. interest) ... $9,306,000 

D. Bonus of 10 per cent, on the total of the Six 

per cent. Loans mentioned in paragraphs B 

and C ... ... ... ... $2,866,953 

E. Interest funded up to the 31st January, 1892, 

on the Unified Loan and other External 

Debts ... ... ... ... $3,744,09050 

F. Consolidation of Railway Guarantees, due by 
.the Nation at present, and up to the 31st of • 

December, 1891 ... ... ... ... ... $2,975,100 

G. For ulterior arrangements in regard to the 

Railway from Montevideo to Colonia, to - 

ensure its completion ... ... ... ... $5,640,000 

H. Expenses and Commissions on the above- 

• mentioned operations, amounting altogether 

to 2 1 per cent, on the amount of the. New 

Debt ... $2,519,646.50 

. deducting $9,541 for differences to be shown at the final - 
liquidation. - . > 

The proportion of Commission corresponding to the $5,640,000 of 
Consolidated Debt assigned for ulterior arrangements in regard to 
the Railway from Montevideo to Colonia, shall only be delivered in 
case the said arrangements shall be approved. 

ARTICLE 4. The Executive is empowered to initiate arrangements 
with the Construction Company of the Railway from Montevideo to 
Colonia, and the Financial House which undertook the issue of the 
Railway Bonds in respect of this line, taking as a maximum basis the 
sum of $5,640,000 of Consolidated Debt authorised by this Law, and 
wkh the object of ensuring the completion of the construction of this 
line. 

These arrangements shall only be put in execution after having 
been approved in all particulars by the Legislature. 
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Article 5. Let the Executive Power be authorised to conclude all 
the arrangements as to details, and to take all the measures necessary 
for the unifications and consolidations mentioned in Article 3, with 
power to undertake that for the term of three years the State shall 
not authorise the issue of any New Loan upon the London market. 

It is understood that this prohibition shall not extend to. the Rail- 
way Bonds authorised by the Law of 30th November, 1888, so far as 
already assigned tQ the construction of the Western Railway: 

Article 6. Let the Executive Power be likewise authorised to 
contract with the Guaranteed Railways for a maximum guarantee of 
3J per cent, per annum. 

The nett earnings of the Companies shall not be deducted from 
the said Guarantee, of 3J per cent, so long as they do not exceed 
ij per cent, per annum* , 

. The return of the guarantees received shall commence when the 
nett earnings of the undertakings exceed 6 per cent per annum. 

Article 7. Forty-five per cent, of the Customs Revenue shall be 
specially assigned for the service of the Consolidated Debt, the 
creation of which is authorised by this Law, and for the service of the 
[. Railway guarantees reduced to 33 per cent, per annum, but this 

assignment does not imply the admission of any foreign intervention 
in the administration of the Customs of the Republic. 

Article 8. The service of the Railway Guarantees shall be 
effected at the same periods and in the same manner as the service 
of the Consolidated Debt, without prejudice to the restitutions which 
may have to be made in accordance with the half-yearly statements 
of accounts to be presented by the Companies. 

Article 9. The excess of the 45 per cent, of the Customs Revenue, 
after providing for the service of interest on the Consolidated Debt 
and Railway Guarantees, shall be applied to the amortization of the 
Bonds of the said Debt up to 1 per cent, of its amount, 

This amortization shall be effected by purchase or public' tender as 
long as the Debt remains below par, and by drawing at its face value 
when above par. 

Article 10. The Executive Power shall render an account of the 
execution of this Law to the Honourable General Assembly, the 
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services of the Public Debts and Railway Guarantees to which they 
refer remaining suspended meanwhile. 

Article ii. Let it be communicated, etc. . 

Sessions Hall of the Honourable Chamber of Repre- 
sentatives at Montevideo, on the 6th of October, 1891. 

MIGUEL HERRERA Y OBES, 

President. 
MANUEL GARCIA Y SANTOS, 

- . Secretary. 
Ministry of Finance, Montevideo, 7th October, 1891. 

Let- this Law be complied with, receipt thereof acknowledged, and 
let it be communicated to whomsoever it may concern, arid published 
and inserted in the National Register. 

(Signed) HERRERA Y OBES. 
CARLOS RAMIREZ. 
Department of the Ministry of Finance. 

I certify that the Law inserted in the present number of the 
"Diario Ofidal"is in conformity with the original text deposited h* 
the archives of this department. 

Montevideo, nth October, 1891. 

(Signed) EUGENIO J. MADALENA, 

Chief Clerk. 
Ministry of Foreign Affairs, Montevideo, Oct. 12, 1891. 

The undersigned certifies that the preceding Signature is that of 
the Chief Clerk of the Ministry of Finance of the Oriental Republic 
of Uruguay, Don Eugenio J. Madalena. 

V~~\ (Signed) OSCAR HORDENANA, 

X^y Chief Clerk. 

I hereby certify that the Signature on the other side hereof is that 
of Oscar HordeRana, Under Secretary of State for Foreign Affairs 
in the Government of Uruguay. 

British Consulate-General, Montevideo, this itfk'day of 
October, 1891. 

, (Signed) ALFRED GRENFELL, 

( L - s -l . H.M. Acting Consul- General. 
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On receipt of the .official text of the foregoing Law, the 
Council and Committee proceeded to ratify the Arrange- 
ment with the Representative of the Government. The 
following is a Copy "of the Act of Ratification, dated 
November 27th, 1891 :— • 

' , * 

[Translated from the Spanish.] 



EXTERNAL DEBT OF. THE ORIENTAL REPUBLIC 
" ' ' OF URUGUAY, 

Act of Ratification of Arrangement of 26th August, 1891. 
In the City of London oh the 27th day of November, 1891, at the 
fjouse of. the. Council of Foreign Bondholders, 17, Moorgate Street, 
assembled, SIR JOHN LUBBO'CK, Chairman of the said Council, 
SIR EDWARD THORNTON, Chairman of the Committee of 
Uruguay Bondholders, acting in conjunction with the Council, and 
Sefior Dr. DON JOSE E. ELLAURI, Financial Agent of the 
Government of Uruguay. 

The Chairman of the Council stated that Seiior Ellauri having 
■communicated the necessary powers and instructions, which he had 
received to ratify, in the name of his Government, with the explana- 
tions hereafter referred to, and already communicated by him to the 
Council in his letter of the 12th instant, the Arrangement of the 26th 
of August last for the conversion and consolidation of the External 
Debt of Uruguay, entered into with the Council of Foreign Bond- 
holders, acting in conjunction with the Committee of Bondholders of 
Uruguay, and ratified by the said Bondholders at the Public Meeting 
held in London on the 31st of August last, he had invited Dr. Ellauri 
by this Act to give such formal ratification. 

Dr. Ellauri then said that, in exercise of the authority given to him 
by the special powers which he thereupon exhibited, and the instruc- 
tions of his Government, which authorise him to ratify in its name the 
said Arrangement of the 26th of August, in entire conformity with the 
Law of the Honourable Legislative Chambers of the 7th of October 
last, which Law, duly authenticated, has been sent to the said Council, 
he declared, in the name of his Government, the said Arrangement 
to be ratified in the most formal manner, and that it shall be loyally 
and faithfully fulfilled with the following explanations, which show 
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the true senseof some of the clauses of the said Arrangement, that is 

to say:— ' ' '"'" ; ' -_• "■' " : 

i. -With respect to the amount of the Debt fixed by Article 2. of the 
Agreement at ,£20,500,000, and the reference to the Western Railway 
of Uruguay provided for by Paragraph E. of Article 12 of the same 
Agreement, it will have to conform to Articles land 4 of the said Law 
of the 7th October; /.*.,_ that for the present, only ,£19,300,000, or 
say, $90,710,000 in Uruguayan currency, shall be issued; and the 
remainder, or say, ,£1,200,000, equivalent to $s;64o,ooo Uruguayan 
currency, only and exclusively in case of the approval by the legislature 
of the contract for the completion of the construction of the Railway 
to Colonia referred to in Article 4 of the said Law, which empowers the 
Excutive Power to initiate arrangements with the Construction Com- 
pany of the said Railway, and the Financial House which undertook 
the issue of the Railway Bonds in respect of that line. 

2. With regard to the special assignment of 45 per cent, of the 
'Customs Revenues fixed in Article 4 of the Agreement of 26th August, 
it must be understood that it in no way implies the admission of any 
foreign intervention in the administration of the Customs- of the 
Republic ; and it is also understood that the Government shall always 
make a" daily payment of the said 45 per cent, to the Agents of the 
holders of the Consolidated Debt of Uruguay, save in the case that 
during the course of. any year it should be shown that . sufficient has 
been paid to meet the maximum service of interest and amortisation 
on the whole of the Debt, and of the Railway guarantees during the 
whole year, in which case the daily payments shall be suspended until 
the first day of the following year. 

3. With regard to the remittances which, in accordance with Article 
7 of the Agreement of the 26th August, have to be made to the London 
Bankers entrusted with the service of the External Debt, it shall be 
understood that the amountfcorresponding to the Bonds of the Con- 
solidated Debt of Uruguay, held, locally in Montevideo, shall not be 
included in those remittances, and that the service of the said Bonds 
shall be effected by the bank or office that may be appointed by the 
Government. 

4. With regard to the amortisation of the Consolidated Debt, it 
shall be understood likewise, that it shall be effected simultaneously 
in London and in Montevideo, dividing the Sinking Fund in pro- 
portion to the amount of debt held in each place. 

Q2 
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5- With regard to the provisions of Article 21 of the Agreement of 
26th August, in respect of the undertaking to issue no new loan in 
London for a period of three years, it -shall be understood, in accord- 
ance with the Law of the 7th October last, that that prohibition does 
not apply to the Railway Bonds authorised' by the law of the 30th 
November, 1888, so far as regards the portion already assigned to the 
construction of the Western Railway, and, lastly, with regard to the 
service of the Railway Guarantees, payable at the same periods and in 
the same manner as the service of the Consolidated Debt, it shall be 
understood that the restitutions which may have to be made, shall be 
determined by the result of the half-yearly accounts to be furnished 
by the Companies according to the provisions of Article 8 of the Law 
of the 7th October last. 

The Council having accepted the preceding explanations in their 
entirety, the formal ratification of the Arrangement of the 26th of 
August was held to be executed, and it was declared to be ready for 
due fulfilment ; it was further determined that there should be annexed . 
thereto a copy in Spanish and English of this Act, a copy of the Reso- 
lution of the General Meeting of the 31st of August, of the power of 
Dr. Ellauri, and of the law which authorises the conversion and con- 
solidation of the External Debt Of Uruguay, and that this Act be signed 
-by Sir John Lubbock and Sir Edward Thornton in the name of the 
said Council and Committee of Uruguay Bondholders, of which they 
are respectively Chairmen, and countersigned by the Secretary of the 
said Council on the above-mentioned date. 

For the Government of the Oriental Republic of Uruguay, 

JOSE E. ELLAURI, 

Special Commissioner. 
For the Council of Foreign Bondholders, 

JOHN LUBBOCK, 

Chairman. 
For the Committee of Bondholders of Uruguay, 

EDWD. THORNTON, 

Chairman. 

The Secretary of the Council of Foreign Bondholders, 

CHARLES O'LEARY. 

Messrs. Glyn, Mills, Currie & Co., the Bankers appointed 
by the Government in accordance with Article 1 1 of the 
Arrangement, gave notice on the 28th November, 1891, that 
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they were prepared to receive the Old Bonds for Conversion 
against the issue of temporary Scrip Certificates, and at' the 
same time the Conversion was opened in Paris by the 
Banque de Paris et des Pays Bas, in Amsterdam by 
Messrs. Hope & Co., in Antwerp by the Banque Centrale 
Anversoise, and in Montevideo by the Government. 

The Council had also the pleasure to announce on the 
30th November, that they had appointed The London 
and River Plate Bank as Agents for the Bondholders in 
Montevideo for the collection of the 45 per cent, of the 
Customs ■ Receipts, in conformity with Article 6 of the 
Arrangement. ■ 

Notice was given on January 19th that on and after 
the 31st of that month Bonds would only be received 1 
subject to the instructions from the Government of. Uru- 
guay. On the 4th of February last a further notice was given 
that after the 13th February last, the Conversion would 
be closed in London, and Bonds would only be received 
at Montevideo. On the 14th March the face value of 
Old Securities deposited out of a total of ^16,724,300 
amounted to £15,5 13,400, viz. : — 



Five 'per Cent. Unified Loan, 1883 

■ Six per Cent. Loan, 1 888 

Six per Cent. Loan, 1890 

Total ... 


Nominal Amount 
Outstanding. 


Amount 
deposited for 

Conversion. 


£ 
10,624,400. 
4,119,900 

v 1,980,000 


£ 

*9,6o8,ooo 
3,925,400 
1,980,000 


16,724,300 


15.513.4a> 



* Of this amount about ,£2,030,000 was deposited for Conversion in 
Monte Video, 
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The Government has regularly paid the 45 per cent,; 
of the Customs . Receipts to the Bondholders' Agents 
commencing from the 1st January, the amounts received 
to date being as follows: — 





Total 
Received. 


Retained for 

service of 

Debt in 

Montevideo. 


Remitted to England for , 
service of Debt. 


Jan. 1 to 16 

„ 18 to 50 

Feb. 2 to 16 


$ 
.143,617.13 
161,033.21 
I52.479-56 


'I 

12,500 
12,500 
12,500' 


13t.117.13 = 27,998 19 5 
«48,533-2i = 31.640 13 4 
139.979.56 = 29,599 16 11 


Total ... 89,239 9 8 



The following additional information as to the Trade and 
Financial condition of the Republic has Been taken from 
the best sources available. 

The Report of the United States Consul at Montevideo, 
dated March, 1891, on the Trade and Commerce of 
Uruguay, contains some interesting remarks on the Finan- 
cial condition of the Republic, which are well worth the 
consideration of those who are of opinion, that better terms 
than those stipulated for in the Arrangement of August 
26th, 1891, should have been demanded from the Govern- 
ment of Uruguay. 

Mr. Hill, the United States Consul, commenting on the 

message of the President to the Congress of 1891, says : — 

" From 1 88 1 to 1886, the-balance of Trade was constantly in favour 
of the country, leaving $14,588,000 on the right side of trie 
ledger. Since that time the balance has been as steadily the 
other way, thus depleting the metallic stock of the country, 
and making imperative new loans abroad m order to provide 
an adequate circulating medium, which was no sooner brought 
up to a volume sufficient for the needs of commerce than it 
began, to disappear from the markets, shipped to settle deficits 
in International Exchanges. In addition to this, the service 
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of the National Debt m London required a remittance of 
of $6,700,000 annually. The earnings of Tramways and 
Railways, large industrial enterprises, such as the Monte- 
video Gas Company and Liebig's Extract of Beef Works, at 
Fray Bentos, took Gold' out of the country to put it into the 
pockets of the European Holders of the Stock. Besides, 
large quantities of the Securities of the nation" found their 
way abroad. The following Table shows to what an extent 
the stock of the ' Unified Loan ' (emprestito unificado) has 
been transferred to London since 1888: — 





Year. 


Circulation in 
Montevideo. 


Circulation in 
London. 


January 1 

April 1 

J»iy 1 

October 1 

January 1 

April 1 

July r 
October 1 ..T 

January 1 

April 1 

J»iy 1 

October 1 ... 


1888 

» 

1889 
J» 
>) 
») 

I89O 
>J 
J.I 
II 


£ 
5.549,7oo 

5,012,100 

4,324,000 
3,728,700 

3,468,400 
3,371,400 

3,008,600 
2,964,100 

2,940,200 
2,028,200 

2,255,200 
2,145,600 


£ 

5,349,3co 

5,870,100 

. 6,541,300 

7,119,400 . 

7,372,3oo 
7,441,700 
7,786,700 
7,813,100 

7,818,800 
7,912,300 
8,466,500 
8,577,100 



"While in January, 1888, about ^5,500,000 of the Unified Loan was 
held in either market, at the end of 1890 the circulation in 
Montevideo had sunk to £2, 145,600, and London's holdings. 
had risen to ,£8,577,100. The Unified Loan, like all fresh 
Loans and all State Bonds which are sold abroad, serve for 
the moment the purpose of money, and although they add 
greatly to the accumlating mass of debt with which the future 
is burdened, they act at the immediate time as a relief to the 
Market and a defence to the metallic stock. And so the 
country goes on, ever discounting the future, adding taxation, 
in time of peace for posterity to pay, in the hope that a day 
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. may dawn when the surplus of production, after meeting the 
demands of consumption, wiirbe adequate to. extinguish the 
old debts in another manner than by paying one Loan with 
the negotiation of another." 

As regards the Currency, the same authority makes the 

f following observations : — 

i ■ 

(,. . ' » " That the Currency has suffered a violent and abrupt contraction 

.of late years is a fact beyond the peradventure of a doubt. 

X -A comparison between 1889 and 1890 is instructive and 

y interesting. The Reserve ip 1889 (statement of December 

j - account) was as follows : — 

V National Bank ... ... $4,314,719 

London and River Plate Bank 5.358,341 

\. English Bank of the River Plate 2,607,301 ' 

Italian Bank of Uruguay 1,004,999 

' ' Spanish and River Plate Bank ... ... 808,740 

Total ... 14,094,100 



"The emission of the foregoing institutions of Credit at the same 
date (December 1889) was as follows : — 

National Bank ... , ... $8,975,270 

London and River Plate Bank ... ... 2,906,94.0 

English Bank of the River Plate 2,287,740 

. Italian Bank of Uruguay ' 1,146,930 

Spanish and River Plate Bank 672,300 

Total ... 15,989,180 

" The Reserve of the above Banks in November, 1890, was as 
follows : — . 

National Bank $558,151.71 

I ondan and River Plate Bank 4,182,985.09 

'. English Bank of the River Plate 2,046,485.44 

Italian Bank of Uruguay ... 479,908.82 

Spanish and River Plate Bank 771,006.68 

- Italian-Oriental Bank 92,915.3.3 

' The emission at the same date was as follows : — 

National Bank ... ... ... ... $5.5S7.33 1 

London and River Plate Bank 2,016,940 

English Bank of the River Plate ... ... 1,121,320 

Italian Bank of Uruguay 376,760 

Spanish and River Plate Bank ... ... 216,000 

Italian-Oriental Bank ,... 49.53© 
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"It will be seen from the above that, while the Banks had in their 
vaults in 1 889, in specie and convertible paper issues, between 
$28,000,000 and $30,000,000, the circulating' medium has 
been restricted in 1890 to $11,300,000, and of this $8,000,000 
was in the Bank Safes and only $3,500,000 in actual cir- 
culation." 



In speaking of the Public Debt of Uruguay, Consul Hill 
puts the total down at $100,000,000, and goes on to 

***!>*;s.-.> remark: — 

* " The Chief of the Statistical Bureau has estimated the population 

of the country in 1889 at 711,656, and the census taken in 
1889 shows that 214,682 of this number are inhabitants of the 
department of Montevideo. Taking the population at 
700,000 — a large figure unquestionably — we have a per capita 
indebtedness of nearly $143, placing Uruguay in the very 
forefront of the heavily debt-burdened States in the world. 
A comparison of the obligations of whole sections of 
one country is instructive, and may serve to set off matters 
here in their true light. In 1880 the State Debts of all 
the New England States united amounted to $49,950,926; 
the Debts of this section (State, County, Township and Muni- 
cipal) amounted to $ 163,87 1,627. The State Debts.of all the 
thirteen Southern States— which have been so onerous as to. 
suggest repudiation as the only remedy— amounted to 
$125,728,155, while their State, County, Township and Muni- 
cipal Obligations amounted to $220,048*715. The State 
Debts of the Western States, whose inchoate, formative 
condition and present pressing needs naturally make them, 
like South America, borrowers, amounted to $35,262,432, and 
their State, County, Township and Municipal Obligations 
amounted to $227,403,648. The Public Debts of the Pacific 
States and the Territories amounted to $4,2025586, and their 
total Debt (State and Territorial, County, Township and 
Municipal), amounted to $25,061,598. Singling out' one of 
the States, a young State — Minnesota— which possesses about 
12,000 square miles more territory than Uruguay, and 
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probably twice as much, population, and immeasurably niore 
paying ability if stress should call out her latent force, and 
we find that her entire indebtness amounted in 1880 to 
$8,476,064." ' 



BUDGET FOR 1891-93. 



Revenue — 




Customs ... 


$10,622,000 


Tax on Real Property 


1,800,000 


Circulated Patents 


1,800,000 


Stamped Paper ... 


350,000 


Stamps 


220,000 


Factory Tax 


500,000 


Post Office 


206,000 


Public Instruction ... ... ... 


204,000 


Porte 


110,000 


Succession Tax ... 


. 147,000 


Duties on Firms ... .... 


15,000 


Police Taxes ... '.. • .'. 


56,000 


Revenue of Economic Administrative Boards 




(outside of Montevideo) 


45,oco 


Fishery Tax 


7,000 


' Marks and Signs 


3,000 


I % Tax on Payments 


80,000 


Civil and Military Pawnbrokers 


50,000 




$15,409,5°° 


Expenditure — 




National Obligations, Public Debt, Credits, 




Railways and Retired List ... 


♦8,720,25? 
582,558. 


Legislative Body ... .;. .:. 


Presidency 


74,025 


Foreign Affairs ,... 


141,997 


Government - 


2,100,724 


Treasury ;. 


888,199 


Trade ... ,. 


. 973,104 


War and Marine ... ... 


1,765,3" 


- • 


$15,246,175 
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VALUE OF IMPORTS IN THE YEARS 1880 TO 1890. 



Years. 


Merchandise 
subject to Duty. 


Free Goods. 


Total. 


1880 


$18,887,918 


$1,190,950 


$19,478,868 


1 881 


16,779.390 


1,139,494 


17,9*18,884 


1882 


I7,3?6,737 


789,063 


18,174,800 


1883 


19,747,390 


574,921 


20,322,311 


1884 


23.755,565 


794.509 


24,55o,<>74 


188S 


23,730,619 


1,544,857 


25,275,476 


1886 


19,163,411 


1,031,244- 


20,194,655 


1887 


23,963,821 


652,123 


24,615,944. 


1888 


25.007.257 


4,470,191 


29,477,448 


1889 


31,301,249 


5,522,614 


' 36,823,863 


1890. 


26,429,206 


5,935,421 


32,364,627 



VALUE OF EXPORTS IX THE YEARS 1880 TO 1890. 



Years. 


Articles 
subject to Duty. 


Free Articles. 


V 

Total. 


1880 


$19,197,440 


$544,761 


$19,752,201 


188 1 


19,296,656 


932,856 


20,229,512 


1882 


21,168,274 


894,600 


22,062,934 


1883 


23,729,124 


1,492,540 


25,221,664 


1884 


18,096,101 


6,663,384 


24,759,48S 


1885 . 


18,917,675 


6,335,36i 


25,253,036 


1886 


16,404,037 


7.407,949 


23,81.1,986 


1887 


13,540,932 


5,131,064 


18,671,996 


1888 


2,710,279 


25.297,975 


28,008,254 


1889 


618,695 


25.335-412 


25,954,io7 


1890 


1,036,331 


28,049, 188 


29,085,519 
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The following Table shows the course of Trade during 
the year 1890 : — 





Imported from. 


Exported to. 


England 

France 

Germany 

Argentina 

Italy 

Brazil 

United States ... ... 

Spain 

Various .' 


$8,770,000 . 
5,090,000 
2,810,000 
2,640,000 
2,636,000 
2,470,000 
2,440,000 
2,170,000 
3,344,627 


$3>950,ooo* 
6,120,000 
1,020,000 
2,550,000 , 

360,000 
3,280,600 
2,610,000 

240,000 
9,555.519 


$32,364,627 


$29,085,519 



Tonnage entries, at all Ports, were as follows :— - 



Steam 
Sailing 



Total 



Tons. 
- 1,680,000 
465,000 

2,145,000 



NATURE AND VALUE OF IMPORTS DURING 1890. 



Wines, and Liquors 

Food Products 

Tobacco and Cigars 

Dress Goods and other Fabrics 

Ready-made Clothing 

Machinery and Industrial Material 
All other Articles ... ... 

Total 





$4,403,000 




6,698,000 




589,000 




3,769,000 




1,534,000 




.. * 9,436,000^ 




5,935,627 


.. $32,364,627 
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: : • • • Exports by Custom Houses. ' l - : T 

Table showing the Exports by Custom 'Houses from 
1886 to 1889 :— 



Custom Houses. 


1886. 


1887. 


1888. 


I889. 




$ 


$ 


$ 


$ 


Montevideo • 


15,108,025 


11,822,817 


19,188,427 


17,415,686 


Paysandu- 


3,420,331 


2,478,444 


3.212,365 


1,805,529 


Independencia 


2,907,644 


2,261,633 


2,676,821 


2,561,842 


Salto 


.908,798 


557, I2 5 


, 612,987 


1,397,446 


Cerro Largo 


507,208 


516,530. 


. 607,118 


304,2I4' 


Colonia 


518,794 


568,264 


907,163 


1,525,097 


Mercedes 


288,502 


239,286 


. 526,872 


680,578 


Rivera ... ..; t .. 


75,865 


186,353 


216,453 
24,588 


124,052 


La Paloma 


76,819 


21,544 


38,275 


Maldonado 






f 4 t 


22, 17 J 


Santa Rosa ... ..': 


: ... 


19,990 


35,460 


79,215 


23,811,986 


18,671,986 


28,008,254 


25,954,107 



Imports by Custom Houses. 
Table showing the Imports by Custom Houses from 
1886 to 1889:— 



Custom Houses. 


1886. 


1887. 


1888. 


1889. 




$ 


$ 


$ ■ 


$ 


Montevideo" 


18,903,247 


23,322,321 


26.196,344 


33.476,433 


Paysandu 


285,881 


298,881 


1,691,274 


1,085,090 


Independencia 


233,238 


197,794 


156,083 


240, 547" 


Salto 


437,533 


440,693 


312,772 


539,853 


Cerro Largo ,., 


138,027 


106,500 


98,315 


"3,'56 


Colonia 


91,691 


130,507 


191,247 


265,703 


Mercedes 


56,341 


79,074 


64,417 


100,950 


Rivera 


11,827 


14,567 


12,135 


12,393 


La Paloma 


24,764 


22,803 


18,340 


55-739 


Maldonado ... - ... 


12,106 


2,804 


8,666' 


3,227 


Santa Rosa 






727,855 


960,772 


20,194,655 


24,615,944 


29,477,448 


36,853,863 



JJATURE AND VALUE OF EXPORTS DURING 1890. 



Animals on Foot 
Fresh and Preserved Meats 
Farm Products ... ' 

Other Products 
Provisions for Vessels... 



Total 



$544,000 
26,030,000 
1,439,000 
1,026,000 
• 46,000 

$29,085,000 
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VENEZUELA. ■• • 

External Debt of 1881 outstanding on the 

31st December, 1890 ... ^2,668,850 

Venezuelan Committee.* 

E. Wright, Esq. 



Right Hon. Sir John Lubbock, 

Bart., M.P., Ex-officio. 
F. P. Obicini, Esq. 
General Sir Luther Vaughan, 
K.C.B. 



Secretary. 
Charles O'Leary, Esq. 



Trustee for the Deposit v of Old Securities at 
the Bank of England. 

Lionel N. Bonar, Esq. 

The interest on the External Debt of the Republic of 
Venezuela has been regularly met by the Government. 
There has been an increase in the value both of -Imports 
and Exports during the year 1889-90 as compared with 
former years, and the President, in his Message to Con- 
gress, stated that the Revenue for the half-year from 
July to December, 1896, having reached the sum of 
Bolivares 25,880,000, a total of Bols.50,000,000, equal to 
£1,980,198 (at Bols.25. 25 to the £1) maybe expected for 
next year. 

The following Table, taken from the Report of the 
Finance Minister to Congress, shows the amount of 
Revenue derived from Imports at the several Custom- 

* The Council, with deep regret, have to record the deaths of Admiral of the 
Fleet, Sir Provo Wallis, G.C.B., and of J. W. Chater, Esq. 
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houses of the Republic and from other sources, during the 
fiscal year 1889-90, as compared with those for the fiscal 
year 1S88-1889; 



Revenues. 


1888-9. 


. 1890- 1. 




Bolivares. 


Bolivares. 


Imports 


28,282,674.74 


-33,457,477.o6 


Storage .. 


41,734-u 


61,778.82 


Interest 


129,578.65 


58,081.06 


Fines 


40,605.34 


49,026.62 


Stamped Paper 


149,878.00 


168,413.28 


Federal Territories 


505,348.87 


554,900.88 


Transit Dues 


7,0975176.89 


7,382,737.6o 


Postage and other Stamps ... 


1,586,932.13 


1,041,418.57 


Telegraphs ... 


311,091.35 


334,244.90 


Telephones ... 


1,841.67 


I,3I7.38 


Waste Lands 


34,739-05 


I39.705.39 


School Fines ; 


3.716.75 


- 1,517-00 


Recurso de-Casacion... .«< 


-2,300.00 


970.00 


Consular Fees : 


752,330.40 


40,127.38 


Registry 


9*,9»9-37 


111,607.2^ 


Salt Dues 


777,246.40 


1,075,501.35 


Income of Public Institutions 


579,421.28 


540,551.63 


Contract Fees - ... 


274.00 




Maracaibo Wharf 


6,000.00 


1.1,848.67 


Patents for Inventions 


450.00 




' Total 


40,395»3*9«> 


45,031,224.86 


Comparison 




40,395-329-00 


Increase 




4,635.89S.86 



The Revenue for the fiscal year 1889-90 was equal in 
English money to £ 1,738^41 5, taking Bols.25.25 to the^i 
sterling. 

Expenditure. 

The details of the Total Expenditure for the year 
1889-90 have not been made known; the amount, how- 
ever was Bols.45,670, 1 66. The Revenue for 1888-89 was 
Bols.40,395,329, and the Expenditure for the same year 
was Bols.37,423,390. There is a balance therefore on the 
two fiscal years 1888-89 and 1889-90 of_Bols.2,332,20/5. 
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Venezuelan Debt. 

The- following is a summary obtained from official 
sources of the Venezuelan Debt, on December 31st, 1890 :— 

Bolivares. 
Internal National Consolidated Debt ... ... 38.245.153 

, External 67,388,46.2 

Diplomatic Conventions Debt ... ... ... 4,310,532 

Bonds of 1 per cent, per month ... 3>365>896 



Total 



113,310,043 



IMPORTS. 

Nearly six-sevenths in value of the Imports are subject 
to duty. The following Table shows the progress of 
commerce in Bolivares : — 



1887-88. 1888-89. 


1889-90. 


Imports ... 78,963,288 ... 81,372,256 


.. 83,614,411 


Exports ... 81,412,624 ... 97,271,306 ■ 


. 100,917,338 


The Exports from 


Venezuela during 


the fiscal year 


1889-90 were: — 








Quantity. 


Value in Bohvares. 


Coffee 


kilos 43,168,952 


71,167,850 


Cocoa 


,, 0,894,000 


9.329,396 


Hides 


,. 2,325,257 


2,432,267 


. Deer and Goat Skins . . . 


„ 748.193 


2,295,807 


Timber 


„ 2,190,833 


136,713 
48,426 


Cocoa-nuts ... 


Number 746,080 


Cattle.!. 


„ 11,614 


1,176,000 


Goats 


- „ 77 


.680 


Horses and Mules ... 


>» 339 — 


80,600 


Donkeys 


823 
kilos 258 


32,528 


Gold and Silver Coin 


539.599 


Virgin and Placer Gold 




„ 


and Residuum 


„ 3,t)20 ... 


8,888,428 


Copper Ore and Old 






Copper 


62 


183,154 


Caoutchouc 


44.157 


274,716 


Copaiba 


„ 40,603 


120,199 


Sundries 


.. 4 2 .45 2 . 22 9 


4,211,915 


total ... 


Bols.*ioo,9i8,278 



* Total Bols.100,918,278 at Bols.25.25 c. to £\ = ^3,996,763. 
R 
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The following Table, taken from 1 the Board of Trade 
Returns, shows the course of trade between Great Britain 
and the Republic of Venezuela for three years : — 





1888. 


1889. 


1890. 


Exports to Great Britain 
Imports of British Produce ... 


269,969 
581,467 


£ 
. 284,666 

785,424 


£ 
308,55° 
828,978 



The chief article of export from Venezuela to Great 
Britain in 1890 was copper ore and regulus, of the value 
of £285,355. 

The Imports from Great Britain in 1890 comprise 
cotton and linen manufactures, the former of the value 
of £466,890, and. the latter of £38,307, besides woollens, 
£34,206 ; the other principal items were jute goods, . 
£30,839; iron, wrought -and unwrought, £66,200; and 
machinery, £34,969. 

Mining. 

The total of the output of gold from January to De- 
cember, 1890, is stated to be of the value of £294,221, and 
the amount of Mining dues collected £4,533. There are 
silver mines in the States of Bermudez, Laca, and Los 
Andes. Copper and iron are abundant, sulphur, coal, lead, 
etc., are also found. 

Railways and Telegraphs. 

The number of miles of Railway in operation is stated 
to be 282, there are besides, 1,240 miles projected. In 
1890 there were 3,528 miles* of Telegraph lines, and- 102 
Telegraph stations. 



259 - 



Area, Etc. 

The surface of Venezuela is described: as being naturally 
divided into three distinct zones — the agricultural, the 
pastoral, and the forest zone. In the first are grown 
sugar-cane, coffee, cocoa, etc. ; the second affords" runs 
for cattle ; and in the third, caoutchouc, tonga beans, 
copaiba and variilla, growing wild, are worked by the 
inhabitants. All lands without an owner are considered 
public lands, and are managed by the Federal Executive, 
who, under certain regulations, have power to sell or make 
grants therefrom for the purpose of agricultural or mining 
settlements, or to properly certified immigrants. 

The following Table shows the extent in square miles 
of the public afld private lands in 1891 :— . 



Zone. 


Public Land. 


Private Land. 


Total. 


Agricultural ... ... 

Pastoral ... ... 

Forest ... • ... 


87,236- 

57»9oo 

298,273 


47,626 

98,430 

4.7oo 


134,862 
156,330 
302,973 


Total ... .... 


443,409 


150,756 


594,165 
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VIRGINIA. 



Virginian Committee. 



Rt. Hon. Sir John Lubbock, 

Bart., M.P., Ex-offido. 
H. R. Beeton, Esq. 
Walter Chinnery, Esq. 
David Clark, Esq. . 
A. E. Franklin, Esq. 
R. H. Glyn, Esq. 
E. Humphreys, Esq. 
Henry Joachim, Esq. 
Silvester L'Amy, Esq. 



D. Marks, Esq. 
H. C. Mayhew, Esq. 

B. Newgass, Esq. 

D. Oppenheimerj Esq. 
Captain W. W. Ross. 

C. Satterthwaite, Esq. . 
W. Trotter, Esq. 

Secretary. 
Charles O'Leary, Esq. 



\x/ In conformity with the understanding with the New 

f ;.'■•' York Committee of Virginia Bondholders, the' Council 

| and Committee have continued to suspend all litigation, 

B: both in the. State and Federal Courts during the past year, 

i- as well as the sales of Coupons to taxpayers. 

In view of the uncertainty which existed under the New 

York Committee's Plan and Proposition for the adjustment 

of the Debt of Virginia, of November 28th, 1890 (see 

•',' Report for 1890, page 200), as to the minimum terms 

which were to be demanded from the State," Mr. G. S. Ellis, 

Secretary to that Committee, came over to England during 

I the early part of April of last year in order to arrive at 

t some agreement on this point with the representatives of 

|: the English Bondholders. After a careful study of the 

f situation, the Virginia Committee.of the Council of Foreign 

Bondholders agreed to accept a minimum of $20,000,000 

new Bonds bearing 3 per cent, interest ($600,000) in 
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StatemBtt showing all Bonds and Certificates outstanding October 1st, 1891 (including Riddleberger Bonds held by the Public and the State) 



Class of Debt. 



Old Unfunded Bonds (a.) 
1866-7(0.) . , '.„ 
Cortsol „ 

Pealer „ 

Ten-Forty „ 

Riddleberger „ 



Total 



Sinking Fund. 



$2»357.576-.6b (</.) 



12,357.576-60 



By Whom Held. 



(a.) 



This is the face value of these Bonds, an 
and will not be presented, representing '; 



Literary Fund. 



11,320,827.28 (e.) 



Virginia Colleges, etc. 



$864,842.03 (c.) 
40442x0 (&) 

1,221,700.00 (V.) 
207,071.82 (c.) 
, 76,200.00 (c.) 



$1,320,827.28 



$2,410,255.85 



Board of Public 

W<j>rks. , 



«•'(■ 

...j.'..... _ . 
I7S.9CJOOO (e.) 

. — 1 — —- l , i— _- 



^173,900.00 



United States 
Government 



$581,800.00 {b.) 



Insurance Companies' 
Deposits. 



$46,300.00 (/) 
100,220.00 (/) 



$581,800.00 



$146,520.00 



im^mmiffwff^^^^'''^*' T'^^'^-'y ~- ~ 



General Public. 



$1,254,450.90 
160,521.87 

12,927,871.90 

511,574.47 

5,605,400.00 

' 4,760,415.22 



$25,220,234.36 



Total Outstanding. 



$2,7oi,092<93 

200,*963.87 

I4,I49.57L90 

718,646.29 

" 5,727,900.00 

8,712.939-00 



$32,110,894.09 



I one-third has to be deducted for West Virginia's share. According to the -official statement of the late Governor, of Virginia, "Old Bonds and interest thereon have been lost 
an equivalent amount of $831,844.76 of Riddleberger Bonds." I '! 

(b) Virginia having a counter-claim against (he United States Government, these Bonds may be disregarded. 

(c.) Full interest is regularly paid by the Sta :e on the Bonds held by the Schools and Colleges, amounting to $143,091 per annum, as against $38,000 if these same Bonds were funded into Riddlebergers. 

(d.) These represent the face value of Riddleberger Bonds purchased by the State, from time to time, out of the surplus: in her Treasury, at a cost of $i;358,o85.33. The State :;till holds them, but the late Governor, in his 
Message to the Legislature, of December, 1890, points out that they can be cancelled. Last year the State collected a sum of $33,129 on account of this Fund, of which 132,746 was derived from dividends on her 
investments in the Richmond, Fredericksburg, and Potomac Railroad. The balance in the Treasury to the credit of. the Sinking Fund, on October 1st, 1891, was $175,732. ■ . I 

(.*.)' The State pays herself 3 per cent interest regularly on the Riddleberger Bonds held by the Literary Fund, and Board of Works. The receipts of the Literary Fund for the fiscal year ending July 31st, 1891, 
amounted to $320,678.11, which, with the balance of $64,950.64 brought over from last year, aggregated an income of $385,628.75 for the year. The disbursements amounted to $362,758.58, leaving a balarice in 
the Treasury to the credit of this Fundi, on August 1st, 1891, of $22,870.17. 

(/) These are Bonds deposited by various I lsurance Companies in the Treasury by way of security. ' • -. • 
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exchange for $28,000,000 old Securities, which was assumed 
to be the total amount of debt in default. The New York 
Committee, however, positively declined to open negotia- 
tions with the Virginia State Commission unless the 
minimum was reduced to $19,000,000 new Bonds bearing 
. 3 per cent interest ($570,000). After much hesitation, the 
Virginia Committee agreed to this proposal. 

Formal negotiations between the New York Committee 
and the Virginia State Commission were opened on April 
28th of last year, and on June 2nd a proposition was made 
by the former offering to accept $20,000,000 New Three 
per cent. Bonds in exchange for $28,000,000 old Securities 
surrendered. The Committee also stated that they already 
had $23,000,000 of the outstanding Debt under their control. 

This proposal was declined on June 3rd by the State 
Commission as -being in excess of the terms prescribed by 
the Riddleberger Bill, and more than the State could 
afford to pay. 

Nothing further was done until August 1 ith, when the 
New York Committee replied, pointing out that taxable 
values in the State had increased $91,000,000 since the 
passage of the Riddleberger Bill, although the tax-rate 
had been reduced from 50 to 40 cents per $. The 
proposal of June 2nd was then modified to an offer of 
$ 1 9,000,000 new Bonds at 3 per cent. 

In view of the autumn elections it was agreed that the 
answer to this last proposition should stand over until they 
had taken place. The negotiations were re-opened on 
November 17th, when the Virginia Debt Commission 
declined the modified offer of August nth, and made a 
counter proposal of |i8,ooo,oco New Bonds at 2 per cent, 
for ten years and 3 per cent, for ninety years. 
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To this the New York Committee replied that they 
would recommend either of the following propositions : — 

A three per cent, i co-year Bond, similar in form and feature to 

■the Riddleberger Bill, for $18,000,000 ; or a bond, similar in 

form and feature to the Riddleberger Bill, for $19,000,000 at 

100 years, the first five years' interest to run at 2 per cent, the 

nejct five at 2J per cerit., the balance of the term 3 per cent. 

The reply of the Virginia: State Commission was as 
follows : — 

Richmond, Va., November i8t/i s 1891. 
To 

Frederic P. Olcott, j Henry Budge, 

William L. Bull, I John Gill, 

CharlesD. Dickey, Jr., , | Hugh R. Garden', 

Commiliee. 

I Gentlemen, " 

K; On yesterday you submitted to the Virginia Commission 

I :; a proposition to settle, the obligations of Virginia- mentioned in the 

j Riddleberger Bill (not heretofore funded under that bill, and now 

t '.,.■■ outstanding in the hands of the public, but not including Bonds held 

i. by schools and colleges) on one of the two following bases— viz., an 

K- issue of $18,000,000 of Bonds as one alternative and of $i9jcoo,ooo as 

['...'■ . the other in lieu of the outstanding obligations aforesaid. Your pro- 

s' position was that the $!8,ooo,coo of Bonds, if issued, should, run for 

?-:•"' one hundred years, bearing 3 per cent, the eatire period, and that the 

v $19,000,000 of Bonds, if issued, should run for one hundred years, 

bearing 2 per cent, for five years, 2J for five years, and 3 per cent, for, 
r the remaining ninety years. You further suggested -that the proposed 

new Bonds and the interest obligations on them should in either case 
r : . conform in their general character to those issued under the Riddle- 

\ berger Bill. 

We have carefully considered your proposition and are constrained 
to say that, apart from other objections thereto, which occur to some 
or all of us, we fear that the State would be financially unable to meet 
? a settlement in accordance with either of them. It is of course con- 

ceded on all hands that a settlement which cannot be met would be 
worse than no settlement at all. 
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Upon reflection, however, the. Virginia Commission has come to the 
conclusion that there'are certain sources of revenue .which the State 
may avail herself of without increasing taxes. The additional income, 
to be derived from these sources will perhaps not amount to very 
much, but the Virginia Commission hope they may be utilized for the 
purpose of accomplishing a final settlement of this much vexed 
question. 

It is a well-recognised fact, too, that the large business interests of 
the State, among which may be mentioned the Railroad Companies, 
in their anxiety for a final settlement and looking to the general 
increase of credit and prosperity to result therefrom, have evinced a 
willingness to respond to such public demands as may fairly be made 
upon them- for the attainment of the -object in view. 

This Commission will therefore make to the Legislature a. favour- 
able report upon the $19,000,000 proposition if the same be modified 
as follows — that is to say : We will recommend a proposition 
to issue a maximum amount of $19,000,000 of Bonds to be exchanged 
for the oufstanding obligations of the State mentioned in the Riddle- 
berger Act (other than those held by schools and colleges) now in the 
hands of the public, but not including Bonds already funded under 
this Act, such new Bonds to run for one hundred years and to bear 2 
• per cent interest for ten years and 3 per cent, for ninety years. The 
Bonds and interest obligations shall be of the same general character 
as those provided by the Riddleberger Bill, and it is distinctly under- 
stood that the Coupons or other interest obligations are riot to be 
receivable for taxes. The proposed nejjr Bonds shall be exchangeable 
.for the outstanding obligations aforesaid, in the proportion of nineteen 
of the former for twenty-eight of the latter. This recommendation is 
of -course to be made conditional on the understanding that your 
Committee hold and has the authority to exchange the obligations 
mentioned in your previous communications to us, amounting to, at 
least $23,000,000. - 

P. W. McKINNEY, 
J. HOGE TYLER, 
R. H. CARDWELL,' 
TAYLOR BERRY, 
H. T. WICKHAM, 
W. D. DABNEY, 
ROBERT H. TYLER, 

Virginia Commission. 
P. C. Warwick, Secretary. 
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This offer was accepted by the New York Committee 
(without, further reference to the Bondholders) in the 
following reply :-^ 

Richmond, Va., November 19M, 1891. 
To 

The Governor of the, State of Virginia and the Members of the " 
Debt Commission : - 

Gentlemen, _ 

We acknowledge the receipt to-day of your communication 
dated the 18th inst. Our understanding of your communication is that 
if we will amend our proposition on the following basis it will be 
unanimously adopted by your Commission, viz. : That there be an issue 
of $fo,,ooo,ooo of Bonds, having 100 years to run, bearing interest at 2 
per cent, per annum for ten years and 3 per cent, for the remaining 
ninety years, and that the new Bonds issued are to conform in the 
general, character to those issued under the Riddleberger Bill. We 
represent over $23,000,000 out of $28,000,000 of Debt stated by you 
as outstanding (excluding Bonds held by the ' United States and the 
schools and colleges of the State). We therefore understand that 
under such amended proposition we should receive $19,000 of new 
Bonds for every $28,000 of old indebtedness surrendered. It may 
go without saying that we are to receive for the West Virginia portion 
of the old Bonds and Interest thereon similar certificates to those 
issued by the State under the Riddleberger Bill. We beg to say that 
the proposition submitted by us as amended by you will go to our 
constituents with our cheerful recommendation, new Bonds to bear 
interest from July 1st, 1891. . 

We desire now to acknowledge the uninterrupted courtesy of your 
Commission during these protracted and delicate negotiations, and if 
in discussing these questions any. abruptness has been shown we trust 
that your honourable body will not attribute it to a want Of appreciation 
of the courtesy which has at all times' been extended to us. We are, 
gentlemen, your obedient servants for the . Virginia Bondholders' 
Committee, 

- F. P.OLCOTTj 

HUGH R. GARDEN. 
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The approval of the New York Advisory Board was 
given to the Arrangement thus concluded by the New 
York Committee in the subjoined document : — 

. New York, Nov. 25/^, 1891. 

In the Matter of the Settlement of the Debt of the 
State of Virginia. 

Whereas, the undersigned, under and in pursuance of a certain 
agreement, dated May 12th, 1890, between Frederic P. Olcott and 
others, therein styled the Bondholders' Committee, and certain Credi- 
tors of the State of Virginia, were constituted an Advisory Board for 
said Creditors to ■examine such plans or propositions for the adjust- 
ment of the Debt of the State of Virginia as might be formulated, and 
to state their approval and recommendation, or the contrary ; and, 

Whereas, we have been fully advised of the progress and con- 
clusion of the negotiations between the Virginia State Commission 
and the said Bondholders' Committee, and have carefully considered 
the history of the case and the condition to which it has been con- 
ducted, and the result attained, as presented by the report of said 
Bondholders' Committee : 

Now, therefore, we, as such Advisory Board, do hereby approve 
and recommend the plan of settlement of said Debt as the same is 
embodied in the report of said Bondholders' Committee, as follows : 

The State of Virginia in settlement and cancellation of Twenty- 
eight Millions of such indebtedness, shall execute and deliver its 
Bonds for the sum of Nineteen Millions' of Dollars, or in that propor- 
tion for the amount of indebtedness which shall be surrendered. 
Said Bonds shall be payable in one hundred years after their date, 
' and draw interest from the first day of July, 1891, at the rate of 2 per 
cent, for tjie first ten years after that date, and at the rate of 3 per 
cent, for the remaining ninety years, and until the maturity of said 
Bonds. 

In thus approving the plan presented to us, we deem it proper to 
say that we should consider it unfortunate for the Creditors and all 
concerned, if the subject of this indebtedness and its settlement should 
be allowed to again fall into the vortex of popular political discussion 
and dispute. . - 

In view of the differences which have been compromised, the 
divergence of opinion which has been overcome/ and the sentiment- 
favourable to adjustment which has been aroused among the 
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people of the State by patient negotiation and conciliatory argument, 
. * we are decided in our judgment that; if the terms of settlement now 
proposed are rejected, the prospect of. an advantageous agreement in 
the future is far from encouraging. . 

The end sought is the settlement of an indebtedness the character 
of which has not in all respects been universally conceded, and the 
just amount of which has been.earnestly disputed. In this condition 
of affairs, it seems to us that if a settlement is promised which on the 
whole appears to be, expedient, no slight yariance in terms should be 
allowed to defeat the plan, ' - 

We-do not think the adjustment nqw proposed should be at all re- 
garded in the same light as a scheme to float new Securities of the 
t - State of Virginia for the purpose of raising money to meet immediate 

|\ exigencies, but rather as the compromise of Debt by the creation and 

< ; delivery of valid and intrinsically valuable public obligations, which, 

i* though not perhaps of the character most favourable for. speculative 

f- purposes, must be regarded in the hands of permanent owners as 

fe. securities deriving absolute safety and- value from the pledge of the 

P" faith of a Sovereign State, combined with the willingness and ability 

£. of the State to make prompt payment. 

% The extended period which the proposed Bonds are to run should 

£ not be disregarded in considering their desirability. . 

"i These suggestions are made not without the hope that they may in 

L; some degree aid the hearty acceptance of' an adjustment which im- 

'■. ' presses us as a consummation which should be a cause of satisfaction 

to the Bondholders and congratulation to the people of the State of 
Virginia. 

' Dated November n^th, 1891. 

I ' GROVER CLEVELAND, 

THOMAS F. BAYARD, 
E. J. PHELPS, ' 

I; ' GEORGE S. COE, 

• •'"..•-••". G. G. WILLIAMS. 

; The foregoing Arrangement, which so considerably 

modified the terms agreed upon between the Virginia 
Committee of the Council of Foreign Bondholders and 
the New York Committee of Virginia Bondholders, was, 
at the request of the former Committee, submitted by the 
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Council to a General Meeting of Bondholders on Decem- 
ber' 1 8th, 1891. The following better, signed by. Messrs. 
Lidderdale & Daniell, atid subsequently by Sir John 
Lubbock, Advisers for the English* Bondholders, was read 

to the meeting : — 

London, 17 th December, 1891. 

■ To 

Charles O'Leary, Esq., Secretary, Council of Foreign 
Bondholders. 

Dear Sir, 

We have given full consideration to the proposal of a settlement 
cf the Debt of the State of Virginia referred to us by the New York" 
Committee, and we have now to place before you for communication 
to the Bondholders the conclusions we have arrived at in the matter. ' 

The settlement which we understand would be recommended to 
the State Legislature by the Virginia Debt Commission, while accept- 
ing the proposal of the New York Committee in regard to the total 
amount of new Bonds to be given for the obligations surrendered, 
allows only 2 per cent, interest for the first ten years, and although 
the new Bonds are to run for 100 years, makes no provision whatever 
for any Sinking Fund. . 

- As to the reduction of interest from 3 to 2 per cent, we desire' to 
say that we are unable to find sufficient reason for believing the State 
would not be able to meet the full charge, at any.rate after two or 
three years. A settlement of the Debt question could hardly fail 
materially to stimulate the development of the State's resources. 

The absence of any Sinking Fund is also a serious objection : the 
appropriation of even a small amount to be applied annually in reduc- 
tion of the principal of the Debt would have given evidence of a desire 
to deal fairly with the Bondholders, and would certainly have had a 
favourable effect on the credit of the State. - 

We cannot regard the terms of the proposal as they stand as repre- 
senting a fair compromise of the Bondholders' claims upon the State. 
In view, however,' of all the surrounding circumstances, and especially 
pf the fact that better conditions are not likely to be obtainable with- 
out great, difficulty and further delay, we have decided, after consider- 
able hesitation, to recommend that the proposal be accepted. 

We are, dear Sir, 

Yours faithfully, 
(Signed) WM. LIDDERDALE, 
JOHN H. DANIELL. 
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The terms arranged' by the New York Committee were 

accepted by the Meeting in the following resolution : — 

Resolved— 

" That this General Meeting of holders of Securities of the State of 
Virginia, deposited with Messrs. Brown, Shipley & Co., under- the 
Agreement of May 12th, 1890, hereby accept the plan of settlement 
recommended by the American Advisory Board, viz., the issue by 
the State of- Virginia of new 100-year bonds for the maximum of 
$19,000,000, bearing interest from. 1st July, 1891, at 2 per cent, per 
annum for ten years, and at 3 per cent, per annum during the re- 
-fhaihder of their currency, in exchange for and on surrender of the 
outstanding obligations of the State in the proportion of $28,000 
existing obligations for $19,000 of new Bonds, the Coupons on the new 
Bonds not to be receivable for taxes." * ' 

On December 31st, 1891, Messrs. Brown, Shipley & Co. 
gave notice that deposits of securities would be received 
up to January 15th, 1892, on payment of 1 per cent 
additional on the face value of same.* After that date 
deposits would be received on such terms as might be 
decided upon by the New York Bondholders' Committee. 

The Legislature of Virginia ratified the Debt Arrange- 
ment on January 23rd, and it was agreed" that a sub- 
committee of both Houses should be appointed to prepare 
a' suitable Bill for carrying but the terms of the Scheme. 

The following telegram received by Messrs. Brown, 
Shipley & Co., from the President of the New York Com- 
mittee on the 19th of February, gives the latest information 
as to the details of the Arrangement. The Settlement 
Bill received the Government signature on the following 
day : — 

* Notice was subsequently given (February 23rd) by Messrs. Brown," Shipley 
& Co. that the time for lodgment of Outstanding Obligations with the De- 
positaries had been extended by the Debt Settlement Bill to June 30th next 
(after which date they wilkhave to be tendered to the State at Richmond), 
and the fine so far collected would be repaid. 
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After much discussion and delay about details,, Bill for settlement . 
of Virginia Debt was unanimously reported by Finance Committee 
to Legislature, and yesterday passed Senate unanimously, passed 
House to-day. The principal features of Bill are State to receive' 
from our Committee, on terms heretofore agreed on, all Obligations 
presented prior to June 30th proximo, being not less than 23 millions. 
New issue of Bonds to' be exempt from taxation, interest payable at 
Richmond or New York and London, or at either place, as may from 
time to time be designated by State. Coupon Bonds convertible into 
Registered Bonds, Certificates to be given for West Virginia's shares 
of Old Bonds. Bonds which have not yet been deposited with Bond- 
holders' Committee may be -received on deposit by Commissioners of 
Sinking Fund for verification, classification, and exchange, but no 
Obligation which has once been, or may hereafter be, deposited with 
Bondholders' Committee can be received by' said Commissioners. 
New Bonds may be issued by said Commissioners to the several 
classes of such Depositing Creditors in the same proportion, as nearly 
as may be found practicable by said Commissioners, as the same class 
shall receive under distribution to be hereafter made by the Commis- 
sion acting for the Bondholders' Committee. Three and one-half per 
centum in cash oh New Bonds issued; in exchange shall be paid to 
Commissioners of Sinking Fund by Creditors receiving same. State 
shall have the right to redeem the new.issue of Bonds in 1906, and in the 
year 1910 a Sinking Fund of one-half per centum, increased in the year 
1930 to one per centum, annually, is created. Fiduciaries are author- 
ised to participate in the settlement, and investment by fiduciaries 
in the new issue is made lawful. Coupons tendered for taxes and 
held by taxpayers in pursuance of tender shall be received for taxes 
for which they were tendered, and the judgments satisfied, provided 
costs are paid by taxpayers. . These costs do not include penalties 
and interest, which are remitted. Coupons tendered for taxes and 
held by officers of State for verification shall be received for the tax 
for which tendered, and the money collected for such taxes returned, 
provided costs are paid. The Riddleberger Act repealed, to take 
effect on passage of this Act when the Bill is signed by Governor. 
Plan of settlement will become effective under Clause Fifth of Agree- 
ment. 

The following is taken from the Report of the Virginia 
Debt Commission embodied in the supplementary message 
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- of Governor McKinney to the Legislature, dated January 

nth, 1892:^- 
The amount of" 6 per cent. Consol Bonds bearing tax-receivabje 

Coupons outstanding at the time of the passage of the Riddleberger 

Act was about $14,370,000. 
The amount of 10-40's bearing 3 per cent, interest at that time, but 

now bearing 4 per cent. (Coupons tax-receivable), was, at the' sarne 

date, about $8,518,000.' Total principal of tax-receivable Coupon 

Bonds outstanding at the time of the passage of the Riddleberger Bill 

about $22,888,ooq. . 

The amount of Consols now outstanding is about $12^,028,000. The 

amount of 10-40's now outstanding is about $5,652,000, aggregating 

$18,580,000.- 
So that only about $4,300,000 of the Bonds bearing the troublesome 
(: ;' tax-paying Coupons have been retired under the Riddleberger Act. 

1 v The Coupons maturing on the amount of such Bonds still outstanding 

b aggregate about a million dollars a year. Meantime the success of the 

|T State's obstructive legislation, sustained as it has been by a very 

p public sentiment, has resulted in the accumulation of an enormous 

amount of past-due Coupons. 
V:- The whole amount of tax-receivable Coupons now outstanding is 

I about $7,027,022. This, added to the principal of the Bonds stilt out- 

•, standing bearing tax-receivable Coupons, makes an aggregate of 

?r"- about $25,607,022. The maximumamount of all unsettled obligations 

■ '. outstanding against the State,.which there is any probability of her 

;.;•; having to provide for, is placed by the Bondholders' Committee, as 

i- hereinafter shown, at about $28,000,000. . 

?' - So that it is perceived the great bulk of the Debt we now have to 

, . settle consists of tax-paying Coupons already accrued and past due, 

' and of Bonds producing an. additional amount of about one million 

'" of such Coupons every twelve months. 

?i . ' Assuming all outstanding obligations of the State (other than those 

held by Colleges and the United States Government) outstanding 

July 1st, 1882, to have been funded into Riddlebergers as of that date* 

the entire amount, as shown by the statements of the Second Auditor, 
!•' would have been about $22,000,000. The annual interest charge on 

f -. this amount would have been about $660,000. But in addition to this 

r the requirements of the Sinking Fund under the Riddleberger Bill will 

't. call for a further charge of 2^ per cent, annually on the amount of 

$ Bonds outstanding after 1890. .So that the amount the State would 

'. now be paying annually on account of the Debt under the terms of the 
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Riddleberger Bill, would be (leaving out Colleges and United; States, 
Government) over a million dollars. This amount, though -it would 
grow smaller as the Debt would be reduced by the Sinking Fund pay- 
ments, would still, it is apparent, be utterly beyond the capacity of 
-the State for a long period-of time. Provision for a Sinking Fund is 
required by the Constitution, but under the proposed settlement the 
annual appropriation therefor need be but very small, and distributed 
over so long a. period that the present generation will never feel it. 
• The failure of the Creditors to fund under the Riddleberger Act has 
enabled the State out of her Revenues (which, if they had funded, 
must necessarily have been applied to pay interest) to make large ap- 
propriations for public, educational, and eleemosynary purposes, and 
also to buy up a large amount of her Riddleberger Bonds. These, it 
is presumed, will be cancelled. The Riddlebergers in the hands' of 
the public and the literary fund amount to about $6,000,000, and on 
this amount the annual interest charge is. about $180,000. Add to this 
the amount of 2 per cent, on $19,000,000, payable under the proposed 
scheme of settlement, and the payment to be made on the Debt for the 
next ten years is found to be $566,000 per annum.' 

This amount we. are persuaded the State can carry without either 
curtailing her usual expenditures or increasing her rate of taxation. 
There is a good reason to believe, too, that a considerable amount of 
the old Securities of the State have been lost or destroyed, so. that the 
maximum of $19,000,000 will probably never be reached. 

We earnestly advise the acceptance of the proposition of the Bond- 
holders' Committee, ratified as it has now been by their principals. 
A settlement on that basis certainly seems to be generally desired by 
the people of the State. We cannot but believe that a failure either 
on the part of the State or of such Bondholders as have not yet come 
into acquiescence in the settlement will meet with popular condemna- 
tion throughout the Commonwealth. Should a failure of the settle.- ' 
ment proposed result from its rejection by the representatives of the 
State, it is seriously to be feared that the general support of the people 
which has -all along sustained our protective legislation will be with- 
drawn, and that a tide of coupons which cannot be resisted will .flow v 
into the Treasury. 

Should any Bondholders refuse to concur in the action of the great 
majority, the State may at least feel that she has done her best to 
arrive at a settlement upon terms which to the creditors contrast most 
favourably with the terms accorded by other Southern States in their 
adjustment of their debts after the war ; and the further harassment 
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of the Coupon-holders will undoubtedly be met by such legislation, sus- 
tained by such an overwhelming public sentiment as will make it 
completely eflfective against the payment of either principal or interest. 
The subjoined Statement taken from the Official Report 
of the proceedings of the Debt Commission will be of in- 
terest to Bondholders. 
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From this Statement it would appear that the total 
- nominal amount of Debt in default, including interest in 
arrear, inclusive of July, 1891, stood, on October 1st, 1891, - 
at $30,088,682.21 (excluding the Bonds held by the United 
States r viz., $581,800 Old Unfunded Bonds, with arrears of 
interest and the Bonds held by the Schools and Colleges, 
amounting to $2,410,255.85, on which full interest, amount- 
ing, to $14.3,091, is regularly paid) ; that the amount of 
Securities, including July, 1891 interest, deposited with the 
Olcott Committee on January 1st, 1892, was $23,550,000,, 
and that the amount of Securities under the different classes 
remaining undeposited at that date was $6,538, 682.21. It 
must -however be borne in mind that one-third has to be 
deducted from all Old Unfunded Bonds and interest on • 
-account of West Virginia, and the figures given in the 
above Table must be reduced accordingly. The total 
Debt m default actually in existence, with the West Vir- 
ginia deduction allowed, is reckoned by the Olcott Com- 
mittee to be about $28,000,000. 

. The following information as to the - Revenue and 
Expenditure for the fiscal year ending September 30th, 
1 89 1, is taken from the Auditor's Report. It will be- 
noticed that there was a cash balance in the Treasury on. 
that date of $714,481. 
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• ■ " . RECEIPTS. ■■■=■■ 

Agricultural and Mechanical Colleges. Amount . 

received from the United States tp be distri- «■■..'■• 

buted. to them ... ... ... -..". ... $48,000,00 

Agricultural Department .... - 7,600,00 

Arrears of Taxes ... ;.. ... . 20,123,09 

Banks, Taxes ... ..; ... '4b,o8&69 

Charters, Fees on ... .. . ... ...;, ... ', .34,215.00- 

Capifarion Tax, Arrears 1886 to 1889 inclusive ../ 28,053.06 

■Capitation Tax, 1890 ... ... 184,344.134 

Capitation and Personal Property, Insolvents' ... 791. 13 

Clerk of Courts, Tax on Law Process, etc. .,. 170,320.09 

Costs in Commonwealth Cases, Collected ... 5»777-94 

Confiscated Weapons, Sales of - ... 15.70 

Delinquent Lands,. Taxes Paid and Sales ...- 40,110,19 

Express Companies i.. 1,410.62'' 

Fines ... ... " .... 23,117.27 

Income Tax, 1887 to 1889 inclusive (Arrears) ' ... 336-90 

„ „ .1890 ... .7. ..... ... ... 36,666.03 

Interest from State Depositories ... ... ... l3>330-77 

-Insurance Companies ... " ... 52,184.48 

Indemnity to Treasurers, recovered of Taxpayers 103.52 

License Taxes ... ... 649,580.86 

. Lands, Sale of • ... 473-96 

^Notarial Seals ... 6,171.87 

Old Furniture, Sale of 21.60 

•Oyster Fund .... 14,114.83 

Public Free Schools, Amounts returned ' 39.86 

Personal Property Tax Arrears, 1888-1889 ... 26,411.36 

Personal Property Tax, 1890 290,519.55 

Personal Property Tax, 1891 " 83.44 

Penitentiary, Hire of Convicts 58,626.61 

Printed Records ... -.. ... $2,751.65 

Railroad Taxes, assessment to pay. Railroad Com- 
missioner . 4,581.34 

„ prior to 1891 ... 3,276.18 

„ „ for. 1891 '- .., 184,501.97 

Real Estate Tax, 1886 to 1888, arrears 13,702.24 

., „ for 1889...' I53,973.6.5- 

» » ., „ 1890... .- ... ... 754.247-79 

„ „ „ • „ 1891,., - ... ..^ ... 283.92 

Register of Land Office, Fees 491.48 

Revenue 5 per cent, penalty ... , 15,747.82 

Secretary of the Commonwealth, Fees and Taxes 

on Seals ... .. v , 5,912.25 

Steamboat Companies' Tax 3>I3Q.89 

Telegraph and Telephone Companies ... ... 5,948.92 , 

Weights and Measures, Sales of ,. 312.00 

Weighmaster of Live Stock, Fees... ' 692.94 

Over-payments, paid back to Treasury 239,17- 

$2,902,424.97 

Balance on hand October 1st, 1890 ... 303,233.69 

• $3,205,658.66 
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PAYMENTS. 



Agricultural and Mechanical Colleges, Amount 

distributed. to them .... • ... $31,000.00 

Agriculture, Expenses of Department of ... ... 9,074.20 

Adjutant-General, Rent of Office ... 274. 50 

Attorney-General, Rentj etc. .... ;.', ... 1,099.40 

Auditor of Public Accounts, Contingent Expenses 784.69 

Births, Deaths- and Marriages,. Registering ... -6,631.65 
Board "Of Public Works, Salary of 'Secretary and 

Contingent Expenses' ... ... ... . ... 245.00- 

Civil Contingent Fund ... ... 6,640.81 

Civil Prosecutions ." ... r 1,257.47 

Coloured Normal School ... ... " 15,000.00 

Commissioners of Sinking Fund, -Contingent Ex- 
penses ... ... ... ... 1,207.50 

Costs in Coupon Cases ... 299.88 

Criminal Charges , .... 259,768136 

Courts, Contingent Expenses of ..., ■ 32,123.69 

Deaf, Dumb and Blind Institution! Annuity ' .., 34,950.00 
Delinquent Lands, Expenses of Sales, Fees and 

Commissions •" ... 6,379.25 

Erroneous Assessment of Taxes refunded 1,229.97- 

Excise Boards, Expenses of ... ; 3,156.65 

Female Normal School at Farmville ; (Annuity of 

1889,13,000.00; Annuity of 1890, $12,000.00}- 15,000.00 

Fines paid over to Literary Fund... 25,466.68 

Fuel; Ice and. Gas for State Officesi etc. ' ... 3,925.20 
General Account of Revenue, Commissions to 

Commissioners of the Revenue, and Expenses - 61,588.89 

General Appropriations ..,. ... ... ... - 753-47 

General Assembly .., ... ... 2,450.72 

interest on -Public Debt ... " ... ' 230,000.00- 

Interest on Bonds held by Schools and Colleges... 143,091.32 

Janitor to Basement Offices ... 492.00 

Lunatics and Asylums and Expenses of Commis- 
sion in Lunacy -. 342,060.02 

Medical College, Annuity and Building" Fund ... • 5,000.00 

Military Fund ... ... ... ... ... 8.558.45 

Military Contingent Fund ... ■ 1,164.50 

Offices of Government ... 111,067.^0 

Oyster Fund, Expenses of 21,683.92 

Penitentiary, Salaries, etc. ... " " 46>555- 2 3 

-Pensions ... ... m -. 85,680.00 

Police and Employes at Capital," etc -9,772.30 

Public Printing ' 19,545.82 

Public Free Schools ' 644,590.97 

Public Free Schools, "Arrearages " of Education 200,000.00 

Porter to Public Printer ... .- 360.00 

Railroad Commissioner, Expenses of Office ... 936.80 

. Re-assessment of Lands, Fees^ of Assessors ... 1,688.71 

Re-adjusting Public Debt ... ... ■ ... ... 2,284.55 



Carried forward 
S 2 



... $2»394.74<>'33 
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Brought forward ... $2,394,740.33 

Register of Land Office, Contingent Expenses .... " 169.51 

Reporter to Court of Appeal, Salary ... ... 1,215,98 

Secretary of the Commonwealth, Expenses of 

.Office ..'. , ... "... .... ... ... -500.00 

Second Auditor, Expenses of Office ... ... f39-95 

Superintendent of Instruction, Rent of Office ... • 275.00 

Superintendent of Printing, Rent of Office ... ' 114.00 • 

Soldiers' Home ...: .'....'. ."... ... ... 8,950,00 

Treasurer of Virginia, Expenses of Office ... 105.00 

University of Virginia, Annuity ..." 40,000.00 

Virginia Military Institute, Annuity 25,500.00 

Virginia Reports, Publication of ... ... - ... §,938.72 

William and Mary College, Annuity ,.. ... 10,000.00 

Overpayments refunded to Treasurers ... ... 2,528.86 

12,491,177. 35 
Balance on hand, Oitobtr 1st, 1891 ... ... 714,481.31 

• ... $3,205,658.66 

With reference to the foregoing' it will be seen that the 
oyster fisheries again show a loss, viz., $7,569 for the year. 
The criminal charges figure at the large sum of. $259,768, 
although a Committee appointed td inquire into the sub- 
ject has reported that from $75,000 to $100,000 per annum 
could be saved to the State. The " arrearages " to the 
schools, in respect of negroes not educated, twenty years 
ago, are still maintained at $200,000 per annum. ; The sum 
of $32,746 received from investments in the Richmond, 
Fredericksburg and Potomac Railroad does not appear in 
the Table of Receipts, but the expenses of the Railroad 
Commissioner are entered in the Public Expenditure (see 
remarks on Report for 1889, pages I 7S> l 79 a "d 181). . 

The increase in taxable values during the last decade 
has been as follows : — ... 

In 1880 the amount of property assessed for taxes was $304,663,969 
In 1885 „ „ „ „ 347,840,967 

In 1890 „ „ „ ■•„••' 380,531,815 

In 1880 the taxable value of the railroads was. ... 9,876,306 
In 1885 ■ - „ . „ „ ..: 35.955,924 

In 1890 „ ". „ . ■> . „ ,. 42,500.845 
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Notwithstanding the discontinuance of the Coupon sales 
by the Committee's agents in Virginia, more than $25,000 
tax-receivable Coupons have been forced into the Treasury 
at par, under the verification process, during the last. Fiscal . 
■"year,; ''■. ■ 

During the last seven years the amount of Coupons thus 
paid in lias been as follows : — 

1885 ... ... ....' $53,164 

1886 ... .;. ... ... ... ... 56,186 

1887 ... ... 81,620 

1888 ... 258,938 

1889 " ... ... , ... * .". 214,580 

> J89O 116,782 

1891 _ ... ... ... ... 25,658 

The above amounts do not include " straight " tenders, 
i.e., where the taxpayer offers Coupons to the Collector for 
fifs taxes Vnd on their being refused, retains the Coupons 
and declines to pay in money in conformity with the deci- 
sions of the United States Supreme Court. 

In consequence of the suspension of the Coupon ^Realisa- 
tion Scheme of March 13th, 1888, no further jpayment has 
been made of the second moiety of January 1st, 1889* 
Coupon. 

An important decision regarding the acceptance of 

Coupons for taxes was rendered by Judge Hugh L. Bpnd, 

of the United States Circuit Court, at the beginning.of this 

.year. Wm. S. Roberts was convicted in the County Court 

of Nelson Co., of violation of the Liquor Law, and was 

sentenced to pay a fine and also to a term of imprisonment. 

On the expiration of the latter he tendered Coupons in 

satisfaction of the fine, which were refused by the Sheriff 

. on the ground that as fines go to the Literary Fund, they 

could not be paid in Coupons. Judge Bond held that the 

Coupons were legal tender for the payment of the fine, and 

.directed that the prisoner should be discharged. 
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PRINCIPAL LOANS IN DEFAULT IN 1891-9; 
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ARGENTINA. 
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Loans. 



Provincial Loans — 
Buenos Ayres 6%, 1882-6 

Do. 6%, i883<Ensenada) 
Do. *,%, 1886 (Germany) 

Cordofca 6% 1886 . .... 
Do. 62, 1887-8 .. 
Do. 6& 1888 (France) .. 

Entre Rios 6#, 1886 ..' .. 
Do. 6% 1888 .. ... 

Santa Fe 6%, 1883-4 •• 
Do. sf.1888 
Do. , gjt, Westn. and Centra! 
Col. Railways, 1887 
" Do. s% Santa F£ and Re- 
conquista .. 



Tucuman 6%, 1888 
Catamarca 6%, 1S88 
Corrientes 6%, 1889 
Mendoza 6%, 1888 
San Luis 6%, 1880 
San Juan 6%, 1888 
Salta .. ... 
La Rioja . . . . 



Municipal Loans— 
Buenos Ayres 6% 1888 . . 

Do.. 4*2,1889 " •• 

Cordoba 6%, 1887 
Do. 6% % i889' 

Parana 5% 1889 (Waterworks) 
Do. 6%, 1889 (Municipal).. 

Rosario 6% 1887 
Da 6%, 1B88 

Santa Vi 6%, 1889 



Principal 
Outstanding. 



£ 

3,660,100 
2,064,900 
2,364,010 



569,100 
1,152,600 
1,957,600 



7*4,500 
1,175,000 



1,296,300 
1,947,100 

905,000 

1,255.400 



.£8,089,010 

3,679,300 
i,939>5<» 



5,403,800 

587,700 
587,460 
984,640 
972,000 
146,860 
391,800 
970,000 
780,000 



Totals ; 



1,289,880 
1,953,680 



198,400 

59S?=oo , 



j£3,243.5&> 



208,800 
197,400 



198,400 ' 
992,000 



793,600 
406,200 



1,190,400 
257,900 



Totals £5,891,660 



Last Coupon 
Paid. 



1st Jan., 1891 
xst Apr., 1891 . 
2nd Jan., 1891 

xst Nov., i8go 
xst July, 1890 
xst Oct, 1890 

xst July, 1890 
1st July, 1890 

xst Nov., 1890 
15th Oct.; 1890 

1st Oct., 1890 

xst July! 1890 

xst Jan., 1891 
xst Oct.,'i8go 
xst July, 1890 
xst July, 1890 
1st Nov., 1890 
xst Apr., 1801 
1 say 1 year in ( 
( default \ 



1st Apr., 1891 
xst Apr., 1891 

xst Aug., 1890 
xst July, 1890 

xst Jan-,, 1891 
xsi Aug., 1890 

xst Jan., 1891 
1st Sept., 1890 

xst Dec, 1890 



Approximate 
Interest Arrears 
to Apr, xst, 1892. 



£ 

274,507 
123,894 

147.75? 



48,373 
121,023 
176,184 



80,272 
123.375 



110,185 
*4*,975 

67.875 
109,847 



^546,151 

345,58o 
203,647 



429,882 

44.077 

52,871 

■ • . 103.387 

102,060 

12,483 
33..508 

58,200 . 
* 46,800 

£1,968,646 



77,393 
87,916 



19,840 

62,496 



13,050 
16,450 



14,880 
94,240 



^1*5.309 
82,336 
29,500 



109,120 
20,632 

£406,897 



Cedulas of the Provincial 
Mortgage Bank of Buenos 
Ayres — 

Currency Issues (Se- 
ries A to P) ; 

Gold Issue (Series A) 



§280,329,958 Currency \ Last coupon paid in 
§> 300 premium r^j 'fM, October, 1890. 




^14,016,498 j 
-977,780/ 
;£»4,994,278 



Partial payments in 
currency and scrip 
made to July, 1S91. 



!*»-■_.„ 



i3L J j s ^ii^u;Zl-Z 
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Loans. 



" Principal 

outstanding.. 



r>™~™i :„ ...™. Approximate . 
Coupons maqear, ^ f 

bothxnclusrve.- ™£° . 



COLQMBJA. 

[Oct. ist, 1879 T 
■ - on) f 



4f % of 1873 .-• ^,913,500 ...... j f JjSSjg f ... ^.,146,485 

[ (73rd Coupon) ) k. 



Dp. 



Sundry Certifi- V ,, 
cates for unpaid I ^ 

Coupons off" I0 '*» 

above Loan. 1 ' ; 



£i,9i3,5op 



£l,IS6,830 



Notes.— There are also some old securities in circulation, the -conversion of 
which? under the earlier arrangements, has been omitted. 

FORMER CONFEDERATE STATES. 



■y. 



ECUADOR. . 
i to 6% of 1855... £1,824,000 , *.{££&' 8? }•••. *f^88o 



?■■■■ 

t . 



ii - 



F 



•5 %rf 1867 
10 % of 1867- 
6f % of 1869' 
10 % of 1870 



. HONDURAS. 

^78,800 ..;.;.. jgjjjg };:. 

900.700 »{£{£•;!» }... 

*■*»• (sajs |... 



£5.398,570 



LIBERIA 



' £76,830 

1,756,365 
2,829,542 
4,171,050 

£8,833,787' 



,£126,000 



* Calculated at 1 % per annum only. 




Stanford University Libraries 



3 tlDS Dll 7flfl 3^0 



''.'■•"'-■ vjE^j&il ..;-, --CJ^. 

ijsari toted of ," .; •_..-/- c-SV"-"^ 
l Certificates Of ^ - -jj ; >- ,« .- 

. . ssued undgt ti«rfaJM Tproteits fcyl 

Jp:3jo»*n?aa' a*®6r^rf^%-f|jsp| 
' 40% PnnVipaHnvolve'd^ntne conveS^ 
ads (held in EngJandX under tl>e Funding Act of Jariti 



6% 0*1831-3 (A.) 
S% of 1838 (B.) 



MISSISSIPPI 

/4C30,00O 

1,000,000 



/ 1st March, 1841 V.*;f 
\ 1st March, 1892/' 
Do. , 



^1,400,000 



m 



Notes,— (A •) "Planters' Bank" Bonds. (B.) "Union; 

WEST -VIRGINIA. 

Certificates.... ;63,047>874 ~ [ Being West Virginia's on 

J of the old Debt of VS 



- ) tioned 1st July, 187.%. «| 



nised by West Vifginiav - 
.'SUMMARY OF PRINCIPAL LOANS IN DEFAULT IN? 



m;. ... — 


Approximate Prin» 


Approw 




cipal Outstanding. 


te*esf*| 


Hb '• 


£' 




MMSextina Provincial Loans... 


24,532.070 

5,891,660 




mKs-IJo. MUNICIPAL do. ... 




UpDo. Provincial Cedu las 


. «4,994.278 | 




=^SfelMBIA^ 


».9i3,Soo j 




'f3p0lR CONFEDERATE STATES... 


3,418,800 *" 1 




Ecuador 


1,824,000 1 




Honduras 


5,398,570 | 




Liberia ...' 


100,000 ?H 


Louisiana (Certificates) 


184,432 j5 


Mississippi 


1,400,000 Jfl 


Witfr "Virginia .. : 


3,047,874 3 




Total 


^61,705,184 j 



* See Note tp Colombia, page 279 



WERTHEIMEH, LEA 4 CO., PRlHTBW, LONDOU 



